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(Acts whose publication is obligatory)

REGULATION (EEC) No 1582/75 OF THE COMMISSION
of 24 June 1975

fixing the import levies on cereals and on wheat or rye flour groats and meal

THE COMMISSION OF THE EUROPEAN
COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community ;

Having regard to Council Regulation No 120/
67/EEC (}) of 13 June 1967 on the common organiza-
tion of the market in cereals, as last amended by Regu-
lation (EEC) No 85/75(?), and in particular Article
13 (5) thereof;

Whereas the import levies on cereals, wheat and rye
flour, and wheat groats and meal were fixed by Regula-
tion (EEC) No 2524/74 (3) and subsequent amending

Regulations ; '

Whereas it follows from applying the provisions
contained in Regulation (EEC) No 2524/74 to the

offer prices and today’s quotations known to the
Commission that the levies at present in force should
be altered as shown in the Annex to this Regulation,

HAS ADOPTED THIS REGULATION :

Article 1

The import levies to be charged on the products listed
in Article 1 (a), (b) and (c) of Regulation No 120/
67/EEC are hereby fixed as shown in the table
annexed to this Regulation.

Article 2

This Regulation shall enter into force on 25 June
1975.

This Regulation shall be binding in its entirety and directly applicable in all Member

States.

Done at Brussels, 24 June 1975.

(') OJ No 117, 19. 6. 1967, p. 2269/67.
() OJ No L 11, 16. 1. 1975, p. 1.
() OJ No L 271, 5. 10. 1974, p. 9.

For the Commission
P. J. LARDINOIS

Member of the Commission
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ANNEX

to the Commission Regulation of 24 June 1975 fixing the import levies on cereals and on

wheat or rye flour groats and meal

{u.a/metric ton)

CCT
heading
No

Description of goods

Levies

1001 A
10.01 B
10.02
10.03
10.04
10.05 B

1007 A
10.07 B
1007 C
10.07 D
11.01 A
11.01 B
1102Ala
1102A1b

Common wheat and meslin

Durum wheat

Rye

Barley

Oats

Maize other than hybrid maize for
sowing ’

Buckwheat

Millet

Grain sorghum

Canary seed ; other cereals

Wheat or meslin flour

Rye flour

Durum wheat groats and meal

Common wheat groats and meal

5013
4479 (1) (%)
5083 (%)
5023
4417

2442() ()
17-49

620
41-19

0 ()
89-52
90-52
88-37
95-39

("} Where durum wheat originating in Morocco is transported directly from that country to the
Community, the levy is reduced by 0-50 u.a./metric ton.

(?) Where maize originating in the AASM and OCT is imported into the French Overseas
Departments, the levy is reduced by 6 u.a./metric ton.

() Where maize originating in Tanzania, Uganda and Kenya is imported into the Community,
the levy is reduced by 1 u.a/metric ton.

(*) Where wheat and canary seed produced in Turkey are transported directly from that country
to the Community, the levy is reduced by 0-50 u.a./metric ton.

(%) The import levy charged on rye produced in Turkey and transported directly from that
country to the Community is laid down in Council Regulation (EEC) No 1234/71 and
Commission Regulation (EEC) No 2622/71.
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REGULATION, (EEC) No 1583/75 OF THE COMMISSION
of 24 June 1975

fixing the premiums to be added to the import levies on cereals, flour and malt

THE COMMISSION OF THE EUROPEAN
COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community ;.

Having regard to Council Regulation No 120/
67/EEC (') of 13 June 1967 on the common organiza-
tion of the market in cereals, as last amended by Regu-
lation (EEC) No 85/75(%), and in particular Article
15 (6) thereof;

Whereas the premiums to be added to the levies on
cereals and malt were fixed by Regulation (EEC) No
2017/74 (3) and subsequent amending Regulations ;

Whereas, on the basis of today’s cif prices and cif
forward delivery prices, the premiums at present in
force, which are to be added to the levies, should be

altered as shown in the tables annexed to this Regula-
tion,

HAS ADOPTED THIS REGULATION :

Article 1

The scale of the premiums to be added, pursuant to
Article 15 of Regulation No 120/67/EEC, to the
import levies fixed in advance in respect of cereals
and malt is hereby fixed as shown in the tables
annexed to this Regulation.

Article 2

This Regulation shall enter into force on 25 June
1975.

This Regulation shall be binding in its entirety and directly applicable in all Member

States.

Done at Brussels, 24 June 1975.

() OJ No 117, 19. 6. 1967, p. 2269/67.
(2) OJ No L 11, 16. 1. 1975, p. 1.
() OJ No L 210, 1. 8. 1974, p. 4.

For the Commission

P. J. LARDINOIS

Member of the Commission
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ANNEX

to the Commission Regulation of 24 June 1975 fixing the premiums to be added to the

import levies on cereals, flour and malt

A. Cereals.and flour (%)

(u.a./ metric ton)

CCT Current 1st period 2nd period 3rd period

heading Description of goods

No 6 7 8 9
10.01 A Common wheat and meslin 0 0-18 0-18 1-62
1001 B Durum wheat 0 217 217 217
10.02 Rye 0 0 0 072
1003 Barley 0 0 0 0
10.04 Qats 0 0 0 0
10.05 B Maize other than hybrid maize for sowing 0 325 3:25 6-50
10.07 A Buckwheat 0 0 0 0
1007 B Millet 0 0 0 0
10.07 C Grain sorghum 0 0 0 0
10.07 D Other 0 0 0 0
11.01 A Wheat or meslin flour 0 0-25 0-25 227

(") The period of validity of the licence is limited in accordance with Regulation (EEC) No 2196/71 (OJ No L 231, 14. 10. 1971, p. 28), as last amended by Regulation (EEC)
No 3148/73 (OJ No L 321, 22. 11. 1973, p. 13).

B. Malt
(u.a./100 kg)
CCT 1st 2nd 3rd 4th
heading Description of goods Current period period period period
No 6 7 8 9 10
11.07 Al(a) Unroasted malt, obtained from wheat, in the
form of flour 0 0-032 0-032 0-288 0-288
11.07 Al(b) Unroasted malt, obtained from wheat, other
than in the form of flour 0 0-024 0024 0-215 0-215
11.07 A1l (a) Unroasted malt, other than that obtained
from wheat, in the form of flour 0 0 0 0 0
11.07 A 1I (b) Unroasted malt, other than that obtained
from wheat, other than in the form of flour 0 0 0 0 0
1107 B Roasted malt 0 0 0 0 0
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REGULATION (EEC) No 1584/75 OF THE COMMISSION
of 24 June 1975

fixing the average producer prices for wine

THE COMMISSION OF THE EUROPEAN
COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community ;

Having regard to Council Regulation (EEC) No
816/70 (') of 28 April 1970 laying down additional
provisions for the common organization of the market
in wine as last amended by Regulation (EEC) No
678/75 (2, and in particular Article 4 (1) thereof;

Whereas Article 4 of Regulation (EEC) No 816/70
provides that an average producer price must be fixed
for each type of wine for which a guide price is fixed ;
whereas this average price must be fixed for each
marketing centre for the type of wine in question on
the basis of all the facts available ;

Whereas the marketing centres for table wines are
determined in Commission Regulation (EEC) No
1020/70 (°) of 29 May 1970 on recording quotations
and fixing average prices for table wines, as last
amended by Regulation (EEC) No 528/74 (%);

Whereas Article 10 of Regulation (EEC) No 1020/70
provides that the average price must be fixed on the
basis of the average of the quotations notified, parti-
cular account being taken of the extent to which these
quotations are representative, the comments of the
Member States, and the alcoholic strength and quality
of table wines which have been the subject of transac-
tions ;

Whereas arrangements for the notification by the
Member States of quotations and information related
thereto are specified in Regulation (EEC) No
1020/70 ; whereas, where this information is not avail-
able for any marketing centre, the average price for
the preceding week must be maintained ;

Whereas the average price for the type of wine in
question must be fixed per degree/hl or per hl as
appropriate ; whereas, if the Tuesday is a public
holiday, the average price must be fixed on the
following working day ;

Whereas it follows from applying these rules to the
information at present available to the Commission
that the average price should be fixed as shown in the
Annex to this Regulation,

HAS ADOPTED THIS REGULATION :

A rticle_ 1

The average prices referred to in Article 4 (1) of Regu- -
lation (EEC) No 816/70 are hereby fixed as shown in
the Annex to this Regulation.

Article 2

This Regulation shall enter into force on 25 June
1975.

This Regulation shall be bindihg in its entirety and directly applicable in all Member

States.

Done at Brussels, 24 June 1975.

() OJ No L 99, 5. 5. 1970, p. 1.
(2) OJ No L 72, 20. 3. 1975, p. 43.
() OJ No L 118, 1. 6. 1970, p. 16.
(*) OJ No L 64, 6. 3. 1974, p. 8.

For the Commission
P. J. LARDINOIS

Member of the Commission
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ANNEX
Average prices for table wines at the various marketing centres
Type degree/hl Type degrec/hl
R1I Al
Béziers 1-561 Bordeaux 1-566
Montpellier 1-590 Nantes 1-496
Narbonne 1-647 _ No
Nimes No Bari quotation
quotation Cagliari No
Perpignan 1-644 Chieti quotation
Asti 660 Ravenna (Lugo, Faenza) quotation
Firenze 1:248 Trapani (Alcamo) No
Lecce No Treviso quotation
quotation
N 1-200
Pescara o}
esca quotation 1411
Reggio Emilia 1-501
Treviso 1-435 . u.a./hl
Verona (for local wines) 1411
All
Rheinpfalz (Oberhaardt) No
quotation
Rheinhessen (Hiigelland) No
[ quotation (1)
R1I i . . .
' The wine-growing region of the
Bari 1.501 Luxembourg Moselle No
quotation ()
Barletta 1-501
Cagliari 1-381
Lecce No
quotation ATl
Taranto No
quotation
Mosel-Rheingau 27-32
.a./hl
RII =2 The wine-growing region of the
Rheinpfalz-Rheinhessen (Hiigelland) 20-80 Luxembourg Moselle No

I quotation (')

() Quotation not taken into account in accordance with Article 10 (1) of Regulation (EEC) No 1020/70.
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REGULATION (EEC) No 1585/75 OF THE COMMISSION
of 24 June 1975

amending for the second time Regulation (EEC) No 1090/75 concerning the
‘EXIM’ arrangements in respect of beef and veal

THE COMMISSION OF THE EUROPEAN
COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community ;

Having regard to Council Regulation (EEC) No
805/68 (1) of 27 June 1968 on the common organiza-
tion of the market in beef and veal, as last amended
by Regulation (EEC) No 1855/74 (?), and in particular
Article 21 (2) thereof;

Whereas  Commission  Regulation (EEC) No
1090/75 (%) of 23 April 1975 on the issue by way of
protective measures of import licences for certain beef
- and veal products (EXIM), as amended by Regulation
(EEC) No 1406/75 (*), makes the import of beef and
veal products conditional on the export of products
from this sector ; whereas it should be expressly made
clear that this condition does not apply to imports
under a Community tariff quota;

Whereas the EXIM arrangements should be extended
to traders providing supplies under Article 3 of
Commission Regulation (EEC) No 192/75(5) of 17
January 1975 laying down detailed rules for the appli-
cation of export refunds in respect of agricultural
products, since such supplies are therein assimilated
to exports ;

Whereas it is moreover considered desirable to cover
the financial loss, incurred by a trader exporting
products bought from the intervention agencies at the
prices valid for their disposal on the Community
market, as fixed by Commission Regulation (EEC) No
2073/74 (¢), of S August 1974 concerning the sale at
prices fixed in advance at a standard rate of beef and
veal held by intervention agencies, as last amended by
Regulation (EEC) No 1358/75(7), in the event that he
fails to obtain an import licence as applied for;
whereas the amount which a trader must sacrifice in
order to be entitled to apply for an import licence is
not merely the amount of the refund, but also the
difference between the price paid to the intervention
agency and the price which the trader could have paid
had he purchased the meat for export under Commis-
sion Regulation (EEC) No 2320/74(8) of 10

148, 28. 6. 1968, p. 24.
195, 18. 7. 1974, p. 14.
108, 26. 4. 1975, p. L.
140, 31. 5. 1975, p. S0.
25, 31. 1. 1975, p. 1.

216, 7. 8. 1974, p. 11.
138, 29. 5. 1975, p. 19.
248, 11. 9. 1974, p. 8.
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September 1974 on the sale at prices fixed at a
standard rate in advance of beef and veal held by the
intervention agencies and intended for export, as last
amended by Regulation (EEC) No 1358/75, since sales
under that Regulation are excluded from the EXIM
arrangememts,

HAS ADOPTED THIS REGULATION :

Article 1

With effect from 1 May 1975, a paragraph 3 as follows
is added to Article 2 of Regulation (EEC) No
1090/75 :

‘3. With the exception of animals intended for
slaughter, this Regulation shall not apply to
imports under the Community tariff quotas for
bulls, heifers and cows of certain alpine and hill
breeds, and for frozen beef and veal’

Article 2

With effect from 1 May 1975, the following subpara-
graph is inserted after the fourth subparagraph of
Article 3 (2) of Regulation (EEC) No 1090/75 :

‘For the purposes of this Regulation, supplies as
specified in Article 3 of Regulation (EEC) No
192/75 shall be regarded as having left Commu-
nity territory.

Article 3

A paragraph 3 as follows is added to Article 6 of Regu-
lation (EEC) No 1090/75 :

‘3. At the request of a purchaser of meat under
Regulation (EEC) No 2073/74; the intervention
agency shall, in the case of products listed in the
Annex to Regulation (EEC) No 2320/74, indicate
on the contract of sale that the purchaser is
entitled to the difference between the prices under
those two Regulations, provided that the products
are exported within the period specified in Article
2 (2) of Regulation (EEC) No 2320/74 and that
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the purchaser fails to obtain the import licence
applied for by him.

The difference in price shall be paid by the inter-
vention agency which sold the meat, on presenta-
tion of :

(a) the contract of sale,

(b) proof of exportation as required under para-
graph 2,

(c) proof that the purchaser has failed to obtain an
import licence as applied for by him under
Article 4.

The intervention agency shall indicate on the
contract of sale that the difference in price has
been paid.
Article 4
This Regulation shall enter into force on 1 July 1975.

This Regulation shall be binding in its entirety and directly applicable in all Member

States.

Done at Brussels, 24 June 1975.

For the Commission
P. J. LARDINOIS

Member of the Commission
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REGULATION (EEC) No 1586/75 OF THE COMMISSION
of 24 June 1975

fixing the import levies on white sugar and raw sugar

THE COMMISSION OF THE EUROPEAN
COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community ;

Having regard to Council Regulation No 1009/
67/EEC (') of 18 December 1967 on the common
organization of the market in sugar, as last amended
by Regulation (EEC) No 2476/74 (?), and in particular
Article 14 (7) thereof ;

Whereas the import levies on white sugar and raw
sugar were fixed by Regulation (EEC) No 2531/74 (),
as last amended by Regulation (EEC) No 1557/75 (%);

Whereas it follows from applying the rules and other
provisions contained in Regulation (EEC) No 2531/74
to the information at present available to the Commis-

sion that the levies at present in force should be
altered as shown in the Annex to this Regulation,

HAS ADOPTED THIS REGULATION :

Article 1

The levies referred to in Article 14 (1) of Regulation
No 1009/67/EEC are, in respect of white sugar and
standard quality raw sugar, hereby fixed as shown in
the Annex to this Regulation.

Article 2

This Regulation shall enter into force on 25 June
1975.

This Regulation shall be binding in its entirety and directly applicable in all Member

States.

Done at Brussels, 24 June 1975.

J No 308, 18. 12. 1967, p. 1.
J No L 264, 1. 10. 1974, p. 70.
J No L 271, 5. 10. 1974, p. 29.
J No L 158, 20. 6. 1975, p. 20.

0000

.

For the Commiysion
P. J. LARDINOIS

Member of the Commission

ANNEX

to the Commission Regulation of 24 June 1975 fixing the import levies on white sugar and

raw sugar
(1../100 kg)
CCT
heading Description of goods Levy
No
17.01 Beet sugar and cane sugar, solid :
A. Denatured :
[. White sugar 407
II. Raw sugar 5-48
B. Undenatured :
[. White sugar 407
II. Raw sugar 5-48
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(Acts whose publication is not obligatory)

COUNCIL

COUNCIL DECISION
of 16 June 1975

authorizing extension or tacit renewal of certain trade agreements concluded
between Member States and third countries

(75/360/EEC)

THE COUNCIL OF THE EUROPEAN
COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community, and in particular Article 113
thereof ;

Having regard to the Council Decision of 16
December 1969 (') on the progressive standardization
of agreements concerning commercial relations
between Member States and third countries and on
the negotiation of Community agreements, and in
particular Article 3 thereof;

Having regard to the proposal from the Commission ;

Whereas tacit extension beyond the end of the transi-
tional period has already been authorized in the case
of the agreements listed in the Annex hereto by the
Council in its Decisions of 30 June 1969 (%), 15
September 1969 (3), 20 December 1969 (*), 8 June
1970 (%), 13 July 1970 (%), 25 May 1971(’), 6 June
1972 (3), 18 June 1973 (°) and 17 September 1974 (19);

Whereas the Member States concerned have requested
authorization to extend or renew these agreements
with a view to avoiding interruption in their commer-
cial relations with the third countries concerned based
on agreement;

(") OJ No L 326, 29. 12. 1969, p. 39.
(*) OJ No L 169, 10. 7. 1969, p. 2.
() O] No L 238, 23. 9. 1969, p. 9.
() OJ No L 6, 9. 1. 1970, p. L.

(®) OJ No L 133, 18. 6. 1970, p. 14.
(¢) OJ No L 157, 18. 7. 1970, p. 29.
(7Y OJ No L 122, 4. 6. 1971, p. 24.
(8) OJ No L 133, 10. 6. 1972, p. 61.
(°) OJ No L 189, 11. 7. 1973, p. 45.
(10

) OJ No L 266, 2. 10. 1974, p. 1.

Whereas authorization has to be granted only for the
maintenance of trade relations between the Member
States and the third countries concerned, based on
agreements, pending their replacement by Commu-
nity agreements to be negotiated; whereas such
authorization would not, therefore, in any way modify
the obligation of the Member States to avoid and,
where appropriate, eliminate any incompatibility
between such agreements and the provisions of
Community law ;

Whereas, furthermore, the provisions of the instru-
ments to be either extended or renewed would not,
during the period under consideration, constitute an
obstacle to the implementation of the common
commercial policy;

Whereas the Member States concerned have declared
that the extension or tacit renewal of these agreements
would prevent neither the opening of Community
negotiations with the third countries concerned nor
the transfer of the commercial fabric thereof to
Community agreements, nor would it, during the
period envisaged, hinder the adoption of the measures
necessary to complete the standardization of the
import systems of the Member States ;

Whereas, at the conclusion of the consultations
provided for in Article 2 of the Decision of 16
December 1969, it was established, as the aforesaid
declarations by the Member States confirm, that the
provisions of the agreements to be extended or
renewed would not, during the period evisaged, consti-
tute an obstacle to the implementation of the
common commercial policy ;
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Whereas, in these circumstances, the agreements may
be either extended or tacitly renewed for a limited
period,

HAS ADOPTED THIS DECISION :

Article 1

The trade agreements listed in the Annex hereto
between Member States and third countries may be
extended or tacitly renewed up to the dates specified
in each case in the said Annex.

Article 2

This Decision is addressed to the Member States.

Done at Luxembourg, 16 June 1975.

For the Council

The President
R. RYAN
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BILAG — ANHANG — ANNEX — ANNEXE — ALLEGATO — BIJLAGE
Medlemsstat Tredjeland Aftalens art og datering efter ‘fi)dr::‘;gelse
Mitgliedstaat Drittland Art und Datum des Abkommens Ablz:uf
nach Verlingerung
Member State Third country Type and date of agreement Extended until
Etat membre Pays tiers Nature et date de I'accord R Echéance .
apres reconduction
Stato membro Paese terzo Natura e data dell’accordo Sc?der.‘lza
dopo il rinnovo
Lid-Staat Derde land Aard en datum van het akkoord Vervaldatu.m
na verlenging
BENELUX Israél Accord commercial 29. 8.1958 31. 8.1976
Portugal Accord commercial 24. 5.1961 30. 9.1976
Philippines Accord commercial 14. 3.1967 11.10.1976
IRELAND Portugal Trade agreement 6. 2.1952 31.12.1976
Spain Trade agreement 19.12.1951 31.12.1976
Switzerland Trade agreement 26.12.1951 31.12.1976
ITALIA Cuba Scambio di note 9. 9.1950 8. 9.1976
India Accordo commerciale e 6.10.1959
Scambio di lettere 7. 7.1964 30. 6.1976
Libano Accordo commerciale 4.11.1955 10. 9.1976
Svezia Accordo commerciale 18.12.1961 31.10.1976
Svizzera Accordo commerciale 21.10.1950 31.10.1976
Yemen Protocollo  addizionale
(al trattato d’amicizia e
di relazioni economiche
del 4. 9. 1937) 5.10.1959 31.12.1976
DANMARK Cameroun Handelsaftale 8.10.1962 7.10.1976
DEUTSCHLAND Ekuador Handelsabkommen 1. 8. 1953 15.10.1976
Kolumbien Handelsabkommen 9.11.1957 10.11.1976
UEBL Mexique Accord commercial 11. 9.1950 11. 9.1976
UNITED KINGDOM Haiti Exchange of letters for
the establishment of a
commercial ‘Modus vi-
vendi’ 25. 2.1928 31.12.1976
Iceland Agreement relating to
trade and commerce
(with Protocol) 19. §5.1933 31.12.1976
Norway Trade agreement . 15.12.1950 31.12.1976
Tunisia Trade agreement and
successive exchange of
letters 17. 1.1961 31.10. 1976
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COUNCIL DECISION
of 16 June 1975

adjusting the economic policy guidelines for 1975

(75/361/EEC)

THE COUNCIL OF THE EUROPEAN
COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community ;

Having regard to  Council  Decision  No
74/120/EEC (") of 18 February 1974 on the attain-
ment of a high degree of convergence of the
economic policies of the Member States of the Euro-
pean Economic Community, and in particular Articles
1 and 2 thereof;

Whereas the Council agrees with the analysis of the
economic situation set out in the communication
from the Commission concerning the adjustment of
the economic policy guidelines for 1975,

(') OJ No L 63, 5. 3. 1974, p. 16.

HAS ADOPTED THIS DECISION :

Article 1

The Council adopts the guidelines which are specified
in the Annex for the Member States in the elaboration
of their economic policy.

Article 2
This Decision is addressed to the Member States.

Done at Luxembourg, 16 June 1975.
For the Council

The President
R. RYAN
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ANNEX
ECONOMIC POLICY GUIDELINES
A. General guidelines
Economic policy priori- 1. In 1975, the Community will have to resolve some major economic policy

ties

Complementarity of
short-term economic
policies

Three groups of coun-
trics

Restrictive  policies  in
the countries with heavy
deficits

Reflationary measures in
the countries with large
surpluses

Intermediate position of
other Member States

problems :

— how to reduce unemployment, fight inflation and correct the balance of payments ;

— how to bring about the progressive reduction of divergent trends which threaten its
cohesion. '

As regards the latter problem, the deficit and surplus member countries bear a joint
responsibility for following complementary policies. Albeit not negligible, the Commu-
nity’s room for manceuvre in this area will nevertheless be limited.

2. The present situation precludes the member countries being classified according to
general criteria. Nevertheless, they can be divided into three groups on the basis of their
external positions and the intensity of the inflationary pressures to which they are subject.

3. As far as the countries with heavy deficits (United Kingdom and Italy) are
concerned, it is important that, while maintaining generally restrictive policies, they
should actively encourage the transfer of resources which is essential if they are to bring
about a lasting improvement in their external accounts; such a transfer of resources
should be into the export sector, and, internally, into those investments which will yield
the highest return in the long-term and which are most urgent from the point of view of
regional policy and the support of employment. This process requires a slower rise in the
standard of living, since otherwise inflation will continue to have a harmful effect on
economic activity and employment. Moreover, the prospect of bringing about a lasting
improvement in their balance of payments would become extremely uncertain and those
countries would experience increasing difficulty in borrowing abroad to finance their
excessive expenditure on consumption.

Disequilibria are also very pronounced in Ireland but that country is, at the present time,
subject to external factors and, moreover, has such a high level of unemployment and
underemployment that its position must be considered as a case apart.

4. The Member States with large balance of payments surpluses (the Federal Republic
of Germany and the Netherlands) have already introduced budgetary and monetary
measures to stimulate economic activity. These measures will have the desired effect only
if they are given the support of all economic groups, with undertakings availing them-
selves of investment incentives and trade unions forgoing excessive wage claims. If it
becomes evident in the months ahead that these groups are not responding sufficiently to
the reflationary programmes, appropriate means will have to be found and applied
promptly in order to increase the effectiveness of the programmes while not giving a
further impetus to inflation at a later stage in the upswing in activity.

5. Other Member States are in a situation between these two groups on both the
external and internal fronts, especially as far as prices are concerned. In particular, their
balance of payments on current account is moving towards the elimination of surpluses
(Belgium) or is improving, at a varying rate, (Denmark and France). Owing to uncer-
tainties in the world economic situation and to the danger of an insufficient slowdown in
the rise of prices, the overall tenor of economic policy must remain cautious for these
countries.
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Support for investment

Active policies on
employment and  to
protect mcomes

Financial solidanty

6.  Short-term economic recovery and the reduction of unemployment will only last if
progress is also made in slowing down rises in costs and prices and modifying the
economic structure. Thus, an appropriate investment support policy, where necessary with
the help of Community funds is needed in all Member States. However, the nature and
extent of such action should be differentiated according to the adjustment of income and
demand needed in the different groups of countries and regions thereof. In general,
greater selectivity of economic policy is required especially to prevent the waste of
resources which unconditional support for declining sectors would bring about. In parti-
cular, encouragement should be given to the spontaneous restructuring made necessary by
the energy crisis, by developing those forms of investments most closely geared to new
demands (public transport, energy production, oil-saving technology, scientific research,
etc). To this end, particular encouragement should be¢ given to entrepreneurial spirit,
mainly by giving clear guidance as to the type of development to be undertaken.

7. Specific and concerted policies are also needed to improve the employment situa-
tion by increasing the mobility of labour to the benefit of expanding sectors, and esta-
blishing effective arrangements for vocational training and retraining, where necessary
with the help of Community means. In addition, changes should be made in some
Member States in the social security systems, particularly as regards unemployment insur-
ance, so as to provide the unemployed with adequate benefits. In general, effective protec-
tion of the incomes of the least affluent social groups would permit further concentration
of effort on the adjustments made necessary by the energy crisis.

8. The process of eliminating the main balance of payments disequilibria cannot be
other than gradual. The orderly financing of deficits should therefore be arranged until
such time as the adjustments in real terms can take place. This would avoid the danger of
deficit Member States being impelled to take protectionist measures likely to retard the
recovery of world trade. The Community instruments of financial solidarity have an
important role to play in this context, in conjunction with international instruments and
the capital markets. In addition, the Community must itself adopt the measures needed to
avoid any set-back to the orderly development of world trade, and also press for the adop-
tion of such measures at international level.
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B. Guidelines for the individual States

DENMARK

1. In Denmark, the current phase of near-stagna-
tion of the economy is likely to persist throughout
most of the year. Unemployment might rise further
for some months before stabilizing at a high level.
The principal problem for economic policy makers
will be to mitigate the effects of the slowdown in
economic activity on the employment level without
endangering the improvement already under way in
foreign trade and domestic equilibrium. The authori-
ties should therefore continue to help reduce the pres-
sure of costs, which is still heavy, while not ruling out
recourse to selective and gradual action to revitalize
the economy. The policy measures to be implemented
should be adjusted in the light of the degree of moder-
ation shown by the two sides of industry.

2. In the budgetary field, the easing of personal
taxation has already provided an appreciable stimulus,
as have the measures taken in the construction sector ;
this may have set the stage for a more moderate rise
in wages and salaries. If this prospect is fulfilled and
if, at the same time, the balance of payments on
current account continues to improve, some of the
proposed cuts in expenditure could be cancelled in
order to sustain the level of economic activity.

3. In the monetary field, domestic liquidity has
increased at a slightly faster pace during recent
months. A further relaxation of monetary policy, and
particularly of credit policy in order to improve the
financial situation of undertakings, will depend on the
success of any incomes policy and on developments
in public finance.

FEDERAL REPUBLIC OF GERMANY

4. Since the middle of the past year economic .

growth in Germany has steadily weakened and has
increasingly diverged from the guidelines laid down
by the Council. The Federal Government decided, last
December, to launch a programme to encourage
private and public investment and to get the unem-
ployed back to work. Powerful stimuli should be
provided by the sharp increase in the public authori-
ties borrowing requirement, which is partly due to

the tax and family allowance reforms: the deficit in
1975 should be some DM 50 000 million, as against
DM 25000 million in 1974 (5 and 2-5 % of gross
domestic product respectively). At the same time as
the Federal Government took these measures, the
Bundesbank appreciably relaxed its monetary policy.

5. These measures together should bring about a
gradual upturn in the economy. Indeed there are
already some signs of a recovery in business confi-
dence. Although it is very difficult to evaluate the
strength of this improvement, the annual gross
domestic product growth rate could reach 3 to 4 % by
the end of the year. The employment situation should
improve. The increase in prices should further slow
down, although the foreign balance will remain high.

6. If the economic upturn is delayed, the economic
impact of the budgetary measures adopted should be
reviewed. In the monetary field, the goal adopted by
the Bundesbank will stimulate expansion while
continuing to act as a brake on prices. The Bundes-
bank should maintain this approach during the
months ahead and encourage the continued fall in
interest rates in the banking sector, especially if the
upward movement of prices goes on slackening.

FRANCE

7. In France, the current period of economic stagna-
tion is likely to be followed by a gradual upswing
during 1975. The labour market situation will prob-
ably improve. Fresh progress will no doubt be made
in reducing disequilibria. The rise in consumer prices
will continue to slow down during the year; it will
probably be less than the annual rate of 10 %
recorded in recent months. Also the trade balance
could reach equilibrium before the end of 1975, but
some caution is still needed in assessing the opening
for exports provided by France’s main trading part-
ners.

8. The cautious economic policy stance recom-
mended in the annual report on the economic situa-
tion in the Community (1) remains essential if achieve-
ments in the fields of prices and external equilibrium
are not to be endangered. Accordingly, the upswing of
economic activity depends as much on the growth of

(1) OJ No C 149, 28. 11. 1974, p. 1.
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investment — and particularly on having a further chance that total demand will pick up somewhat
run-down of stocks — as on export growth. towards the end of 1975. The upward trend in prices

9. The 1975 Finance Act forecasts a slight surplus
of the order of FF 500 million. It is desirable that the
outturn of the budget should not depart too far from
this neutral line. Should the revival in economic
growth be slow in materializing it would be appro-
priate to consider fiscal measures, for example the
deferment of the collection of company taxes.

10.  The present course of monetary policy, without
being especially restrictive, seems well suited to the
current economic situation.

IRELAND

11.  In Ireland the level of economic activity may
remain depressed until the end of the year. The labour
market situation will probably improve very little in
the coming months. The rate of increase in prices will
remain among the most rapid in the Community. In
this period of slow growth, the balance of payments
on current account is likely to go on improving.
Economic policy should therefore sustain employ-
ment through specific measures which do not accen-
tuate the internal pressure of rising costs.

12.  On the incomes front, the wage and salary
increases for 1975 written into agreements concluded
last year are already very high. It is therefore impor-
tant that the new national pay agreement does not
result in excessive increases, especially in the indus-
tries already suffering from special difficulties.

13.  The 1975 budget presented on 15 January 1975
provides for a very high net borrowing requirement
(equivalent to some 13 % of gross domestic product)
although the increase in capital expenditure repre-
sents little growth in real terms and appears to be too
small in the light of foreseeable employment trends.
The objective of budgetary policy should therefore be
to restrict public consumption.

14.  Monetary policy, although largely dependent on
external factors, should remain cautious in view of the
growth in liquidity which will be brought about by
the monetary financing of the budget deficit.

ITALY

15.  In Italy, the fall-off in economic activity, which
began towards the middle of last year, will no doubt
continue until the summer, owing to the persistently
low level of private consumers’ expenditure and the
even lower level of investment. However, there is a

during the year, though still very strong, will be slower
than 1974. The balance of payments deficit on current
account will be significantly lower than last year’s
level.

16.  Short-term economic policy faces a difficult
problem : the fight against inflation and the improve-
ment in the external position must remain the prime
objectives ; but it is also equally important to stop, and
gradually reverse, the process of recession. The solu-
tion to this problem requires close cooperation with
the two sides of industry, especially in view of the
negotiations which will begin towards the end of the
year for the renewal of numerous collective agree-
ments.

17. In the field of budgetary policy, the Council
Directive of 17 December 1974 on the granting of
medium-term financial assistance requires the 1975
treasury deficit to be held to Lit 8 000 000 million
and the increase in total Government expenditure to
16 %. Within these limits, expenditure linked with
investment must be raised. It will be easier to observe
the ceiling fixed for the treasury deficit if the fight
against tax evasion is stepped up.

18.  As regards monetary policy, a ceiling of Lit
24700 000 million was laid down in the abovemen-
tioned Council Directive for the growth of total
lending during the period from 1 April 1975 to 31
March 1976. Within this ceiling, which must certainly
not be exceeded but which it seems desirable should
be used to its full extent, there appears to be a strong
case for giving priority to financing productive invest-
ment, particularly in agriculture, residential construc-
tion, and the energy and public transport sectors.
Furthermore, the monetary authorities should support
the current tendency for interest rates to fall, while
ensuring that these rates remain well above those
ruling abroad.

NETHERLANDS

19. In the Netherlands, the implementation of the
important package of reflationary measures decided
on last November and strengthened in February
(protection of real personal incomes, support for busi-
ness investment, easing of wage costs, stimulation of
activity in the building sector and in the regions)
should allow some increase in production in the
second half of the year and curb the growth of unem-
ployment. The rise in consumer prices during the year
should not exceed 8 to 9 %, the rate at which it has
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been running for several months. The improvement
in the terms of trade, due in particular to the higher
export prices of natural gas, could lead to an increase
in the already considerable balance of payments
surplus on current account.

20. In recent months the upward movement of
wage costs has slackened distinctly. It is now essential
that this trend should continue and become more
pronounced if the relative success in combating infla-
tion is to be consolidated and if there is to be an
upturn. in employment and in business investment.

21.  In the budgetary field, the measures already
taken must first be given time to have their full effect
on economic activity and employment. For the time
being, therefore, these measures, which are reflected
in an appreciable increase in the net borrowing requir-
ement, likely to rise from about 1% of gross
domestic product in 1974 to about 3-5 % in 197§,
should be rigorously implemented. However, in order
to combat unemployment, the implementation of
investment expenditure provided for in the budget
should be speeded up.

22.  In the monetary field, a substantial increase in
the central government deficit and a continuing
balance of payments surplus would suggest that the
money supply will grow sufficiently to support the
recovery.

BELGIUM

23.  In Belgium, where the economic climate has
deteriorated noticeably since the autumn and
economic policy was relaxed at the end of last year,
the growth of activity could be very small in the
second half of 1975 and unemployment may become
even more widespread. The upward movement of
consumer prices, which remained very rapid up to
February, may slacken appreciably; the external
balance could also deteriorate somewhat.

24.  In the budgetary field, the reflationary measures
taken in late 1974 and early 1975, and also the apprec-
iable rise in unemployment, will mean that the fall in
the net borrowing requirement will be distinctly
smaller than initially forecast. The budget must be
implemented in such a way as to help promote the
recovery of investment. To this end, clear priority
should be given to the major job-creating investment
programmes already planned under the budget. In
addition, the authorities should, if necessary, promote
business investment in priority sectors.

25.  The budgetary measures to combat unemploy-
ment should go hand in hand with the maintenance
of the recent tendency to ease monetary policy. In
this respect, the money supply should be allowed to
increase sufficiently and the conditions should be
created for a further lowering of interest rates.
However, a slower rate of increase in wage cost is an
important condition for achieving the desired improve-
ment in the labour market situation.

LUXEMBOURG

26.  In Luxembourg where the recent fall-off in new
orders is likely to continue, especially in the iron and
steel industry, activity may slow down during. the first
half of 1975. The rate of growth of consumer prices
should fall. The surplus on external account will prob-
ably give way to an appreciable deficit.

27.  As taxable incomes will not grow on the scale
expected earlier, there will be a deterioration in the
net budgetary position.

28.  In order to maintain activity in building and
construction, credit restrictions should be eased, but
care should be taken to avoid the resurgence of infla-
tionary strains. A

UNITED KINGDOM

29.  The prospects for the British economy seem to
be virtual stagnation between now and the end of the
year, continued unemployment, further rapid rises in
prices and wages and a slight reduction in the substan-
tial balance of payments deficit on current account.

30. The reduction of the balance of payments
deficit should continue to be one of the principal
aims of economic policy in 1975. To achieve this, it is
essential to contain the growth of private consump-
tion. This means that care should be taken to avoid
any large increases in real incomes and in particular,
increases designed to offset anticipated price rises.

31.  Given the impact of the upsurge in prices and
wages on public authority spending and assuming that
policies remain unchanged, the public sector net
borrowing requirement must be expected to grow in
the 1975/76 financial year. Vigorous efforts should
therefore be made to reduce the share of the public
sector deficit in the gross domestic product, put at
some 8 % for 1974/75. To this end, it is particularly
important to follow the budgetary policy guidelines
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announced last November with a view to making 32. The present course of monetary policy should
substantial cuts in subsidies to nationalized industries. be maintained. In order to help finance the external
If necessary adjustment of certain indirect taxes to deficit, interest rate policy should preserve the relative

price movements could be considered. attractiveness of the London money market.
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