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II

(Acts whose publication is not obligatory)

COUNCIL

COUNCIL DECISION

of 3 March 1981

adopting a sectoral research and development programme in the field of environment
(environmental protection and climatology) — indirect and concerted actions — (1981 to

1985)

(81 /213 /EEC)

THE COUNCIL OF THE EUROPEAN
COMMUNITIES ,

Whereas , in its resolution of 17 May 1977 (3 ), the
Council approved the objectives and principles of a
policy for the environment in the Community as
well as a general description of the projects to be
undertaken at Community level ;

Whereas , therefore , the research projects dealt with
by this Decision seem necessary to attain certain
objectives of the Community within the framework
of the common market ;

Having regard to the Treaty establishing the Euro­
pean Economic Community, and in particular Arti­
cle 235 thereof,

Having regard to the proposal from the Commis­
sion ,

Having regard to the opinion of the European Par­
liament ( J ),

Having regard to the opinion of the Economic and
Social Committee ( 2 ),

Whereas Article 2 of the Treaty assigns to the Com­
munity the task inter alia of promoting throughout
the Community a harmonious development of eco­
nomic activities , a continuous and balanced expan­
sion and an accelerated raising of the standard of
living ;

Whereas research in the field of environment contri­
butes to the attainment of these objectives and has
been identified as a sector of priority interest by the
Council in its conclusions of 20 December 1979 ;

Whereas , by its resolution of 14 January 1974 (4 ), the
Council adopted an initial outline programme of the
European Communities in the field of science and
technology, and stressed that the whole range of
available ways and means of action should be used ;

Whereas the Community is responsible for the con­
clusion of agreements with third countries in the
areas covered by this Decision ; whereas it is advisa­
ble , as soon as this Decision is adopted, to open
negotiations with the States concerned so that such
agreements can be rapidly concluded ;

(') OJ No C 28 , 9 . 2 . 1981 , p . 60 .
( 2 ) OJ No C 353 , 31 . 12 . 1980, p . 15 .

( 3 ) OJ No C 139, 13.6 . 1977 , p . 1 .
(4 ) OJ No C 7,29 . 1 . 1974, p . 6 .



No L 101 /2 Official Journal of the European Communities 11.4.81

posals aimed at the rationalization of structures for
the preparation, examination and implementation
of Community research and development pro­
grammes ; whereas a grouping of indirect and con­
certed actions in the field of the environment would
constitute a first contribution towards meeting these
objectives ;

Whereas the Treaty does not provide the specific
powers of action required for these ends ;

Whereas the Committee of Scientific and Technol­

Whereas the Council has adopted Community con­
certed actions in the fields of :

— treatment and use of sewage sludge, on 27 Sep­
tember 1977 ('),

— the analysis of organic micro-pollutants in
water, on 9 October 1978 (2 ),

— the physico-chemical behaviour of atmospheric
pollutants , on 9 October 1978 (3 );

Whereas the Council has concluded Community­
COST concertation agreements on concerted action
projects in the fields of :

— treatment and use of sewage sludge, on 19
March 1979 (4 ),

— the analysis of organic micro-pollutants in
water, on 18 December 1979 (5 ),

— the physico-chemical behaviour of atmospheric
pollutants , on 18 December 1979 (6);

ogical Research (Crest) has given its opinion on the
Commission 's proposal ,

HAS DECIDED AS FOLLOWS :

Article 1

1 . A programme of research and development of
the European Economic Community in the field of
the environment (environmental protection and cli­
matology) is hereby adopted for a period of five
years from 1 January 1981 , as described in the
Annex .

2 . The programme includes indirect and concerted
actions .

The indirect actions are carried out by means of
contracts .

The concerted actions consist of the coordination at
Community level of research activities which are
part of research programmes of the Member States
and, where applicable, of the Community .

Concerted actions 1 , 2 and 4 under point A of the
Annex will end on 31 December 1983 unless they
are extended under the terms of Article 3 .

Whereas the Member States intend, as part of the
rules and procedures applicable to their national
programmes, to carry out the research described in
Tables 1 , 2 and 3 of point C of the Annex, and are
prepared to integrate such research into a process of
coordination at Community level until 31 December
1983 ;

Whereas a memorandum of understanding for the
implementation of action COST 47 (Benthic Coastal
Ecology) has been signed ;

Whereas , on 18 December 1979 ( 7), the Council
adopted a multiannual research programme of the
European Economic Community in the field of cli­
matology ;

Whereas , on 13 March 1980 (8 ), the Council adopted
a multiannual programme for the Joint Research
Centre which includes research activities in the field
of the environment ;

Whereas , in its conclusions of 20 December 1979 ,
the Council invited the Commission to submit pro­

A rticle 2

0 ) OJ No L 267, 19 . 10 . 1977 , p . 35 .

The appropriations necessary for the implementa­
tion of the programme, the amount of which shall
be fixed at 43 000 000 ECU, including the means
necessary for the coordination of concerted actions
1 , 2 and 4 under point A of the Annex and for a
complement of 16 staff, shall be entered in the
budget of the European Communities .

The internal distribution of funds is shown under
point B of the Annex.

(2 ) OJ No L 31 1,4. 11 . 1978 , p . 6 .
(3 ) OJ No L 31 1,4. 11 . 1978, p . 10 .
(4 ) OJ No L 72 , 23 . 3 . 1979 , p . 35 .
(5 ) OJ No L 39, 15 . 2 . 1980, p . 24 .
( 6) OJ No L 39 , 15 . 2 . 1980, p . 18 .
( 7 ) OJ No L 12, 17 . 1 . 1980, p . 24.
(«) OJ No L 72, 18 . 3 . 1980, p . 11 .
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For the concerted actions, the terms of reference of
the Committee under (a) above are defined in point
D of the Annex.

In the light of experience gained during the imple­
mentation of the programme, and provided the
opinion of Crest and of the committees referred to
in Article 5 is secured beforehand, the Commission
is authorized to transfer funds from one area to
another within the same sub-programme, provided
that such transfers do not result in an increase or a
reduction of more than 10% in the original appro­
priation for each area of research as envisaged .

Article 6

Article 3

With regard to indirect actions , the dissemination of
the information arising from their implementation
shall be in accordance with Council Regulation
(EEC) No 2380/74 of 17 September 1974 adopting
provisions for the dissemination of information
relating to research programmes for the European
Economic Community (2).The programme shall be re-examined at the end of

the third year ; this re-examination may lead to a
revision of the programme in the course of the
fourth year following the appropriate procedures ,
and after the Committees referred to in Article 5
have been consulted . The European Parliament
shall be informed of the results of the re-examina­
tion .

Article 7

Article 4

The Commission shall be responsible for the execu­
tion of the programme with regard to the indirect
actions and shall be responsible for the coordination
with regard to the concerted actions .

It will decide , in the framework of the programme,
on the detailed implementation, particularly con­
cerning the breakdown of the work between indirect
and concerted actions , and the launching of con­
certed and coordination actions , as described in the
Annex .

1 . With regard to the concerted actions in accord­
ance with a procedure to be laid down by the Com­
mission , in agreement with the Committee referred
to in Article 5 (a), the participating Member States
and the Community shall regularly exchange all
useful information concerning the execution of the
research covered by such activities .

The participating Member States shall provide the
Commission with all information relevant for co­
ordination purposes . They shall also endeavour to
provide the Commission with information on simi­
lar research planned or carried out by bodies which
are not under their authority .

Any information shall be treated as confidential if
so requested by the Member State which provides it .

2 . At the completion of the programme, the Com­
mission, in agreement with the Committee referred
to in Article 5 (a), shall send to the Member States
and the European Parliament a summary report on
the implementation and results of the concerted
actions .

It shall publish this report six months after the latter
has been sent to the Member States, unless a Mem­
ber State objects . In the latter case, the report shall
be distributed, in agreement with the said Commit­
tee , only to those institutions and enterprises that
request it and whose research or production activi­
ties justify access to the results of research arising
from the concerted actions . The Commission shall
make the necessary arrangements for the report to
remain confidential and not to be divulged to third
parties .

Article 5

The Commission will be assisted in the tasks listed
in Article 4 by the following Committees :

(a) the Advisory Committee on Programme Man­
agement in the field of Environment Protection ;

(b) the Advisory Committee on Programme Man­
agement in the field of Climatology.

As far as the indirect actions are concerned, the
terms of reference and composition of these Com­
mittees will be in accordance with the Council reso­
lution of 18 July 1977 on advisory committees for
research programme management (').

(') OJ No C 192 , 11 . 8 . 1977 , p . 1 . (2 ) OJ No L 255 , 20 . 9 . 1974, p . 1 .
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Article 8 Article 9

The following Council Decisions :1 . In accordance with Article 228 of the Treaty, the
Community may conclude agreements with third
States , in particular those involved in European col­
laboration in the field of scientific and technical
research (COST) with a view to associating them
wholly or partly with this programme.

2 . The Commission is hereby authorized to nego­
tiate the agreements referred to in paragraph 1 .

— Decision 78/888/EEC of 9 October 1978 adopt­
ing a concerted action of the European Eco­
nomic Community in the field of the analysis of
organic micropollutants in water,

— Decision 78/889/EEC of 9 October 1978 adopt­
ing a concerted action of the European Eco­
nomic Community in the field of physico­
chemical behaviour of atmospheric pollutants ,

— Decision 80/27/EEC of 18 December 1979
adopting a multiannual research programme of
the European Economic Community in the field
of climatology (indirect action 1980 to 1984),

are repealed with effect from 1 January 1981 .

The agreements with third States participating in
COST shall be negotiated in accordance with the
conclusions of the Council of 18 July 1978 concern­
ing European cooperation in the field of science
and technology (COST) (').

Done at Brussels , 3 March 1981 .

For the Council

The President

G. M. V. van AARDENNE(0 OJ No C 100, 21.4. 1979 , p . 1 .
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ANNEX

A. SCIENTIFIC AND TECHNICAL CONTENT

SUB-PROGRAMME I : ENVIRONMENT PROTECTION

Indirect action
(contracts and
coordination)

Concerted action

Research area 1 : Sources, pathways and effects
of pollutants

1.1 . Heavy metals X —

1.2 . Organic micro-pollutants and new chemi­ X ( 1 ) Analysis of organic micro-pollutants in
cal products water (COST 64b bis) until 31 December

1983).
Research topics and distribution of work
among Member States are shown in
Table 1 , point C.

1.3 . Asbestos and other fibres X —

1.4 . Air quality X (2) Physico-chemical behaviour of atmos­
pheric pollutants (COST 61a bis) (until
31 December 1983).
Research topics and distribution of work
among Member States are shown in
Table 2, point C.

1.5 . Surface and underground freshwater qual­ X —

ity

1.6 . Thermal pollution x —

1.7 . Marine environment quality x (3 ) Benthic coastal ecology (COST 47):
1 . Sedimentary bottoms .
2 . Rocky bottoms — intertidal .
3 . Rocky bottoms — subtidal .

1.8 . Noise pollution x —

Research area 2 : Reduction and prevention of
pollution and nuisances

2.1 . Sewage sludge — (4) Treatment and use of sewage sludge
(COST 68 bis) (until 31 December 1983).
Research topics and distribution among
Member States are shown in Table 3 ,
point C.

2.2 . Pollution abatement technologies x —

2.3 . Clean technologies x —

2.4 . Ecological effects of solid waste disposal x —

2.5 . Oil pollution cleaning techniques x x

2.6 . Impact of new technologies x x
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Indirect action
(contracts and
coordination)

Concerted action

Research area 3 : Protection, conservation and
management of natural environments

3.1 . Ecosystems studies X —

3.2 . Biogeochemical cycles x —

3.3 . Ecosystems conservation x —

3.4. Bird protection x X

3.5 . Reclamation of damaged ecosystems x —

Research area 4 : Environment information man­
agement

4. 1 . Data bank on environmental chemicals x —

4.2 . Evaluation, storage and exploration of
data

x —

4.3 . Ecological cartography x —

Research area S : Complex interactive systems :
man-environment interactions

x x

SUB-PROGRAMME II : CLIMATOLOGY (indirect action)

Research area 1 : Understanding climate

1.1 . Reconstruction of past climates .

Exploration and analysis of:

(a) natural records ;

(b) observational and other historical records .

1 . 2 . Climate modelling and prediction .

Investigations to improve models which are capable of simulating climate, especially by
including the slowly-varying components of the climatic system, and of assessing climate
predictability on time and space scales that are of interest to the Community.

Research area 2 : Man-climate interactions

2.1 . Climate variability and European resources :

(a) impact on agricultural and water resources ;

(b) climatic hazards evaluation ;

(c) impact on energy requirements, use and production .

2.2 . Man's influence on climate :

(a) chemical pollution of the atmosphere, with special emphasis on carbon dioxide accu­
mulation ;

(b) release of energy .
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Service activities

3.1 . Inter-disciplinary studies for the analysis , evaluation and application of the results of cli­
matic research within the scope of research area 2 .

3.2 . Inventory, coordination and enrichment of European climatic data sets .

B. DISTRIBUTION OF FUNDS

(1981 to 1985)

SUB-PROGRAMME I : ENVIRONMENT PROTECTION : 33 000 000 ECU - indirect action ,
1 000 000 ECU - concerted action .

Research area 1 : 50 to 55 %, including 800 000 ECU for concerted action :
No 1 (COST 64b bis): 400 000 ECU .
No 2 (COST 6 1 a bis) : 400 000 ECU .
until 31 December 1983 .

Research area 2 : 20 to 25 %, including 200 000 ECU for concerted
action No 4 (COST 68 bis) until 31 December 1983 .

Research area 3 : 1 5 to 20 % .

Research area 4 : 5 to 10 % .

Research area 5 : 1 to 5 %.

SUB-PROGRAMME II : CLIMATOLOGY : 8 000 000 ECU .

C. CONCERTED ACTION

TABLE 1

ANALYSIS OF ORGANIC MICRO-POLLUTANTS IN WATER

Contributions by the Member States and the Joint Research Centre (JRC) to the concerted project by research topics

Research topics
Division of research work

B D DK F 1 IRL NL UK JRC

1 . Sampling and sample treatment : x x x x x x

— general development and evaluation of methods
— methods for sampling sediments and indicator organisms

2 . Gas chromatographic analysis : x x x x x x x x x

3 . Coupling gas chromatographs and mass spectrometers x x x x x x

4. Other separation techniques : x x x x

— development of methods for liquid chromatography
— improvement of equipment
— other separation techniques

5 . Data collection and processing : x x x x x x x

— hard copy spectrum collection
— establishment of a spectrum library

6 . Establishment of inventories : x x x x x x x x x

— inventory of pollutants
— collection of data on conversion



No L 101 /8 Official Journal of the European Communities 11.4 . 81

TABLE 2

PHYSICO-CHEMICAL BEHAVIOUR OF ATMOSPHERIC POLLUTANTS

Contributions by the Member States and the Joint Research Centre (JRC) to the concerted project by research topics

Research topics
Division of research work

B D DK F I IRL NL UK JRC

1 . Studies on the conversion and transport of atmospheric pollu­
tants :

(a) laboratory studies x X x x x x x

(b) field studies X x x x x x x x

(c) modelling x x x x

2 . Studies on the elimination and absorption of atmospheric
pollutants

x x x x

TABLE 3

TREATMENT AND USE OF SEWAGE SLUDGE

Contribution by the Member States, to the concerted project by research topics

Research topics
Division of research work

B
Lux. D DK F I IRL NL UK

1 . Sludge stabilization and odour problems :
— Definition and determination of 'degree of stability' and

relation to odour nuisance x x x

— Comparative evaluation of stabilization procedures x x x

2 . Problems related to sludge dewatering :
— Research on water binding forces x

— Development and standardization of methods for the
assessment of dewatering properties x x x x x

— Problems related to the use of flocculants x x x

— Comparative evaluation of thickening and dewatering
equipment x x

3 . Analytical problems related to sludge treatment and use :
— Characterization of pathogens and evaluation of disinfec­

tion procedures x x x

— Characterization and determination of pollutants (heavy
metals , persistent organic compounds) in sludge and devel­
opment of standardized analytical methods x x x

4. Environmental problems related to sludge use :
— Special processing of sludge for agricultural use (e.g. com­

posting) including the improvement of disinfection proce­
dures and pollutant removal x x x x

— Transfer of pollutants to plants and harmful effects on vege­
tation x x x x

— Effects of long range sludge application on soil quality and
ground water x x x x x

— Optimum land use of sludge, including sludge from dephos­
phatation plants x x x x
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D. TERMS OF REFERENCE OF THE COMMITTEE REFERRED TO IN ARTICLE 5 (a)

1 . For each concerted action , the Committee shall :

1.1 . contribute to the optimum execution of the programme by giving its opinion on all of its
aspects ;

1 . 2 . evaluate the results of the project and draw conclusions as to their application ;

1.3 . be responsible for the exchange of information referred to in Article 7(1 );

1.4 . keep abreast of national research being done in the fields covered by the project, and
more especially of scientific and technical developments likely to affect the execution of
the project ;

2 . The Committee's reports and opinions shall be forwarded to the Commission and the Mem­
ber States participating in the project . The Commission shall forward these opinions to the
Crest .
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COUNCIL DIRECTIVE

of 16 March 1981

amending for the 16th time Directive 64/54/EEC on the approximation of the laws of the
Member States concerning the preservatives authorized for use in foodstuffs intended for

human consumption

(81 /214/EEC)

THE COUNCIL OF THE EUROPEAN
COMMUNITIES,

being carried out on the practice of smoking of
foodstuffs ; whereas the situation must be reviewed
in the light of these investigations ;

Whereas it is therefore not yet possible to take final
decisions as to whether or not the use of liquid
smoke solutions should be authorized within the
Community nor as to the manner in which this
authorization should be brought about ; whereas the
practice of smoking of foodstuffs should be
re-examined at Community level ;

Having regard to the Treaty establishing the Euro­
pean Economic Community , and in particular Arti­
cle 1 00 thereof,

Having regard to the proposal from the Commis­
sion ('),

Having regard to the opinion of the European Par­
liament (2),

Having regard to the opinion of the Economic and
Social Committee (3),

Whereas Article 3 of Council Directive 64/54/EEC
of 5 November 1963 on the approximation of the
laws of the Member States concerning the preserva­
tives authorized for use in foodstuffs intended for
human consumption (4), as last amended by the
1979 Act of Accession , requires that Member States
shall authorize the smoking of certain foodstuffs
only in smoke produced from wood or woody plants
in the natural state and that such smoking should
not create any risk to human health ;

Whereas Directive 64/54/EEC also permits Mem­
ber States to maintain the provisions of their
national laws relating to the use of formaldehyde in
Grana Padano cheese subject to a re-examination of
this derogation by the Commission ;

Whereas this provision should be maintained for a
further period of three years,

HAS ADOPTED THIS DIRECTIVE :

Article 1

Whereas Article 5 of Directive 64/54/EEC permits
Member States to authorize until 31 December 1980
the use of liquid smoke solutions ;

Whereas liquid smoke solutions are used primarily
for their flavouring properties ; whereas they may
have a subsidiary preservative property ;

Whereas investigations are taking place in several
Member States on the toxicological acceptability
and on the precise technological function of liquid
smoke solutions ; whereas similar investigations are

Directive 64/54/EEC is hereby amended as follows :

1 . Article 3 shall be replaced by the following :

'Article 3

Member States may authorize the smoking of
certain foodstuffs only in smoke, or liquid solu­
tions of smoke, produced from wood or woody
plants in the natural state , excluding wood or
plants which have been impregnated, coloured,
gummed or painted or treated in a similar man­
ner and provided that such smoking does not
create any risk to human health .'

(') OJ No C 208 , 13 . 8 . 1980, p . 3 .
(2) OJ No C 327 , 15 . 12 . 1980, p . 8 .
C) OJ No C 348 , 31 . 12 . 1980, p . 3 .
(4) OJ No 12 , 27 . 1 . 1964, p . 161 /64 .
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Article 42 . In Article 5 , paragraphs 2 and 3 (b) shall be
deleted and paragraph 3 (a) shall become para­
graph 2 . Member States shall bring into force the laws , regu­

lations and administrative provisions necessary to
comply with this Directive not later than 1 July 1981
and shall forthwith inform the Commission thereof.

Article 2

Article 5Within three years following notification of this
Directive the Commission shall re-examine the
provisions of Article 1 and shall propose any neces­
sary amendments to the Council .

This Directive is addressed to the Member States .

Done at Brussels , 16 March 1981 .

Article 3 For the Council

The President

G. BRAKSArticle 1 shall take effect from 1 January 1981 .
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FINANCIAL REGULATION

of 17 March 1981

applicable to the Fifth European Development Fund

(81 /215/EEC)

THE COUNCIL OF THE EUROPEAN
COMMUNITIES,

ACP-EEC Convention and the previous Conven­
tions (2),

Having regard to the draft Financial Regulation
submitted by the Commission,

Having regard to the opinion of the European
Investment Bank, hereinafter referred to as 'the
Bank',

Having regard to the opinion of the Court of Audi­
tors (3),

Whereas pursuant to Article 1 ( 1 ) of the Internal
Agreement the Member States have set up a Fifth
European Development Fund, hereinafter referred
to as 'the EDF';

Whereas , under Article 28 of the Internal Agree­
ment, the provisions for implementing that Agree­
ment shall be the subject of a Financial Regulation
adopted, upon the entry into force of the Conven­
tion, by the Council acting by the qualified majority
laid down in Article 17 (4) of the said Agreement,

Having regard to the Treaty establishing the Euro- «
pean Economic Community,

Having regard to the Second ACP-EEC Conven­
tion, signed at Lome on 31 October 1979 , hereinafter
referred to as 'the Convention',

Having regard to the Internal Agreement on the
financing and administration of Community aid,
signed in Brussels on 20 November 1979 , hereinafter
referred to as 'the Internal Agreement ', and in parti­
cular Article 28 thereof,

Having regard to Council Decision 80/ 1186/EEC
of 16 December 1980 on the association of the over­
seas countries and territories with the European
Economic Community ('), hereinafter referred to as
'the Decision ',

Having regard to Council Decision 80/ 1184/EEC
of 18 December 1980 on the replacement of the
European unit of account by the ECU to express the
amounts of financial assistance under the Second HAS ADOPTED THIS FINANCIAL REGULATION :

TITLE I

FINANCIAL ARRANGEMENTS

Article 1 — 20 January,

— 1 April ,

— 1 July,

— 1 October.

1 . The Council shall notify the Commission by
3 1 October each year of the decision which it adopts
pursuant to the first subparagraph of Article 6 (2) of
the Internal Agreement and which relates to the
schedule of calls for contributions .

2 . Annual contributions shall in principle be called
up in four equal instalments payable on :

3 . Supplementary payments decided upon pur­
suant to the second subparagraph of Article 6 (2) of
the Internal Agreement shall , unless otherwise

(2) OJ No L 349, 23 . 12 . 1980, p . 34 .
0 OJ No C 45 , 4 . 3 . 1981 , p . 3 .(') OJ No L 361 , 31 . 12 . 1980, p . 1 .
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accounts shall be lodged when the accounts are
opened or, in the case of officials who are author­
ized subsequently, when they are designated .

decided by the Council , be due and be made within
as brief a period as possible which shall be laid
down in the decision to call for such payments and
which may not in any case be more than three
months .

Article 4
4. Each Member State shall make the payments
referred to in paragraphs 2 and 3 above in propor­
tion to its contributions to the EDF as fixed in Arti­
cle 1 (2) of the Internal Agreement . 1 . The Commission shall use the funds credited to

the accounts referred to in Article 3 to make the
necessary payments and transfers .

Article 2

1 . The financial contributions of the Member
States shall be expressed in ECU as defined by
Decision 80/ 1 184/EEC .

2 . The Commission shall , as far as possible , make
any withdrawals from the special accounts referred
to in Article 2 (3) in such a way as to maintain a dis­
tribution of its assets amongst the various currencies
corresponding to the proportion in which the cur­
rencies of the Member States make up the ECU .

Article 5

2 . Each Member State shall pay the amount of its
contribution on its national currency on the basis of
the conversion rate of the ECU in force on the first
working day following the 15th day of the month
preceding the payment .

3 . Financial contributions shall be credited by
each Member State to a special account entitled
'Commission of the European Communities —
European Development Fund' opened with the
Treasury of that Member State or the body desig­
nated by it .

4 . Upon expiry of the Convention and the Deci­
sion, that part of the contributions which the Mem­
ber States remain obliged to make shall be called up
by the Commission, as required, on the conditions
laid down in this Financial Regulation .

On the basis of the cash requirements for the execu­
tion of projects and programmes, the Commission
shall make the transfers needed to replenish the
accounts opened in its name in accordance with
Article 124 of the Convention and Article 3 of this
Financial Regulation .

Article 6

1 . Any transfers of assets from the currency of one
Member State into that of another Member State
which have been requested by the Commission for
the management of the EDF shall be made at the
current rate of exchange by the banks of issue or the
financial institutions approved by the Member
States .

Article 3

2 . Any exchange differences and costs shall be
charged against EDF resources .

1 . In each Member State the Commission shall
hold , with the bank of issue or the financial insti­
tution designated by that Member State, accounts
under the same name as that opened pursuant to
Article 2 (3 ).

2 . For operations which are not currently under­
taken by banks of issue or by post office giro
centres , or in order to facilitate the payments which
it has to make, the Commission shall open accounts
at one or more banks .

Article 7

The Commission shall communicate to the Council
each year a statement of contribution payments and
a progress report on EDF operations .

3 . The signatures of the Commission officials
empowered to carry out operations on the EDF's
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TITLE II

MANAGEMENT OF THE EDF

SECTION I

GENERAL PROVISIONS

Article 8

2 . The special rules applicable to the financial
controller shall be formulated in such a way as to
ensure his independence in carrying out his duties .
Measures taken in respect of his appointment and
promotion , disciplinary action or transfer, and the
various methods of interruption or termination of
his appointment shall be the subject of reasoned
decisions which shall be forwarded to the Council
for its information .

3 . The person concerned or the Commission may
institute proceedings before the Court of Justice .

1 . The EDF shall be administered financially in
accordance with the principle that authorizing offi­
cers and accounting officers are separate indivi­
duals . Appropriations shall be administered by
authorizing officers, who alone shall have the power
to enter into commitments regarding expenditure ,
establish sums due to be collected and issue proof
of receipt and payments out .

2 . Collection and payment operations shall be car­
ried out by the accounting officers.

3 . The duties of authorizing officer,financial con­
troller and accounting officer shall be mutually
incompatible .

Article 11

The collection of revenue and the payment of
expenditure shall be carried out by an accounting
officer appointed by the Commission . Subject to
Article 33 (2) this accounting officer alone shall be
empowered to manage funds and assets . He shall be
responsible for their care .

Article 9

Article 12
Within the limit of the appropriations provided for
in Article 1 of the Internal Agreement, the Commis­
sion shall , without prejudice to Article 10 (2)
thereof, manage the EDF on its own responsibility
in accordance with the conditions laid down in the
Convention, the Decision, the Internal Agreement
and this Financial Regulation . In accordance with
Article 121 ( 1 ) of the Convention, the Commission
shall appoint the chief authorizing officer of the
EDF. TTie latter may have recourse to deputy
authorizing officers,whom he shall appoint subject
to approval by the Commission . Each decision to
delegate powers shall state the duration and extent
of the mandate .

Those to whom powers are delegated may act only
within the limits of the powers expressly conferred
upon them . Decisions to delegate powers shall be
notified to those to whom powers are delegated, to
the accounting officer, the financial controller, the
authorizing officers and the Court of Auditors .

The Commission may delegate part of the duties of
the accounting officer and part of the responsibility
for monitoring to authorized agents appointed by it.
The rules governing responsibilities adopted under
this Title shall apply to such authorized agents
within the limits of the powers delegated to them .

The principles of the provisions of this Financial
Regulation relating to the monitoring and payment
of expenditure shall be applicable to expenditure
effected by delegation . Such expenditure may not
be finally entered into the EDF accounts until the
Commission has verified that the expenditure has
been correctly cleared and that the authorization
and payment are in order, in accordance with the
requirements of this Financial Regulation .

Article 10

SECTION II

REVENUE

Article 131 . The Commission shall appoint the financial
controller, who shall be responsible for monitoring
the commitment and authorization of expenditure
and for monitoring revenue . 1 . The recovery of any sum due to the EDF shall
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2 . The accounting officer shall do all in his power
to ensure that EDF resources are recovered at the
due dates and to ensure that the Community's rights
are safeguarded.

3 . The accounting officer shall inform the author­
izing officer and the financial controller of any
revenue not recovered within the time limits laid
down .

Article 15

A receipt shall be issued in respect of all cash pay­
ments made to the accounting officer.

SECTION III

COMMITMENT, CLEARANCE, AUTHORIZATION
AND PAYMENT OF EXPENDITURE

give rise to the issue , by the authorizing officer,of a
recovery order.

2 . Recovery orders shall be transmitted by the
authorizing officer to the financial controller and
shall be subject to the latter's approval . The purpose
of approval by the financial controller shall be to
establish that :

(a) the revenue is correctly credited ;

(b) the recovery order is correct and in conformity
with the provisions applicable to the manage­
ment of the EDF and with all measures taken in
implementation of those provisions ;

(c) the principles of sound financial management
have been applied .

3 . The financial controller may refuse his
approval . The Commission may, by means of a
decision giving the reasons therefor and on its sole
responsibility, disregard this . Such decision shall be
final and binding ; it shall be communicated for
information to the financial controller. The Com­
mission shall inform the Court of Auditors every
three months of all such decisions .

4 . If the authorizing officer waives the right to
recover an established debt, he shall send before­
hand a proposal for cancellation to the financial
controller for his approval and to the accounting
officer for his information .

The purpose of approval by the financial controller
shall be to establish that the waiver is in order and
conforms with the principles of sound financial
management . The proposal concerned shall be regis­
tered by the accounting officer .

If approval is withheld, the Commission may, by a
decision stating the full reasons therefor and on its
sole responsibility , overrule this refusal . This deci­
sion shall be final and binding ; it shall be communi­
cated for information to the financial controller. The
Commission shall inform the Court of Auditors
every three months of all such decisions .

5 . Where the financial controller finds that a docu­
ment establishing a debt has not been drawn up or
that a sum due has not been recovered, he shall
inform the Commission thereof.

1 . Commitment of expenditure

Article 16

1 . All measures which may give rise to expenditure
payable by the EDF must be preceded by a proposal
for commitment of expenditure from the authorizing
officer .

2 . A provisional commitment may be entered into
in respect of current expenditure.

3 . An account shall be kept of commitments and
authorizations .

Article 17

Proposals for commitments , accompanied by the
supporting documents, shall be referred to the
financial controller and to the accounting officer.
They shall in particular show the purpose of the
expenditure , the estimated amount involved, the
item to which it is to be charged and the name and
description of the creditor. They shall be registered
after approval by the financial controller .

Article 18

Article 14 The purpose of approval by the financial controller
shall be to establish that :

(a) the expenditure has been charged to the correct
item ;

1 . The accounting officer shall assume responsibil­
ity for recovery orders forwarded to him by the
authorizing officer.
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(b) appropriations are available ;

(c) the expenditure is in order and conforms to the
provisions applicable to the management of the
EDF and to all acts made in implementation of
those provisions, in particular the general and
special conditions of the financing agreement
relating to the operation ;

(d) the principles of sound financial management
have been applied.

3 . The Commission shall lay down the nature and
contents of the supporting documents to be
enclosed with the payment orders .

4. The supporting documents relating to the
accounts and to the establishment of the revenue
and expenditure account and the balance sheet
referred to in Article 41 shall be kept for a period of
five years following the date of the decision giving
discharge in respect of the implementation of the
EDF, referred to in Article 29 of the Internal Agree­
ment .

However, the documents relating to transactions not
finally closed shall be kept beyond this period .

5 . The authorizing officer empowered to clear
expenditure shall personally check the supporting
documents or shall , on his own responsibility, ascer­
tain that this has been done.

Article 19

1 . Where the financial controller withholds his
approval he shall furnish a written statement giving
reasons therefor. The authorizing officer shall be
notified accordingly .

Where approval is withheld and the authorizing offi­
cer maintains his proposal , the refusal shall be
referred for a decision to the Commission .

2 . Except where the availability of appropriations
is in doubt, the Commission may, by means of a
decision stating the full reasons therefor and taken
on its sole responsibility, overrule such a refusal .
This decision shall be final and binding ; it shall be
communicated for information to the financial con­
troller . The Commission shall inform the Court of
Auditors every three months of all such decisions .

3 . Authorization of expenditure

Article 22

Authorization shall be the act whereby the authoriz­
ing officer,by the issue of a payment order, author­
izes the accounting officer to pay an item of
expenditure which he has cleared .

2 . Clearance of expenditure

Article 20

Article 23

The payment order shall state :

(a) the item against which payment shall be
charged ;

(b) the amount to be paid, in words and figures,
showing the currency ;

The clearance of expenditure shall be the act where­
by the authorizing officer :

(a) verifies the existence of the creditor's claim ;

(b) determines or verifies the existence and the
amount of sum due ; and

(c) verifies the conditions under which payment
falls due .

(c) the name and address of the payee ;

(d) the method of payment ;

(e) the purpose of the expenditure .

The payment order shall be dated and signed by the
authorizing officer.

Article 21

Article 241 . Clearance of any expenditure shall be subject to
the submission of supporting documents showing
the creditor's claim and, where appropriate, the ser­
vice rendered .

2 . However, for certain categories of expenditure,
advances may be granted under the conditions laid
down by the Commission .

1 . The payment order shall be accompanied by the
original supporting documents , which shall bear or
be accompanied by the statement of the authorizing
officer confirming that the amounts to be paid are
correct and that the supplies have been received or
the service performed . The payment order shall
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4 . Payment of expenditure

Article 29

show the numbers and dates of the relevant approv­
als of commitment .

2 . Copies of the supporting documents , certified as
true copies by the authorizing officer,may, in duly
warranted cases , be accepted in place of the origin­
als .

1 . Without prejudice to the provisions of Article
122 (3) of the Convention concerning the responsi­
bilities of the national authorizing officer,payment
shall be the final act whereby the EDF is discharged
of its obligations resulting from carrying out the
operations financed .

Article 25

2 . Payment shall be made by the accounting offi­
cer within the limits of the funds available .1 . For payments by instalment, the first payment

order shall be accompanied by documents establish­
ing the creditor's right to payment of the instalment
in question .

2 . Subsequent payment orders shall refer to the
supporting documents already furnished and repeat
the reference number of the first payment order.

Article 30

In the event of a substantive error or of the validity
of the discharge being contested or of failure to
observe the formalities prescribed by this Financial
Regulation, the accounting officer shall suspend
payment.

Article 26

Article 31

1 . If payment is suspended, the accounting officer
shall give the reasons therefor in a written statement
which he shall send forthwith to the authorizing
officer and, for information, to the financial control­
ler.

Payment orders shall be sent to the financial con­
troller for prior approval . The purpose of this prior
approval shall be to establish that :

(a) the payment order was properly issued ;

(b) the payment order agrees with the commitment
of expenditure and that the amount thereof is
correct ;

(c) the expenditure is charged to the correct item ;

(d) the appropriations are available ;

(e) the supporting documents are in order ;

(f) the payee is correctly named and described .

2 . Except where the validity of the discharge is
contested the authorizing officer may, where pay­
ment is suspended, refer the matter to the Commis­
sion . The latter may require , in writing and on its
own responsibility, that payment be effected .

Article 32

1 . Payments shall , as a general rule , be effected
through a bank account or a post office,giro
account. The procedure for opening, administering
and using such accounts shall be determined by the
Commission .

Article 27

Should approval be withheld , Article 19 shall apply .

Article 28

2 . The procedure referred to in paragraph 1 shall
in particular require two signatures on cheques and
on post office or bank transfer orders, one signature
necessarily being that of the accounting officer or of
a duly authorized administrator of advance funds ;
they shall , moreover, specify the expenditure in res­
pect of which payment must necessarily be made
either by cheque or by post office or bank transfer.

After approval , the original of the payment order,
together with all supporting documents, shall be for­
warded to the accounting officer.
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Article 33 Article 36

1 . For the payment of certain categories of
expenditure , advance funds may be set up under the
conditions laid down by the Commission .

Financial controllers render themselves liable to dis­
ciplinary action and, where appropriate, to payment
of compensation for any action taken during their
term of office,in particular where they approve
expenditure in excess of appropriations .2 . The rules governing the management of the ad­

vance funds shall cover in particular :

Article 37
(a) the appointment of administrators of advance

funds ;

(b) the nature and maximum amount of each item
of expenditure to be incurred ;

(c) the maximum amounts which may be ad­
vanced ;

(d) the procedures for the production of supporting
documents and the time within which they must
be produced ;

(e) the responsibility of the administrator of ad­
vance funds .

Article 34

The conversion rates to be used for the calculation
in ECU of payments to be made for the purpose of
the projects or programmes referred to in Title VII
of the Convention and in the corresponding provi­
sions of the Decision shall be those in force on the
effective date of such payments . This date shall cor­
respond to that on which the Commission accounts
referred to in Article 124 of the Convention and in
Article 3 of this Financial Regulation were debited .

1 . Accounting officers shall be liable to discipli­
nary action and, where appropriate, to payment of
compensation as regards payments they make in
disregard of Article 30.

They shall render themselves liable to disciplinary
action and to payment of compensation as regards
any loss or deterioration of the monies, assets and
documents in their charge where such loss or deter­
ioration results from an intentional mistake or ser­
ious negligence on their part .

Under the same conditions , they shall be responsi­
ble for the correct execution of orders received by
them in respect of the use and administration of
bank and post office giro accounts , and in particu­
lar :

(a) where the recoveries or payments made by them
do not agree with the amounts on the corres­
ponding recovery or payment orders ;

(b) where they effect payments to a party other than
the entitled payee .

2 . Administrators of advance funds shall be liable
to disciplinary action and, where appropriate, to
payment of compensation :

(a) where they cannot show due warrant with pro­
per documents for payments made by them ;

(b) where they effect payments to a party other than
the entitled payee .

They shall be liable to disciplinary action and to
payment of compensation in respect of any loss or
deterioration of the monies, assets and documents
in their charge as a result of an intentional mistake
or serious negligence on their part .

3 . Accounting officers and administrators of ad­
vance funds shall insure themselves against any risk
they may incur under this Article .

The Commission shall cover the relevant insurance
costs . It shall specify the categories of officials qual­
ifying as accounting officers or administrators of
advance funds and the terms on which it shall cover

SECTION IV

RESPONSIBILITIES OF AUTHORIZING OFFICERS,
FINANCIAL CONTROLLERS, ACCOUNTING

OFFICERS AND ADMINISTRATORS OF ADVANCE
FUNDS

Article 35

Without prejudice to Article 122 (3) of the Conven­
tion, authorizing officers who, when establishing
entitlements to be recovered, or issuing recovery

►orders, entering into commitments of expenditure or
signing payment orders , do so without complying
with this Financial Regulation, shall render them­
selves liable to disciplinary action, and where
appropriate , to payment of compensation . The same
shall apply if they omit to draw up a document
establishing a claim or if they neglect to issue recov­
ery orders or are, without justification, late in issu­
ing them .
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2 . The revenue and expenditure account and the
balance sheet shall be drawn up by the Commission
not later than 15 April of the following year.

3 . The revenue and expenditure account shall be
drawn up in ECU and shall include the following
documents :

(a) a table of revenue showing :

the insurance costs borne by the accounting officers
or administrators of advance funds in order to pro­
tect themselves against the risks involved in their
duties .

4 . A special indemnity shall be granted to account­
ing officers and administrators of advance funds .

The sums corresponding to this indemnity shall be
credited each month to an account opened by the
Commission on behalf of each of these officials in
order to establish a guarantee fund to cover any
cash or bank shortage for which the person con­
cerned might render himself liable, in so far as such
shortage has not been covered by refunds from
insurance companies .

The credit balance in these guarantee accounts shall
be paid over to the persons concerned after they ter­
minate their appointment as accounting officer or
administrator of advance funds and after they have
been given final discharge for their financial man­
agement .

— estimated revenue for the calendar year,

— amendments to the revenue estimates ,

— entitlements established in the course of the
calendar year,

— amounts still to be collected at the end of
the calendar year,

— additional revenue ;

Article 38

(b) a table showing the decisions taken by the Com­
mission or the Council during the calendar year
and a table showing the overall situation regard­
ing sums committed ;

(c) a table showing the situation regarding dele­
gated appropriations and expenditure authori­
zations effected during the calendar year and a
table showing the overall situation regarding
delegated appropriations and expenditure
authorizations effected ;

The liability of authorizing officers , financial con­
trollers, accounting officers and administrators of
advance funds to payment of compensation and
disciplinary action may be determined in accord­
ance with Articles 22 and 86 to 89 of the Staff Regu­
lations of officials of the European Communities .

Article 39

The tables referred to in (a), (b) and (c) shall be
accompanied by a cumulative statement showing
for each recipient country or territory the aggregate
figure for the commitment decisions taken, for dele­
gated appropriations granted and for expenditure
authorizations effected .

The Commission shall be allowed a period of two
years from the date on which the revenue and
expenditure account is submitted to take a decision
on the final discharge to be given to accounting offi­
cers for the transactions relating thereto . 4 . The balance sheet shall be drawn up in ECU . It

shall set out the assets and liabilities of the EDF as
at 3 1 December of the previous year.

It shall be accompanied by a statement showing the
movements and balances of the accounts drawn up
on the same date .

SECTION V

ACCOUNTS

Article 40

Article 41

1 . The accounts shall be kept in ECU, by the dou­
ble entry method and on the basis of the calendar
year. They shall show all revenue and expenditure
between 1 January and 31 December of each year
and shall be substantiated by supporting docu­
ments .

1 . Entries shall be made on the basis of an
accounting plan comprising a nomenclature of
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SECTION VI

GENERAL PROVISIONS

Article 42

budgetary items which makes a clear distinction
between the accounts which permit the balance
sheet to be drawn up and those which permit the
revenue and expenditure account to be drawn up .
These entries shall be recorded in books or on cards ,
which must make it possible to draw up a general
monthly balance . The Court of Auditors shall be notified of the

appointment of the authorizing officer,the financial
controller, the accounting officer and of the admin­
istrator of advance funds, of any delegation of pow­
ers pursuant to Articles 9 and 12 and of the account­
ing plan referred to in Article 41 .

2 . The detailed conditions for drawing up and
operating the accounting plan shall be defined by
the Commission .

TITLE III

IMPLEMENTING MEASURES

SECTION I

EXECUTION OF EDF OPERATIONS ADMINISTERED
BY THE COMMISSION

Article 43

corresponding provisions of the Decision, favour­
able opinion from the EDF Committee shall be
required for the placing of contracts after restricted
invitations to tender, the conclusion of contracts by
direct agreement and for the performance thereof
through public works departments .

However, where they are justified by urgency and by
unforeseen circumstances , the above exceptions to
the rules governing competition may be authorized
by the Commission without a prior opinion from the
EDF Committee . In that event, the Commission
shall immediately inform the EDF Committee there­
of.

The Commission shall take all appropriate measures
to provide effective information for the economic
operators concerned, in particular by publishing
every two months a bulletin containing details of
clearly identified projects , up to the stage of their
being put out to tender.

Article 44
Article 46

The results of international competition referred to
in this Section and as far as possible of the contracts
concluded by direct agreement shall be published as
soon as possible in the Official Journal of the Euro­
pean Communities .

The Commission shall inform the Council each year
of the results of invitations to tender for the preced­
ing year. Where appropriate it shall notify the Coun­
cil of any measures it has taken or proposes to take
to improve the terms of competition for participa­
tion in invitations to tender issued by the EDF.

In its report, the Commission shall provide the
Council with information enabling it to assess
whether the measures taken by the Commission
have in fact given all undertakings of the various
Member States , of the ACP States and of the asso­
ciated countries and territories equal opportunity of
access to works and supply contracts financed by
the EDF.

Article 47

1 . Tenders for supply contracts financed by the
EDF shall be drawn up and payments made, at the
option of the tenderer, in ECU, in the currency of
the recipient State , country or territory, in the cur­
rency of the country of his registered place of busi­
ness or in that of the country producing the sup­
plies .

2 . Tenders for works contracts and for technical
assistance service contracts financed by the EDF

Article 45

Under Article 127 (2) of the Convention and the
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shall be drawn up and payments made in the cur­
rency of the recipient State , country or territory .

SECTION II

FINANCIAL COMMITMENTS

Article 48However, the tenderer may request in his tender that
a justified part of the nominal amount of his tender
be paid in the currency of the country of his regis­
tered place of business or in the currency of one of
the Member States on the basis of the conversion
rate in force on the first day of the month preceding
the month in which the date set for the opening of
tenders falls . He may also express this part in ECU
on the basis of the conversion rate referred to above .

1 . The financing agreement referred to in Arti­
cle 115 of the Convention and in the corresponding
provisions of the Decision shall specify the amount
of the EDF's financial commitment in respect of the
operation in question .

2 . No expenditure in excess of this amount may be
charged to the EDF unless a decision has been
taken to commit additional funds thereto under the
conditions laid down in Articles 16 to 19 and in
Article 58 .

The request for the commitment of additional funds
shall be addressed to the Commission and
appraised under the conditions laid down in Arti­
cle 117 of the Convention and in the corresponding
provisions of the Decision .

The justification required under this paragraph shall
be assessed in the light of the verifiable facts as
regards the real origin of the services to be provided
and of the expenditure to which they give rise .

3 . Tenders for service contracts in respect of
studies financed by the EDF shall be drawn up and
payments made, at the option of the contractor,
either in ECU or in the currency of the country in
which the contractor has his registered place of busi­
ness .

Article 49

The transfer agreement referred to in Article 40 of
the Convention and in the corresponding provisions
of the Decision shall state the data on which calcu­
lation of the annual transfer in ECU is based, the
currencies in which the transfer of this amount is to
be made and, where appropriate, the conditions for
the replenishment of the resources made available to
the stabilization system referred to in Title II of the
Convention .

However, that part of the services provided which
corresponds to expenditure in the currency of the
recipient State, country or territory shall be paid in
that currency . Where the sums to be paid in the
various currencies are defined by reference to
another currency the conversion shall be effected on
the basis of the rate specified in the contract.

4 . Where tenders are drawn up in ECU, payments
connected with the debt shall , as appropriate, be
made in the currency of a Member State or in the
currency of a recipient State, country or territory
specified in the contract on the basis of the equiva­
lent value of the ECU on the day preceding pay­
ment .

SECTION III

SPECIAL LOANS

Article 50

5 . Where payment is made in the currency of the
recipient State , country or territory it must be made
through a bank established in the recipient country .

1 . The decision to grant special loans shall set the
limit to the Community's commitment . Contracts
relating to such loans , drawn up jointly with the
Bank for the parts which concern the latter, shall be
concluded by the Commission on behalf of the
Community .

2 . The amounts of the appropriations correspond­
ing to each loan granted shall be expressed in ECU .
If an appropriation is cancelled before all or part of
the payments relating thereto have been made the
unpaid part shall be regarded as not having been
granted .

Where payment is made in another currency it must
be made through the intermediary of an approved
bank or agency established in the country where the
contractor has his registered place of business .
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paragraph 1 which have been the subject of a
financing decision by the Board of Directors of the
Bank .

3 . Following the signing of each contract, the
Bank shall communicate to the Commission the
estimated dates and amounts of the calls for funds .
Whenever called upon by the Bank to do so, the
Commission shall pay to it in ECU the amount it
needs for carrying out risk capital operations .

4 . Payments relating to receipts , income and
repayments in respect of risk capital operations shall
be credited to the Community's account with the
Bank.

3 . Loans shall be paid in the currency or currencies
of the Member States as fixed by the Commission
after consultation with the borrower. By way of
derogation from Article 34, the sums paid shall be
charged against the appropriations on the basis of
the conversion rates in force, on the day preceding
that of payment, between the ECU and the currency
or currencies used for the payment.

4 . Reimbursements and interest payments shall be
credited to the Community's account with the Bank .
The Bank shall recover such reimbursements and
interest payments by virtue of special terms of refer­
ence conferred upon it by the Commission, acting
for the Community , after consulting the EDF Com­
mittee .

5 . The amounts to be reimbursed and interest due
in respect of special loans shall be expressed in
ECU . Reimbursements and interest payments shall
be made in one or more of the currencies of the
Member States , chosen by the borrower.

6 . The rates for converting ECU into the curren­
cies of the Member States for the purpose of paying
sums due in the form of reimbursements , interest
payments and any commission due shall be those in
force on the 10th day preceding payment .

SECTION V

SUBSIDIZED LOANS FROM THE BANK

Article 53

Article 51

In accordance with Article 56 of the Convention
and the corresponding provisions of the Decision ,
the implementing measures concerning special
loans shall also apply in respect of the aid granted
from the special financing facility for the mining
sector.

1 . Pursuant to Article 104 of the Convention and
the corresponding provisions of the Decision, the
aggregate amount of interest rate subsidies on loans
from the Bank shall be calculated in ECU in terms
of its current value on the effective date of signing
of the loan contract, on the basis of a compound
interest rate fixed by the Council and the Bank in
agreement with the Commission and hereinafter
referred to as ' the current value rate'.

2 . The Bank shall make the estimated calculation
of current value referred to in paragraph 1 by refer­
ence to :

(a) the date fixed for the signing of the loan con­
tract and the rate of interest applicable on the
date the calculation is made ;

(b) an estimated schedule for paying out the loan ;

(c) an estimated schedule for repaying the loan on
the basis of the subsidized interest rate ;

(d) an estimated schedule for the amounts required
to cover the interest rate subsidies when they
fall due .

The Bank shall communicate to the Commission as
soon as possible the factors involved in the calcula­
tion and the total amount of the interest rate subsi­
dies at their current value on the date fixed for the
signing of the loan contract .

3 . The up-dated total amount of the interest rate
subsidy shall be paid to the Bank by the Commis­

SECTION IV

RISK CAPITAL

Article 52

1 . Any decision to grant risk capital shall set a
limit in ECU to the Community's commitment and
financial responsibilities and to the extent of the
rights in the company attaching to such operations .

The instruments giving effect to risk capital opera­
tions shall be concluded by the Bank acting as the
Community's authorized agent .

2 . The Bank, acting for and on behalf of the Com­
munity , shall manage the operations referred to in
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cles 36 and 37 of the Convention and in the corres­
ponding provisions of the Decision, the exchange
rates applicable shall be the average rates in force in
the periods to which the amounts concerned refer .

2 . For payments relating to the transfers referred to
in Articles 39 and 40 of the Convention and in the
corresponding provisions of the Decision, the con­
version rates to be used between the ECU and the
currency or currencies used for payment shall be
those in force on the day preceding payment .

3 . For payments relating to the contributions
towards the replenishment of resources referred to
in Article 43 of the Convention and in the corres­
ponding provisions of the Decision, the conversion
rates to be used between the ECU and the currency
or currencies used for payment shall be those in
force on the tenth day preceding payment .

Article 55

sion on the date fixed for the signing of the loan
contract .

4 . As soon as a subsidized loan has been fully paid
out, account being taken of any cancellation of part
of the appropriation, the Bank will carry out the
final calculation of the interest rate subsidy relatirig
to the loan taking into account the relevant data,
and in particular the date on which the loan contract
was signed, the rate of interest being charged by the
Bank on that date , the schedule of payments and
any adjustments to the schedule of repayments .

Should the result of the final calculation of the
interest rate subsidy be at variance with that given
by the estimated calculation carried out in accord­
ance with paragraph 2 , the Bank shall be entitled to
receive payment of a further subsidy by the Com­
mission or, where appropriate , shall be obliged to
reimburse any overpayment to the Commission .

5 . If all of an appropriation is cancelled or all or
part of a loan which has been made is repaid in ad­
vance , the Bank shall pay back to the Commission an
amount of the subsidy corresponding to the amount
of the appropriation or that part of the loan which
has been repaid .

6 . The sums reimbursed to the Commission will be
charged against the amount of 175 million ECU cor­
responding to EDF grants for financing interest rate
subsidies , in accordance with Article 4 of the Inter­
nal Agreement .

7 . The amounts of the additional payments to be
made by the Commission and sums to be reim­
bursed by the Bank pursuant to paragraphs 4 and 5
will be increased by compound interest and updated
at the same rate as that stipulated in paragraph 1 for
the period between the date of payment of the
updated total amount of the interest rate subsidies
and the date of the operation specified in the second
subparagraph of paragraph 4 . The latter date may
not be more than 30 days after the complete or par­
tial cancellation or advance repayment of the subsi­
dized loan .

8 . All payments provided for in this Article shall
be expressed and made in ECU .

In the event of advance use of the following year's
instalment, the advances referred to in Article 40 (3 )
of the Convention and in the corresponding provi­
sions of the Decision shall be reduced proportion­
ately .

Article 56

1 . The Commission shall inform the Council every
three months concerning the financial situation of
the system .

2 . The information referred to in paragraph 1 shall
be supplemented or updated whenever proposals for
transfers are laid before the Member States .

SECTION VII

EXECUTIVE AGENTS

Chapter I

The chief authorizing officer

SECTION VI

MANAGEMENT OF THE EXPORT EARNINGS
STABILIZATION SYSTEM

Article 57
Article 54

1 . The chief authorizing officer of the EDF,
referred to in Article 121 of the Convention, shall
take all measures necessary for the implementation

1 . For the calculation in ECU of the reference
level and of the actual earnings referred to in Arti­
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ing officer shall comply with the provisions of this
Financial Regulation regarding commitment, clear­
ance and authorization of expenditure .

Article 60

of the provisions of Chapter 7 of Title VII of the
Convention and the corresponding provisions of the
Decision .

2 . The chief authorizing officer shall ensure, before
the publication of an invitation to tender, that the
documents relating to tenders do not contain any
direct or indirect discriminatory provisions . He shall
ensure that tenders are compared under equal con­
ditions and in particular that the import duties or
taxation of the recipient State , country or territory
do not constitute an obstacle to participation in
invitations to tender .

3 . The chief authorizing officer may suspend the
publication of a notice of invitation to tender where
it is found that corrections must be made to the
specifications or other documents in replacement
thereof. To this end, he shall inform the relevant
authorities of the recipient State , country or territory
of his observations .

4 . The chief authorizing officer shall ensure that
contractors are designated and contracts awarded in
compliance with Articles 126 and 128 of the Con­
vention .

Where he deems it appropriate , the chief authorizing
officer shall consult experts chosen for their techni­
cal competence and their independence vis-a-vis the
firms concerned by the award of the contract .

Where the chief authorizing officer of the EDF is
aware of delays in the procedures relating to pro­
jects financed by the EDF he shall , in conjunction
with the national authorizing officer, make all con­
tacts necessary to remedy the situation .

If, for any reason whatsoever, services have been
rendered but further delay in the clearance, authori­
zation or payment gives rise to difficulties likely to
call into question the full performance of the con­
tract, the chief authorizing officer may take all
appropriate measures to resolve these difficulties,
to remedy, where necessary , the financial conse­
quences of the resultant situation and, more gener­
ally, to enable the project or projects to be com­
pleted under the best economic conditions . He shall
inform the national authorizing officer of such mea­
sures as soon as possible. If payments are thus made
directly by the Commission to the beneficiary of the
contract the Community shall automatically acquire
that beneficiary's right as creditor vis-a-vis the
national authorities .

Article 58
Chapter III

The Commission delegate

Article 61

Under Article 1 17 of the Convention and the corres­
ponding provisions of the Decision , decisions to
commit the additional funds required to cover any
excess expenditure incurred under a project shall be
taken :

— in accordance with the procedures laid down in
Articles 18 and 19 of the Internal Agreement
where the excess expenditure is higher than a
ceiling of 15% of the original commitment set
out in the financing decision,

— by the chief authorizing officer of the EDF
where the excess expenditure is equal to or
lower than the 15 % ceiling .

During the performance of operations , the delegate
shall verify on the spot and on the basis of records
that work carried out or services rendered tally with
their descriptions as given in the financing agree­
ments , contracts or estimates .

Article 62

The delegate shall comply with this Financial Regu­
lation in the performance of his duties .

Chapter II

The national authorizing officer Article 63

Article 59 In the event of failure to comply with this Financial
Regulation, of misconduct or gross negligence in the
performance of his duties , the delegate shall be
answerable to the Commission .

In the performance of his duties , as laid down in
Article 122 of the Convention, the national authoriz­
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Chapter IV

The paying agent

Article 64

In the performance of its tasks , as laid down in Arti­
cle 124 of the Convention , the paying agent shall
comply with this Financial Regulation .

A rticle 65

received and all expenditure incurred in a lawful and
regular manner with regard to the provisions appli­
cable , and that the financial management has been
sound .

2 . In the performance of its task the Court of
Auditors may, under the conditions laid down in
paragraph 4, consult all documents and information
relating to the financial management of the depart­
ments subject to its inspection ; it has the power to
hear any official responsible for revenue and
expenditure operations and to use any of the audit­
ing procedures appropriate to those departments .

3 . The Court of Auditors shall ensure that all
securities and cash on deposit or in hand are
checked against vouchers signed by the depositaries
or against offical memoranda of cash and securities
held . The Court may itself carry out such checks .

4 . The Commission shall provide the Court of
Auditors with all the facilities and information
which the latter deems necessary for the perform­
ance of its task .

In particular, it shall place at the disposal of the
Court of Auditors all documents concerning the
conclusion and implementation of contracts and all
accounts of cash or materials , all accounting records
or supporting documents and also the administra­
tive documents pertaining thereto , all documents
relating to revenue and expenditure , all inventories ,
and all lists of posts in the departments which the
Court of Auditors may consider necessary .

In the event of failure to observe the provisions in
force , of misconduct or of gross negligence which
entail financial loss for the Community , the paying
agent shall be held financially responsible under the
conditions and in accordance with the terms laid
down in the contract binding it to the Commission .

SECTION VIII

PRESENTING AND AUDITING ACCOUNTS

Article 66

1 . The balance sheet and revenue and expenditure
account, expressed in ECU , shall be adopted by the
Commission at the close of each financial year.
Without prejudice to Article 29 (4) of the Internal
Agreement , they shall be submitted no later than
15 April of the following financial year to the Euro­
pean Parliament, the Council and the Court of
Auditors .

2 . The Court of Auditors and its members may in
carrying out the task of the Court, seek assistance
from officers of the Court .

Tasks delegated to such officers must be specified
and limited to the time necessary for their comple­
tion . The Court itself or one of its members shall
notify these tasks to the authorities with whom the
person delegated is to carry out his work .

To this end, officials subject to audit by the Court of
Auditors shall in particular :

(a) make available for inspection their cash in hand
and any other cash , securities or assets of any
kind, the supporting documents in respect of
their management of which they'are the deposi­
taries and any books , registers and other docu­
ments relating thereto ;

(b ) present the correspondence or any other docu­
ment required for the full implementation of the
audits .

The information referred to under (b) may be
requested only by the Court of Auditors .

The Court of Auditors shall be empowered to audit
the documents in respect of EDF revenue and
expenditure which are held by the Commission 's
departments and, in particular , by the departments
responsible for decisions on such revenue and
expenditure .

Article 67

1 . The audit carried out by the Court of Auditors
shall be based on records and shall , if necessary, be
performed on the spot . It shall be concerned with
operations and projects financed from EDF
resources managed by the Commission and its pur­
pose shall be to establish that all revenue has been
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Article 68 particular on the instructions given to those of its
departments which are responsible for the manage­
ment of the EDF. This report shall also be for­
warded to the Court of Auditors .

Subject to the second sentence of the preceding para­
graph the Commission must, in an Annex to the
revenue and expenditure account for the next finan­
cial year, give an account of the measures taken fur­
ther to the observations appearing in the decision
giving discharge .

4. The revenue and expenditure account and bal­
ance sheet for each financial year and the decision
giving the discharge shall be published in the Offi­
cial Journal of the European Communities .

1 . The Court of Auditors shall communicate to the
Commission , not later than 15 July, any observa­
tions which it considers should appear in the annual
report provided for in Article 206a of the Treaty .

The Commission shall forward its replies to the
Court of Auditors not later than 31 October.

2 . The Court of Auditors shall attach to its report
an assessment of the soundness of the financial
management .

3 . The Court of Auditors may also , at any time,
submit observations on specific questions and
deliver opinions at the request of one of the institu­
tions of the Community .

Article 69
SECTION IX

GENERAL AND FINAL PROVISIONS

Article 71

The Court of Auditors shall send its annual report,
together with the Commission 's replies , not later
than 30 November to the European Parliament, to
the Council and to the Commission and shall ensure
its publication in the Official Journal of the Euro­
pean Communities .

Article 70

The sums collected by the Bank either in the form of
repayments , interest or charges in respect of special
loans or the aid granted from the special financing
facility or in the form of products , revenue or repay­
ments from risk capital operations shall be central­
ized in a special account opened with the Bank on
behalf of the Community and denominated in
ECU ; these sums shall be managed by the Bank .

Article 72

This Financial Regulation shall be applicable for
the same period as the Internal Agreement .

1 . Before 30 April of the following year the Euro­
pean Parliament, acting on the recommendation of
the Council , shall give the Commission a discharge
in respect of the financial management of the EDF
for the preceding year, in accordance with Article
29 (3 ) of the Internal Agreement.

2 . The financial controller shall take account of
the observations appearing in the decision giving
discharge .

3 . The Commission shall take all appropriate steps
to act on the observations appearing in the decision
giving discharge . At the request of the European
Parliament or the Council it shall report on the mea­
sures taken in the light of these observations and in

Done at Brussels , 17 March 1981 .

For the Council

The President

D. F. van der MEI
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COUNCIL DECISION

of 17 March 1981

authorizing the extension or tacit renewal of certain Trade Agreements concluded
between Member States and third countries

(81 /216/EEC)

THE COUNCIL OF THE EUROPEAN
COMMUNITIES,

Whereas the Member States concerned have stated
that the extension or tacit renewal of those Agree­
ments would not be likely to prevent either the
opening of Community negotiations with the third
countries concerned or the transfer of the commer­
cial fabric of such Agreements to Community
Agreements , nor would it, during the period envis­
aged, hinder the adoption of the measures necessary
to complete the standardization of the import sys­
tems of the Member States ;

Whereas , at the conclusion of the consultations
provided for in Article 2 of Decision 69/494/EEC ,
it was established, as the aforesaid declarations by
the Member States confirm, that the provisions of
the Agreements to be extended or tacitly renewed
would not, during the period envisaged, constitute
an obstacle to the implementation of the common
commercial policy ;

Whereas, in these circumstances, the Agreements
may be either extended or tacitly renewed for a
limited period,

Having regard to the Treaty establishing the Euro­
pean Economic Community, and in particular Arti­
cle 113 thereof,

Having regard to Council Decision 69/494/EEC of
16 December 1969 on the progressive standardiza­
tion of Agreements concerning commercial relations
between Member States and third countries and on
the negotiation of Community Agreements ('), and
in particular Article 3 thereof,

Having regard to the proposal from the Commis­
sion,

Whereas extension or tacit renewal beyond the end
of the transitional period has already been author­
ized several times by the Council in the case of the
Agreements and Protocols listed in the Annex and
most recently by its Decision 80/ 159/EEC (2);

Whereas the Member States concerned have, with a
view to avoiding interruption in their commercial
relations , based on Agreements with the third coun­
tries concerned, requested authorization to extend
or renew these Agreements ;

Whereas authorization is required only for the
maintenance of these relations , based on Agree­
ments, pending their replacement by Community
Agreements to be negotiated and whereas authoriza­
tion should not, therefore , in any way adversely
affect the obligation on Member States to avoid and,
where appropriate , eliminate any incompatibility
between the Agreements in question and the provi­
sions of Community law ;

Whereas , furthermore, the provisions of the Agree­
ments to be extended or renewed should not, during
the period under consideration, constitute an obsta­
cle to the implementation of the common commer­
cial policy ;

HAS ADOPTED THIS DECISION :

Article 1

The Trade Agreements and Protocols between
Member States and third countries listed in the
Annex hereto may be extended or tacitly renewed
up to the dates specified in each case .

Article 2

This Decision is addressed to the Member States .

Done at Brussels , 17 March 1981 .

For the Council

The President

D. F. van der MEI
(') OJNoL326, 29 . 12 . 1969, p . 39 .
Q OJ No L 35 , 12 . 2 . 1980, p . 19 .
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BILAG — ANHANG — ΠΑΡΑΡΤΗΜΑ — ANNEX — ANNEXE — ALLEGATO — BIJLAGE

Medlemsstat Tredjeland Aftalens art og datering
Udløb efter forlængelse

eller stiltiende
videreførelse

Mitgliedstaat Drittland Art und Datum des Abkommens
Ablauf nach Verlänge­

rung oder stillschweigen­
der Verlängerung

Κράτος MéA.01; Τρίτη Χωρα Φύση καί ημερομηνία της συμφωνίας
'Ημερομηνία λήξεως
κατόπιν της παρα­
τάσεως ή της σιω­
πηρός άνανεώσεως

Member State Prolonged or tacitly
renewed untilThird country Type and date of Agreement

Etat membre Pays tiers Nature et date de l'accord
Échéance après

prorogation ou tacite
reconduction

Stato membro Paese terzo Natura e data dell'accordo Scadenza dopo la proroga
0 il tacito rinnovo

Lid-Staat Derde land Aard en datum van het akkoord
Vervaldatum na al dan

niet stilzwijgende
verlenging

BENELUX Honduras

Joegoslavië
Handelsakkoord 30. 1 . 1959

Handelsakkoord 18 . 6 . 1958

Handelsakkoord 5 . 8 . 1958

DANMARK Handelsaftale 9 . 9 . 1952

Handelsaftale 10 . 12 . 1965

Handelsaftale 26 . 7 . 1961

Handelsaftale 11 . 4. 1962

Handelsaftale 1 . 7 . 1960

Handelsaftale 8 . 6 . 1960

Marokko

Indonesien

Madagaskar
Marokko

Senegal
Spanien
Tunesien

Afghanistan
Island

27 . 5 . 1982

30. 6 . 1982

30. 6 . 1982

30. 6 . 1982

25 . 6 . 1982

30. 6 . 1982

10.7 . 1982

30. 6 . 1982

31.5 . 1982

31.5 . 1982

30. 6 . 1982

30. 6 . 1982

12 . 8 . 1982

30. 6 . 1982

3 . 2 . 1982

2 . 3 . 1982

27 . 2 . 1982

27 . 5 . 1982

14. 4. 1982

DEUTSCHLAND

Jugoslawien

Handelsabkommen 31 . 1 . 1958

Handelsabkommen 20. 5 . 1954

Handelsabkommen 11 . 6.1952
Protokoll 16 . 7 . 1964
Handelsabkommen 28. 2. 1964
Abkommen über Warenverkehr 16 . 2.1952

Philippinen
Türkei

EΛΛAΣ Ιραν
Τυνησία
Ιορδανία
Συρία

'Συπορική) Συμφωνία 3 . 2 . 1976
*Έμπορική Συμφωνία 2. 3 . 1960
'Συπορική Συμφωνία 27 . 2 . 1977
'Έμπορική) Συμφωνία 27 . 5 . 1969
'Έμπορική Συμφωνία 14 . 4 . 1976Μάλτα

FRANCE RAE (république
arabe d'Égypte) Accord commercial 10 . 7.1964

Accordo commerciale 19 . 6 . 1949ITALIA Austria

Colombia

Somalia

Scambio di lettere 14 . 11 . 1961

Modus vivendi 19 . 6 . 1952

Accordo commerciale e di coopera­
zione economica e tecnica 1 . 7.1960

10 . 7 . 1982

30. 6 . 1982

19 . 6 . 1982

30. 6 . 1982

8 . 6 . 1982

31.5 . 1982

Spagna

Turchia

Accordo commerciale 28 . 6 . 1960
Processo verbale 1.4.1967

Accordo commerciale 24. 1.1952
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COUNCIL DECISION

of 17 March 1981

adopting a programme for the European Atomic Energy Community and the European
Economic Community in the field of special scientific and technical training,

implemented by means of advanced training courses and grants

(81 /217/Euratom, EEC)

THE COUNCIL OF THE EUROPEAN
COMMUNITIES ,

Whereas a programme of scientific and technical
training would appropriately supplement these pro­
grammes and is essential to the attainment of the
objectives set out in the Treaties ;

Whereas no provision is made in the Treaty estab­
lishing the European Economic Community for the
specific powers required for these purposes ;

Whereas the training of new scientific and technical
staff and the development of qualified specialists in
the areas covered by the research programmes
adopted by the Council are essential requirements
for the progressive implementation by the Commu­
nity of a Community research and development
policy ;

Having regard to the opinions expressed by the
Scientific and Technical Research Committee
(Crest) and the Advisory Committee for Scientific
and Technical Training respectively ,

Having regard to the Treaty establishing the Euro­
pean Atomic Energy Community, and in particular
Article 7 thereof,

Having regard to the Treaty establishing the Euro­
pean Economic Community, and in particular Arti­
cle 235 thereof,

Having regard to the proposal from the Commis­
sion, submitted after consultation with the Scientific
and Technical Committee ,

Having regard to the opinion of the European Par­
liament ('),

Having regard to the opinion of the Economic and
Social Committee (2),

Whereas the resolution of the Council of the Euro­
pean Communities of 14 January 1974 on the coor­
dination of national policies and the definition of
projects of interest to the Community in the field of
science and technology (3 ) advocates the progressive
implementation of a new research and development
policy ;

Whereas the Treaty establishing the European
Atomic Energy Community provides that the
research programmes of the European Atomic
Energy Community are to be supplemented by a
programme in the field of scientific and technical
training ;

Whereas , in order to attain the objectives set out in
Articles 2 and 3 of the Treaty establishing the Euro­
pean Economic Community, the Council has
adopted research programmes in non-nuclear fields
in accordance with the provisions of Article 235 of
the Treaty ;

HAS DECIDED AS FOLLOWS :

Article ]

A programme of training as set out in Annex I is
hereby adopted for a four-year period from
1 January 1981 .

Article 2

The upper limit for expenditure commitments
necessary for implementing the programme is fixed
at 8 800 000 ECU, the ECU being as defined in the
relevant Financial Regulations , and the maximum
staff allocation is fixed at six employees .

(') OJ No C 291 , 10 . 1 1 . 1980, p . 57 .
O OJ No C 300, 18 . 1 1 . 1980, p . 8 .
(3 ) OJ No C 7 , 29 . 1 . 1974, p . 2 .
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Article 3 Programme Management . The particular tasks of
the Advisory Committee are specified in Annex II .

Done at Brussels , 17 March 1981 .

The Commission shall be responsible for the imple­
mentation of this programme.

To assist it in this task, an Advisory Committee on
Programme Management is hereby established . The
terms of reference and membership of the Commit­
tee shall be as defined in the Council resolution of
18 July 1977 relating to Advisory Committees on

For the Council

The President

D. F. van der MEI
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ANNEX I

Content of the training programme

The programme in the field of scientific and technical training applies to those areas which are
the subject of nuclear or non-nuclear Community research programmes . It comprises the follow­
ing measures :

1 . Award of grants for scientific work at various levels of training (post-graduate dissertations,
PhD theses , post-doctorate research). The grants are awarded for research work which must
be carried out in a Community country other than the applicant's country of origin or the
country in which he normally works . — exception being made for the establishments of the
Joint Research Centre as a Community body. Science students , holders of higher education
qualifications or doctorates in the various branches of science and engineers — including
scientists and engineers working in industry — in principle from the Member States, are eli­
gible for these grants .

2 . Financing of advanced further training courses in areas of particular importance to the Com­
munity 's research and development policy .

ANNEX II

Particular tasks of the Advisory Committee

1 . , Without prejudice to the Commission 's responsibility in the implementation of the pro­
gramme, it shall be the task of the Advisory Committee on Programme Management (Scien­
tific and Technical Training) to contribute in its advisory capacity, as defined in the Council
resolution of 18 July 1977 , to the best possible implementation of the programme for which
it is responsible and in particular to the :

— allocation of appropriations among the various areas covered,

— definition of the form which the training courses should take and how they should be
run ,

— fixing of minimum requirements as regards the studies of those who apply for the
grants ,

— balanced selection of candidates, fields and places of training.

2 . If necessary the Committee shall , in fulfilling its terms of reference, call upon the services of
specialist working parties or committees depending on the nature of the subject (particularly
the Crest Sub-Committee on Training in Data-Processing).
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