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[
(Acts whose publication is obligatory)
COMMISSION REGULATION (EC) No 365/2001
of 23 February 2001
establishing the standard import values for determining the entry price of certain fruit and
vegetables
THE COMMISSION OF THE EUROPEAN COMMUNITIES, (20 In compliance with the above criteria, the standard

Having regard to the Treaty establishing the European
Community,

Having regard to Commission Regulation (EC) No 3223/94 of
21 December 1994 on detailed rules for the application of the
import arrangements for fruit and vegetables ('), as last
amended by Regulation (EC) No 149898 (3), and in particular
Article 4(1) thereof,

Whereas:

(1) Regulation (EC) No 3223/94 lays down, pursuant to the
outcome of the Uruguay Round multilateral trade nego-
tiations, the criteria whereby the Commission fixes the
standard values for imports from third countries, in
respect of the products and periods stipulated in the
Annex thereto.

import values must be fixed at the levels set out in the
Annex to this Regulation,

HAS ADOPTED THIS REGULATION:

Article 1
The standard import values referred to in Article 4 of Regula-

tion (EC) No 3223/94 shall be fixed as indicated in the Annex
hereto.

Article 2

This Regulation shall enter into force on 24 February 2001.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 23 February 2001.

() O] L 337, 24.12.1994, p. 66.

0]
() OJ L 198, 15.7.1998, p. 4.

For the Commission
Franz FISCHLER

Member of the Commission
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ANNEX

to the Commission Regulation of 23 February 2001 establishing the standard import values for determining the
entry price of certain fruit and vegetables

(EUR/100 kg)

CN code Thiz((i) dc;)\(l];ltry Standig(liuiernport
070200 00 052 91,0
204 52,3
212 94,4
999 79,2
0707 00 05 052 111,6
068 133,9
628 144,3
999 129,9
070910 00 220 162,6
999 162,6
07099070 052 102,8
204 57,9
999 80,3
0805 10 10, 0805 10 30, 0805 10 50 052 64,1
204 42,4
212 46,7
220 49,4
600 48,5
624 54,6
999 51,0
0805 2010 204 95,4
999 95,4
0805 20 30, 0805 20 50, 0805 20 70,
0805 20 90 052 59,9
204 58,8
600 87,3
624 72,1
999 69,5
0805 30 10 052 54,1
600 65,3
999 59,7
0808 10 20, 0808 10 50, 0808 10 90 039 91,2
388 109,8
400 87,8
404 70,9
720 101,3
728 94,5
999 92,6
0808 20 50 388 85,9
400 98,4
512 76,9
528 80,9
999 85,5

(") Country nomenclature as fixed by Commission Regulation (EC) No 2032/2000 (O] L 243, 28.9.2000, p. 14). Code ‘999’ stands for ‘of
other origin’.
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COMMISSION REGULATION (EC) No 366/2001
of 22 February 2001

laying down detailed rules for implementing the measures provided for in Council Regulation (EC)
No 27921999

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Council Regulation (EC) No 2792/1999 of 17
December 1999 laying down the detailed rules and arrange-
ments regarding Community structural assistance in the fish-
eries sector ('), and in particular Articles 8(7) and 21 thereof,

Whereas:

(1) Article 1 of Council Regulation (EC) No 1263/1999 of
21 June 1999 on the Financial Instrument for Fisheries
Guidance (?) provides that the assistance will be financed
within the general framework of Structural Funds
programming.

(20 The programmes must be implemented in accordance
with Council Regulation (EC) No 1260/1999 of 21 June
1999 laying down general provisions on the Structural
Funds (}), and in particular Articles 31 to 33 and 37 to
39 thereof.

(3) With a view to the comprehensive monitoring of
programme implementation, the annual reports referred
to in Article 37 of Regulation (EC) No 1260/1999 must
contain quantified and codified infomation in the form
of strictly coordinated progress reports. The information
concerned must cover not only projects implemented,
being implemented or planned under the FIFG but also
the withdrawal of existing vessels, carried out without
public assistance in accordance with Article 9 of Regula-
tion (EC) No 2792/1999.

(4)  The progress reports must be compatible with Commis-
sion Regulations (EC) No 2090/98 (%), (EC) No 643/
2000 (%) and (EC) No 1685/2000 (f).

(5)  The Commission must have available to it appropriate
information concerning all structural measures carried
out by the Member States in the fisheries sector,
including the aid measures referred to in Article 19(2) of
Regulation (EC) No 2792/1999. A harmonised system
for the declaration by Member States of the amount of
the aid paid for those purposes should therefore be
established.

(6)  With a view to the overall monitoring and evaluation of
the impact of joint enterprises, a list should be drawn up
of relevant and comparable data, to be sent to the
Commission at the same time as the reports referred to
in Article 8(5) of Regulation (EC) No 2792/1999.

337, 30.12.1999, p. 10.
161, 26.6.1999, p. 54.
161, 26.6.1999, p. 1.
266, 1.10.1998, p. 27.
78, 29.3.2000, p. 4.
193, 29.7.2000, p. 39.

S

LLeeLee
i al il

(7). The measures provided for in this Regulation are in
accordance with the opinion of the Management
Committee for Fisheries and Acquaculture,

HAS ADOPTED THIS REGULATION:

Article 1

1.  Without prejudice to Article 37 of Regulation (EC) No
1260/1999, annual implementation reports shall comprise in
particular progress reports on programmes providing informa-
tion concerning:

(a) projects implemented, being implemented or planned
under the FIFG; and

(b) the withdrawal of existing vessels, carried out without
public aid, in accordance with Article 9 of Regulation (EC)
No 2792/1999.

The projects are ‘implemented’ or ‘being implemented’ when
the eligible expenditure has been certified and actually paid by
the beneficiaries. The projects are ‘planned’ when the credits
have been engaged following an administrative decision
granting public aid.

2. Each year before 30 April, progress reports shall be
submitted to the Commission, in electronic form, in accord-
ance with the model shown in Annex I to this Regulation.

One original paper copy shall be required in addition.

Article 2

Each year before 30 April, the Member States shall send the
Commission a summary of the aids referred to in Article 19(2)
of Regulation (EC) No 2792/1999, in accordance with the
model shown in Annex II to this Regulation.

One original paper copy shall be required as a minimum.

Article 3

Member States shall take the necessary steps to ensure that the
managing authority forwards to the Commission, in electronic
form, the following information concerning each joint enter-
prise within the meaning of Article 8 of Regulation (EC) No
2792/1999:

(a) at the latest six months after the decision granting the
premium, the basic information concerning the joint enter-
prise, in accordance with the model shown in Annex IIl(a)
to this Regulation. Where necessary, this information shall
be updated and forwarded again to the Commission;
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(b) at the same time as the report on the implementation of
the activity plan, information concerning the activity
carried on during the period covered by the report in
question, in accordance with the model shown in Annex
II(b) to this Regulation.

Article 4

The detailed rules for the implementation of assistance granted
by the FIFG for schemes defined by Council Regulation (EC) No
2468/98 (1), including aid applications approved after 1

January 1994 under Council Regulations (EEC) No 4028/86 ()
and (EEC) No 4042/89 (%), shall continue to be governed by
Commission Regulation (EC) No 1796/95 (4).

Article 5

This Regulation shall enter into force on the third day
following its publication in the Official Journal of the European
Communities.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 22 February 2001.

() O] L 312, 20.11.1998, p. 19.

For the Commission
Franz FISCHLER

Member of the Commission

() O] L 376, 31.12.1986, p. 7.
() O] L 388, 30.12.1989, p. 1.
(% O] L 174, 26.7.1995, p. 11.
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ANNEX 1

REGULATION (EC) No 2792/1999 — PROGRESS REPORT ON PROGRAMMES

to be forwarded to the European Commission, Fisheries DG, rue de la Loi 200, B-1049 Brussels
e-mail: fisheries-fs@cec.eu.int
submit a separate report for each operational programme or single programming document

Member State

Details of programme (tick appropriate box)
O Non-Objective 1 single programming document for fisheries

O Objective 1 single programming document (region(s): )

O Objective 1 regional operational programme (region(s): )

O Objective 1 operational programme for fisheries (multiregional/region(s):
(delete as appropriate)

CI.C. (common identification code) for programme | | [ | 1 |- [ 101|101 LI d- LIt

Commission Decision No of | /20

Progress report No
on all measures carried out, under way or planned under programme,
in aggregate data from its start to 31 December 20___

financial data expressed in euro in accordance with Article 1 of Regulation (EC) No 643/2000
wording of columns: see next page

) ) 3) (14) 13 | ae)

Totals amounts

Name, status and signature of representative of competent authority:

Date: | |20___

Tel.: fax: e-mail:

Stamp of competent authority
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Wording of table columns

(information to be provided for each projet)

Columns 1 to 5: administrative details of project

(1) Project identification number (number allocated by managing authority when administrative decision granting public aid is taken — 20
characters maximum).

(2) (To be completed only where project comes under Priorities 1 or 2 of Annex IV) internal vessel number (do not give registration number); a
project may concern one vessel only save in the case of joint enterprises covering more than one vessel (in that case, give one internal
number per line and use several lines).

(3) The place where the project is carried out (commune).

(4) NUTS Il code for the place where the porject is carried out.

(5) Beneficiary (business name).

Columns 6 to 8: expenditure forecasts under project in accordance with administrative decision granting public aid taken by
managing authority

(6) Total eligible cost taken into account in decision granting public aid (EUR).

(7) FIFG aid granted to project (EUR).

(8) Date of administrative decision granting public aid (dd/mm/yyy).

Colonnes 9 to 13: physical data concerning project (classification and physical implementation)
(9) Measure (2 digits) in accordance with Annex IV nomenclature (individual projects may concern one measure only).

(10) Action (1 digit) in accordance with Annex IV nomenclature (individual projects may consist of more than one action; in that case, give one
action per line and use several lines).

(11) Implementation indicator (1 or 2 digits) in accordance with Annex IV nomenclature (an action forming part of a project may feature more
than one implementation indicator; in that case, give one indicator only per line and use several lines).

(12) Physical quantity achieved (one quantity for each implementation indicator).

(13) State of implementation of project (1 digit): code O (project covered by a decision granting aid but for which no expenditure has yet been
declared)/code 1 (project under way)/code 2 (project interrupted following partial implementation)/code 3 (project abandoned following
partial implementation)/code 4 (project completed).

Colonnes 14 to 16:  information concerning financial implementation of project — statement of eligible expenditure and corre-
sponding public aid

(14) Eligible expenditure certified and actually paid by beneficiaries (EUR) (show only amounts whose accuracy has been checked in accordance
with control methods notified to the Commission).

(15) Public contribution from Member State (EUR): aids paid to beneficiaries, including subsidies and other public aids, at national, regional or
local level, within the limits set by Regulation (EC) No 2792/1999.

(16) FIFG aid paid to beneficiaries (EUR).

Notes:

(i) Where a project comprises more than one action and the financial data cannot be broken down for each one individually, give one financial
amount (at project level) in columns 6-8 and 14-16 only. However, for projects concerning measures 35 (inland fishing); 42 (socio-economic
measures); 44 (operations by members of the trade); 45 (temporary cessation of activities and other financial compensation); and 51
(technical assistance), financial amounts must be given (in columns 6-8 and 14-16) for each action.

(ii) Projects concerning measure 23 (withdrawal of vessels without public aid in association with fleet renewal with public aid): give actual vessel
withdrawals only (i.e. ‘completed’ projects and not ‘planned’ withdrawals; make no entries in columns 1, 6-8 and 14-16.
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ANNEX II

REGULATION (EC) No 2792/1999 — SUMMARY STATEMENT OF AIDS REFERRED TO IN ARTICLE 19(2)

to be forwarded to the European Commission, Fisheries DG, rue de la Loi 200, B-1049 Brussels
e-mail: fisheries-fs@cec.eu.int
(submit one statement for each Member State, covering the preceding calendar year, irrespective of the number of operational programmes/
single programming documents

Member State

Public aids paid at national, regional or other level,
as referred to in Article 19(2) of Regulation (EC) No 2792/1999
(excluding aids listed in the progress reports on programmes referred to in Annex I),
actually paid between 1 January and 31 December 20___
amounts expressed in (currency)
(overall amount per measure)

Reference of aid schemes notified and

approved by the Commission Measures Codes (*) Public aid amounts paid

(*) Code 1: measures not covered by Regulation (EC) No 2792/1999.
Code 2: measures covered by Regulation (EC) No 2792/1999 which have received part-financing under the FIFG and state aid in excess of the
limits set by the Regulation (show here the amount of state aid in excess of the limits set by the Regulation).
Code 3: measures covered by Regulation (EC) No 27921999 but which have not received part-financing under the FIFG (show here all the
state aids paid).

Name, status and signature of representative of competent authority:

Date: | [20__

Tel.: fax: e-mail:

Stamp of competent authority
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ANNEX III

REGULATION (EC) No 2792/1999 — JOINT ENTERPRISES

to be forwarded to the European Commission, Fisheries DG, rue de la Loi 200, B 1049 Brussels

e-mail: fisheries-fs@cec.eu.int

(the Article numbers refer to Regulation (EC) No 2792/1999)

(a) BASIC INFORMATION CONCERNING THE JOINT ENTERPRISE

Administrative, financial aud budget implementation information concerning the joint enterprise project

Columns ...

1

CIC. (common identification code) of operational programme/single programming document against which the
premium for establishing the joint enterprise is charged.

Project identification number (number allocated by managing authority of operational programme/single program-
ming document when administrative decision granting premium is made).

Project registration date (date of submission of premium application) (dd/mm/yyyy).

Date of administrative decision granting the premium taken by managing authority of operational programme/single
programming document (dd/mm/yyyy).

Premium amount granted (EUR) (Article 8(3)).

FIFG aid granted to project (EUR).

Amount actually lodged for bank guarantee (EUR) (Article 8(4)).
Date of lodgement of bank guarantee (dd/mm/yyyy).

Amount actually paid as advance (EUR) (Article 8(4)).

(10) Date of payment of advance (dd/mm/yyyy).

(11) Amount actually paid as balance (EUR) (Article 8(5)).

(12) Date of payment of balance (dd/mm/yyyy).

Information concerning vessel(s) transferred to joint enterprise

(indicate one vessel only per line; if necessary use several lines)

Columns ...

(13) Internal number of vessel (as shown in Community fishing vessel register).

(14) Vessel tonnage used to set premium amount (GT or GRT).

(15) Vessel age used to set premium amount (number of years).

(16) Main activity of vessel during the five years preceding transfer to joint enterprise; mention one activity only using

one of the following codes: code 1 (fishing in waters under EU sovereignty or jurisdiction)/code 2 (fishing under an
EU fishing agreement)/code 3 (fishing under another fishing agreement)/code 4 (fishing in international waters).

(17) Date of removal of vessel from Community fishing vessel register (dd/mm/yyyy).

(18) Date of registration of vessel in third country (dd/mm/yyyy).

(19) Registration number of vessel in third country.

(20) Part of Community aid (EUR) previously received for the construction/modernisation of vessel which must be

reimbursed in accordance with Article 10(3)(b) (non-aggregation of aids).

(21) Actual starting date of fishing activities of vessel as part of the joint enterprise (dd/mm/yyyy).
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Characteristics of joint enterprise

Columns ...

(22) Country of registration (ISO code, 2 characters).

(23) Name (business name).

(24) Address.

(25) Currency in which the share capital of the joint enterprise is expressed (ISO code, 3 characters).
(26) Share capital amount.

(27) Holding of Community partner(s) (as % of share capital of joint enterprise).

(28) Motivation of public premium: code 1 (establishment of a new joint enterprise)/code 2 (acquisition of Holding in an
existing joint enterprise).

(29) Date of establishment or of acquisition of holding (dd/mm/yyyy).

(b) INFORMATION CONCERNING IMPLEMENTATION OF ACTIVITY PLAN

Particulars of project and report

Columns ...

(1) Project identification number (same number as shown in Annex Ill(a), column 2).
(2) Report number (number between 1 and 5).

(3) Period covered by this report: from (dd/mm/fyyyy) ...

(4) ... to (dd/mmfyyyy).

Changes if any in operating conditions of joint enterprise occurring during period covered by this report
Columns ...

(5) Change of partner in third country: code 1 (yes)/code 0 (no).

(6) Change in share capital or in percentage shareholding of Community partner(s): code 1 (yes)/code 0 (no).

(7) Change of flag of vessel(s): code 1 (yes)/code 0 (no).

(8) Change of fishing zone(s): code 1 (yes)/code 0 (no).

(9) Replacement of vessel lost through shipwreck: code 1 (yes)/code 0 (no).

Quantities taken by vessel(s) transferred to joint enterprise during period covered by this report

(where there are several vessels, give overall quantities)
Columns ...

(10) Hake (t).

(11) Demersal species (t).

(12) Molluscs (t).

(13) Pelagic species (t).

(14) Crustaceans (t).

(15) Other species (t).

Tonnage marketed corresponding to all quantities taken referred to in columns 10 to 15 above
Columns ...
(16) Total quantity marketed (t).

(17) Including: quantity sold to EU Member States (t).
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Market value
Columns ...

(18) Value of quantity marketed referred to in column 16 above (EUR).

(19) Including: value of quantity marketed referred to in column 17 above (EUR).

Jobs
Columns ...
(20) Total number of jobs on board vessel(s).

(21) Including: number of jobs to which EU citizens are assigned.
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ANNEX IV

REGULATION (EG) No 2792/1999 — NOMENCLATURE OF PRIORITIES, MEASURES, ACTIONS
& IMPLEMENTATION INDICATORS

(numbers of articles, titles and annexes refer to Regulation (EC) No 2792/1999)

PRIORITY 1: ADJUSTMENT OF FISHING EFFORT (Articles 7 and 8)
Measure 11: scrapping (Article 7(3)(a))

— Action 1 scrapping
— Indicator 1: GRT ()
— Indicator 2: GT ()
— Indicator 3: kW (})

Measure 12: transfer to a third country/reassignment (Article 7(3)(b), (3)(c) and (6))

— Action 1 transfer to a third country (Article 7(3)(b))
— Indicator 1: GRT ()
— Indicator 2: GT ()
— Indicator 3: kW (%)

— Action 2 reassignment, other than for preserving historical heritage/fisheries research/training activities/control (Article 7(3)(c))
— Indicator 1: GRT ()
— Indicator 2: GT ()
— Indicator 3: kW (%)

— Action 3 assignment for preserving historical heritage/fisheries research/training activities/control (Article 7(6))
— Indicator 1: GRT ()
— Indicator 2: GT ()
— Indicator 3: kW (%)
Measure 13: joint enterprises (Article 8)
— Action 1 joint enterprise
— Indicator 1: GRT (})
— Indicator 2: GT ()

— Indicator 3: kW (%)

— Indicator 4: number of vessels

PRIORITY 2: FLEET RENEWAL AND MODERNISATION (Article 9)
Measure 21: construction of new vessels

— Action 1 construction
— Indicator 1: GT (%)
— Indicator 2: kW (%)

Measure 22: Modernisation of existing vessels
— Action 1 modernisation
— Indicator 1: GT (tonnage of vessel following modernisation) (%)

— Indicator 2: AGT (increase in tonnage) (%)

— Indicator 3: kW (}) ()
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Measure 23: withdrawal of vessel (without public aid) in association with fleet renewal with public aid

— Action 1 withdrawal of existing vessel
— Indicator 1: GRT ()
— Indicator 2: GT ()
— Indicator 3: kW (%)

PRIORITY 3: PROTECTION AND DEVELOPMENT OF AQUATIC RESOURCES, AQUACULTURE, FISHING PORT
FACILITIES, PROCESSING AND MARKETING AND INLAND FISHING (Title Il and Annex II1.2)

Measure 31: protection and development of aquatic resources (°) (Annex II1.2.1)

— Action 1 protection and development of aquatic resources
— Indicator 1: protected marine area (km?)

— Indicator 2: number of projects of other types
Measure 32: aquaculture () (Annex I11.2.2)

— Action 1 increase in aquaculture production capacity (construction of new units and/or extension of existing units) (%)
— Indicator 1: tonnesfyear of mussels
— Indicator 2: tonnesfyear of clams
— Indicator 3: tonnes/year of oysters
— Indicator 4: tonnesfyear of bass
— Indicator tonnes|year of turbot
— Indicator

tonnes/year of salmon

— Indicator

/
/
/
/
— Indicator 5: tonnesf/year of sea bream
/
/
tonnes|/year of seawater farmed trout
|

=R B =)

— Indicator tonnes/year of eel

— Indicator 10: tonnesfyear of carp

— Indicator 11: tonnesfyear of freshwater farmed trout
— Indicator 12: tonnesfyear of other species

— Indicator 13: number of hatchery-produced fry

— Action 2 modernisation of existing asquaculture units with no increase in production capacity
— Indicator 1: number of units that have benefited from improved sanitary conditions
— Indicator 2: number of units that have benefited from improved environmental conditions

— Indicator 3: number of units that have put in place production improvement systems (quality, technological
innovations)

Measure 33: fishing port facilities (Annex I11.2.3)

— Action 1 construction of new port facilities/extension of existing port facilities
— Indicator 1: m? of quays
— Indicator 2: linear metres of quays
— Indicator 3: m’ of cold stores
— Indicator 4: m® of storage facilities other than cold stores

— Indicator 5: number of handling installations

— Indicator 6: number of ice machines

— Indicator 7: number of electricity andfor water supply installations
— Indicator 8: number of fuel supply installations

— Indicator 9: number of other facilities

— Indicator 10: m? of surface usable for first sale
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— Action 2 modernisation of existing port facilities with no increase in physical capacity
— Indicator 1: number of installations that have benefited from improved sanitary conditions
— Indicator 2: number of installations that have benefited from improved environmental conditions

— Indicator 3: number of installations that have put in place service improvement systems (quality, technological
innovations)

Measure 34: processing (') and marketing (Annex I11.2.4)

— Action 1 increase in processing capacity (construction of new units andfor extension of existing units) (%)
— Indicator 1: tonnesfyear of fresh or chilled products
— Indicator 2: tonnesfyear of preserved or semi-preserved products
— Indicator 3: tonnesfyear of frozen or deep-frozen products

— Indicator 4: tonnesfyear of other processed products (prepared meals, smoked, salted, dried products)

— Action 2 modernisation of existing processing units with no increase in physical capacity
— Indicator 1: number of units that have benefited from improved sanitary conditions
— Indicator 2: number of units that have benefited from improved environmental conditions

— Indicator 3: number of units that have put in place production improvement systems (quality, technological
innovations)

— Action 3 construction of new marketing establishments
— Indicator 1: m? of effective surface area
— Action 4 modernisation of existing marketing establishments
— Indicator 1: number of establishments that have benefited from improved sanitary conditions
— Indicator 2: number of establishments that have benefited from improved environmental conditions
— Indicator 3: number of establishments with computer facilities
Measure 35: inland fishing (%) (Annex IIL.2.5)
— Action 1 construction of new vessels
— Indicator 1: number of vessels built
— Indicator 2: overall tonnage of vessels built
— Action 2 modernisation of existing vessels
— Indicator 1: number of vessels modernised
— Indicator 2: overall tonnage of modernised vessels
— Action 3: other measures to assist inland fishing

— Indicator 1: number of projects

PRIORITY 4: OTHER MEASURES (Articles 11, 12, 14, 15, 16 and 17(2))
Measure 41: small-scale coastal fishing (Article 11)

— Action 1 premium for an integrated collective project
— Indicator 1: number of participants (fishermen and members of their families) in project
Measure 42: socio-economic measures (°) (Article 12)
— Action 1 early retirement (Article 12(3)(a))
— Indicator 1: number of beneficiaries
— Action 2 flat-rate individual cessation premium (Article 12(3)(b))

— Indicator 1: number of beneficiaries

— Action 3 retraining premium (Article 12(3)(c))

— Indicator 1: number of beneficiaries

— Action 4 setting-up aid for young fishermen (Article 12(3)(d))
— Indicator 1: number of beneficiaries

— Indicator 2: gross registered tonnage of vessels acquired
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Measure 43: promotion (°) (Article 14)

— Action 1 promotion campaigns
— Indicator 1: number of generic campaigns

— Indicator 2: number of campaigns based on geographical indications/designations of origin (Article 14(3))

— Action 2 participation in trade fairs

— Indicator 1: number of trade fairs

— Action 3 market studies and surveys

— Indicator 1: number of studies/surveys

— Action 4 sales advice and aids, services provided to wholesalers, retailers

— Indicator 1: number of projects

— Action 5 quality certification and product labelling operations

— Indicator 1: number of operations
Measure 44: operations by members of the trade (°) (Article 15)

— Action 1 aid for setting up producer organisations (POs) (Article 15(1)(a))

— Indicator 1: number of POs receiving aid

— Action 2 aid for POs to assist their drive to improve quality (Article 15(1)(b))

— Indicator 1: number of POs receiving aid

— Action 3 other operations by members of the trade (Article 15(2))
— Indicator 1: number of operations concerning the management of fish stocks
— Indicator 2: number of health and safety operations

— Indicator 3: number of operations concerning aquaculture, environmental protection or the integrated manage-
ment of coastal areas

— Indicator number of trade operations

— Indicator number of business start-upfadvice operations

— Indicator

4:
5:
— Indicator 6: number of training operations
7: number of financial engineering operations (')
8:

— Indicator number of other operations

Measure 45: temporary cessation of activities and other financial compensation (¢) (Article 16)

— Action 1 temporary cessation in the event of unforeseeable circumstances (Article 16(1)(a))
— Indicator 1: number of vessels for which compensation is granted
— Indicator 2: number of fishermen receiving compensation

— Indicator 3: number of days of activity lost giving entitlement to compensation (!')

— Action 2 temporary cessation as a result of suspension of a fisheries agreement (Article 16(1)(b))
— Indicator 1: number of vessels for which compensation is granted
— Indicator 2: number of fishermen receiving compensation

— Indicator 3: number of days of activity lost giving entitlement to compensation (')

— Action 3 temporary cessation to enable a resource to recover (Article 16(1)(c))
— Indicator 1: number of vessels for which compensation is granted
— Indicator 2: number of fishermen receiving compensation
— Indicator 3: number of days of activity lost giving entitlement to compensation (')

— Indicator 4: number of processing undertakings receiving compensation

— Action 4 compensation as a result of technical restrictions (Article 16(2))
— Indicator 1: number of vessels receiving assistance

— Indicator 2: number of fishermen receiving assistance
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Measure 46: innovative measures (°) (Article 17(2))
— Action 1 pilot/demonstration projects
— Indicator 1: number of experimental fishing pilot/demonstration projects

— Indicator 2: number of other pilot/demonstration projects

PRIORITY 5: TECHNICAL ASSISTANCE (Article 17, not including paragraph 2)
Measure 51: technical assistance (°)
— Action 1 management and implementation of programmes ('2)
— Indicator 1: number of measures
— Action 2 studies (including evaluation studies not covered by action 1)
— Indicator 1: number of studies
— Action 3 exchange of experience, publicity
— Indicator 1: number of measures

— Action 4 other technical assistance measures

— Indicator 1: number of measures

PRIORITY 6: MEASURES FINANCED BY OTHER STRUCTURAL FUNDS UNDER THIS PROGRAMME (only in Objective
1 regions)

Measure 61: measures financed by the ERDF (%)
— Action 1 operations financed by the ERDF

— Indicator 1: number of operations
Measure 62: measures financed by the ESF (%)

— Action 1 operations financed by the ESF

— Indicator 1: number of man/days of training

NOTES
(") This indicator may be used for vessels less than 24 metres between perpendiculars only, and only up to 31.12.2003 (see rules on
tonnage measurement).

() This indicator must be used:
— for vessels over 24 metres between perpendiculars from 1.1.2000, and
— for all vessels from 1.1.2004,

(see rules on tonnage measurement)
() This indicator refers to power declared in accordance with Regulation (EC) No 2090/98 (engine power).

() All vessels constructed (measure 21) must have their tonnage measured in GT, and the tonnage of all modernised vessels (mesure 22)
must be remeasured in GT (Annex IV, point 1.4(a) to Regulation (EC) No 2792/1999). The indicator GRT must not be used, therefore,
for newly built or modernised vessels. If modernisation does not entail any increase in tonnage, the corresponding quantity is 0.

(°) This indicator refers to the total power of the vessel's new engine, and not to the increase in power as a result of the new engine. If
modernisation does not include a new engine, the corresponding quantity is 0.

(°) In this measure, an action may include all the projects in a given NUTS III level region; in that case, the relevant quantity is an aggregate.
() In aquaculture/processing, a unit = a fishfarm/a processing plant or workshop.

(%) The indicators for this action refer to the physical production capacity of the units built (or the increase in physical production capacity
as a result of the extension of existing units) and not the quantity actually produced in the first year.

() In this measure, an action may combine all the projects in a programme; in that case, replace in the table in Annex I to this Regulation
the NUTS III code by the NUTS code for the Member State (column 4) and give the aggregate quantities.

(") Within the meaning of Rules No 8 (venture capital and loan funds), No 9 (guarantee funds) and No 10.2 (aid via lessor) in Regulation
(EC) No 1685/2000.

(") This number of days applies equally to vessels and fishermen.

('?) Within the meaning of the categories of expenditure referred to in point 2 of Rule No 11 (costs incurred in managing and implementing
the Structural Funds) of Regulation (EC) No 1685/2000.
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COMMISSION REGULATION (EC) No 367/2001
of 23 February 2001

imposing a provisional anti-dumping duty on imports of polyethylene terephthalate film
originating in India and the Republic of Korea

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Council Regulation (EC) No 384/96 of 22
December 1995 on protection against dumped imports from
countries not members of the European Community ('), as last
amended by Regulation (EC) No 2238/2000 (?) and in partic-
ular Article 7 thereof,

After consulting the Advisory Committee,

Whereas:

A. PROCEDURE

1. Initiation

On 27 May 2000, the Commission announced by a
notice (Notice of Initiation) published in the Official
Journal of the European Communities (*) the initiation of an
anti-dumping proceeding with regard to imports into
the Community of polyethylene terephthalate film (PET
film’) originating in India and the Republic of Korea
(Korea)).

The proceeding was initiated as a result of two
complaints (one against imports originating in India and
another one against imports originating in Korea) lodged
in April 2000 by four Community producers, Du Pont
Teijin Films Ltd, Mitsubishi Polyester Film GmbH, Nuroll
SpA and Fapack (the complainants’), representing more
than 50 % of the total Community production of PET
film. The complaints contained sufficient evidence of
dumping and of material injury resulting therefrom to
justify the initiation of an anti-dumping proceeding.

The Commission officially informed the exporting
producers, importers, end-users and suppliers of raw
material known to be concerned, the representatives of
the exporting countries concerned and the complai-
nants, about the initiation of the proceeding. Interested
parties were given the opportunity to make their views
known in writing and to request a hearing within the
time limit set in the Notice of Initiation.

A number of exporting producers in the countries
concerned, as well as Community producers, end-users,
suppliers of raw material and importers made their
views known in writing. All parties who so requested
within the above time limit and who demonstrated that
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there were particular reasons why they should be heard
were granted the opportunity to be heard orally.

The Commission sent questionnaires to all parties
known to be concerned and to all other companies
which made themselves known within the deadlines set
in the Notice of Initiation, with the exception of the
exporting producers not sampled and that did not
request individual treatment. Replies were received from
three complainant Community producers, from three
non-complainant Community producers, from seven
exporting producers in the countries concerned, as well
as from their related importers in the Community, from
2 unrelated importers in the Community and from 23
users.

The Commission sought and verified all the information
it deemed necessary for the purpose of a preliminary
determination of dumping, injury and Community
interest. Verification visits were carried out at the prem-
ises of the following companies:

(@) Complainant Community producers

— Du Pont Teijin Films Ltd, Contern, Luxembourg
and Wilton, United Kingdom,

— Mitsubishi Polyester Film GmbH, Wiesbaden,
Germany,

— Nuroll Spa, Caserta, Italy.

(b) Non-complainant Community producers
— 3M, Caserta, Italy

(c) Unrelated importers in the Community
— Coveme SpA, San Lazzaro di Savena, Italy

— Montefiore, Bioggio, Switzerland.
(d) Exporting producers in the exporting countries concerned

India

— Ester Industries Limited, New Delhi,

— Gareware Polyester Limited, Aurungabad,
— Flex Industries Limited, Noida,

— Jindal Polyester Limited, New Delhi,

Korea

— Toray Saehan Inc./Saehan Ind Inc., Seoul,
— Kolon Industries Inc., Kwacheon,

— SKC Co Ltd., Seoul.

(e) Related importers

— Gareware Polyester International Ltd, Harrow
Middlesex, United Kingdom,

— SKC Europe GmbH, Frankfurt, Germany,
— Saehan Deutschland GmbH, Eschborn, Germany
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(7)  The investigation of dumping and injury covered the ment, mechanical properties and clarity/opacity, which

(11)

period from 1 April 1999 to 31 March 2000 (‘the
investigation period’ or ‘IP’). With respect to the trends
relevant for the injury assessment, the Commission
analysed data covering the period from 1 January 1996
to 31 March 2000 (period under consideration’).

2. Existing countervailing duties against imports
from India

Imports of PET film from India were recently subject to
an anti-subsidy investigation and definitive anti-counter-
vailing measures were imposed on imports of PET film
originating in India by Council Regulation (EC) No
2597/1999 ().

B. PRODUCT CONCERNED AND LIKE PRODUCT

1. Product concerned

(a) Product description

The product concerned is non-self-adhesive film of poly-
ethylene terephthalate, excluding film for the manufac-
ture of flexible magnetic discs and photopolymer
printing plates imported in accordance with the end-use
provisions of the Community legislation. PET film is
always produced from PET polymer and consists of a
base film which may be subjected to further treatment
either during or after the production process. Such treat-
ments of the base film may typically include corona
treatment, metallisation or chemical coating.

PET film has specific physical, chemical and technical
characteristics which distinguishes it from other plastic
films. Some of these characteristics of PET film are e.g.
its high tensile strength, the very good electrical proper-
ties, low moisture absorption and humidity resistance,
low shrinkage and good barrier properties. Therefore,
while these specific characteristics determine various
types of PET film, they retain the same basic physical,
technical and chemical characteristics of base PET film.

PET film has five broad end-uses and fall within five
market segments, i.e. magnetic media, packaging, elec-
trical, imaging and industrial applications. However, the
same type of PET film can often be used for different
applications, thus indicating that there is a large degree
of interchangebility. For the purpose of the investigation,
the PET film was grouped in types according to market
segment, thickness, coating properties, surface treat-

() O] L 316, 10.12.1999, p. 1.

(12)

(13)

(14)

(16)

sought to reflect the above-mentioned characteristics.

The product is currently classifiable within CN codes
ex 3920 62 19 and 3920 62 90. The investigation has
shown that imports of the product concerned have also
taken place under CN code 3920 69 00. However this
has to be considered as a misclassification and cannot
constitute grounds to justify an extension of the scope
of the proceeding to different products falling under
other CN codes. It was also alleged that imports may
also have taken place under CN codes 3920 62 11 and
392062 13 but no evidence was found during the
investigation for misclassification under these codes.

(b) Arguments of the parties

Two sampled exporting producers alleged that metal-
lised PET film should be excluded from the product
scope of the current proceeding since it was not iden-
tical to nor alike to base PET film. It was argued that
metallised PET film is further processed on the basis of
an off-line production system, which applies particles of
metal, notably aluminium, to the base PET film. It was
also submitted that metallised film is correctly classifi-
able under HS code 3921 and that this code was not
mentioned in the Notice of Initiation.

It was also claimed that PET video film cannot be
considered alike to base PET film since video film is a
post-process coated PET film obtained on the basis of an
off-line production system and not in the normal
production line. In addition, its price would also be
higher than the price of base PET film.

It was submitted that PET film for electrical applications
for insulation purposes was not interchangeable with
PET film for other applications and should therefore also
be excluded from the scope of the proceeding.

Certain sampled exporting producers claimed that the
proceeding should have been limited to PET film of a
thickness under 25 p, i.e. so-called ‘thin film" and conse-
quently should have excluded PET film above 25 p,
(thick film’). It was claimed that they are used in
different market segments and that the machinery to
manufacture thin and thick film were different. It was
also argued that the Commission made a distinction
between thick and thin film in past investigations.

One sampled exporting producer argued that the
product scope of the investigation should have been
limited to those thickness of PET film, i.e. 12 pto 15 ,
where, according to the complaint, injury to the
Community industry would exist.
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(20)

(21)

(c) Findings of the investigation

It was found that PET film is produced in a wide range
of types by both the Community industry and the
exporting producers. However, despite the existence of
differences in the properties of the various types of PET
film such as thickness, coating or surface treatment (e.g.
metallisation) as well as uses of PET film, it was
concluded that the different types of PET Film constitute
one single product.

With regard to metallised film, it was found that the
addition of one or two layers of metal, such as
aluminium, to the base PET film does not markedly alter
the basic physical, technical and chemical characteristics
of the product. Indeed, the actual composition of metal-
lised film shows little variation from that of base film
given that the quantity of metal actually applied to the
base PET film is minuscule (typically of the order of 20
grams of aluminium per tonne of film). Moreover, base
and metallised PET film are in many applications inter-
changeable and therefore have the same or a similar use.
While it is true that metallised PET film may be intended
for particular applications, the fact remains that other
standard types of PET film could also be used in a
number of those particular applications, for instance in
food packaging applications, showing the existence of a
certain degree of competition and interchangeability
between the product types. For all of the above reasons
metallised film is considered to fall under the definition
of the product concerned. It was also found that metal-
lised film based on polyethylene terephthalate is classi-
fied under CN codes 3920 62 19 and 3920 62 90.

With regard to PET video film, it was found that (similar
to the addition of metal to the base PET film) the off-line
addition of a layer of magnetic coating to the base PET
film does not alter the fundamental characteristics of
base PET film, and that PET video film and other types
of PET films should therefore be considered as the same
product.

In respect of PET film for electrical applications (namely
for insulation purposes) it was found that whilst this
type of PET film is specifically used for certain applica-
tions, its basic physical, technical and chemical charac-
teristics are the same as that of the other types of PET
film. Just as with metallised film, PET film for electrical
applications is a surface treated base PET film. The
surface treatment only represents a minuscule
percentage of the final weight of the PET film for elec-
trical application and therefore does not change the
physical characteristics of the base PET film.

(22)

(24)

(25)

As regards the distinction between so-called thick and
thin PET film and the contention that the complaint
appeared to be based on PET film of thickness 12 p to
15 p, it was found that no clear dividing line existed
between the suggested ‘thick’ and ‘thin’ groupings or
between PET film within the range 12 p to 15 p and
other PET film. The previous investigations had focused
either on all imports of PET film (1989) or on specific
segments of the PET film industry, notably so-called
‘thin film’ (1991) and video film (1996). In the current
proceeding, the complaints submitted contained
substantiated evidence justifying that the full range of
PET film thicknesses constituted a single product.
Accordingly, the investigation was initiated on that basis
and subsequently confirmed that PET film of various
thicknesses were one single product as explained above.

2. Like product

PET film produced and sold on the domestic market in
India and Korea and PET film exported to the
Community from India and Korea as well as PET film
produced and sold by the Community industry on the
Community market were found to have the same phys-
ical and technical characteristics and uses. It was there-
fore concluded that they are a like product within the
meaning of the basic Regulation.

C. SAMPLING OF INDIAN AND KOREAN EXPORTING
PRODUCERS

Given the number of exporting producers both in India
and Korea, the Commission decided to apply sampling
techniques in accordance with Article 17 of the basic
Regulation. In order to enable the Commission to select
a sample for each country concerned, exporting produ-
cers were requested, pursuant to Article 17(2) of the
basic Regulation, to make themselves known within two
weeks of the initiation of the proceeding and to provide
basic information on their production, domestic sales
and exports for the investigation period as well as the
names and activities of all related companies. The
companies were also asked to indicate whether they
intended to submit a request for an individual dumping
margin.

12 exporting producers reported export sales to the
Community during the IP and expressed their willing-
ness to participate in the sample. The selection of the
samples was made in consultation and with the consent
of the parties concerned. According to Article 17(1) of
the basic Regulation, the selection was based on the
largest representative volume of exports which could
reasonably be investigated within the time available. The
following exporting producers were selected for the
samples (the sampled exporting producer/s):
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(26)

(27)

(29)

(30)

India

— Ester Industries Limited, New Delhi,
— Gareware Polyester Limited, Mumbai,
— Flex Industries Limited, Noida,

— Jindal Polyester Limited, New Delhi.

Korea
— Toray Sachan Inc./Sachan Ind Inc., Seoul,
— Kolon Industries Inc., Kwacheon,

— SKC Co. Ltd, Seoul.

The volume of exports to the Community by the
sampled exporting producers during the investigation
period represented nearly 90 % for both India and Korea
of all PET film originating in these countries exported to
the Community during the investigation period.

Apart from one exporting producer, all of the compa-
nies which expressed willingness to participate in the
sample also requested that, should they not be selected,
an individual margin be calculated for them pursuant to
Article 17(3) of the basic Regulation. However, indi-
vidual dumping margins could not be established for
these cooperating companies because individual exami-
nations would have been unduly burdensome and would
have jeopardised the completion of the investigation in
good time.

D. DUMPING

1. General methodology

(a) Normal value

In order to establish normal value, it was first deter-
mined for each sampled exporting producer whether the
total volume of domestic sales of the product concerned
were representative in accordance with Article 2(2) of
the basic Regulation, i.e. whether these sales represented
more than 5% of the sales volume of the product
concerned exported to the Community.

It was then ascertained whether or not total domestic
sales of each product type constituted 5% or more of
the sales volume of the same type exported to the
Community during the IP and were thus representative.

For those product types passing the 5% test, it was
established whether sufficient sales had been made in the
ordinary course of trade in accordance with Article 2(4)
of the basic Regulation. Where, for any product type, the
volume of domestic sales above unit cost represented at
least 80 % of sales, normal value was established on the
basis of the weighted average prices actually paid for all

(32)

(33)

domestic sales. For those product types where the
volume of profitable transactions was equal to or lower
than 80 %, but not lower than 10 % of sales, normal
value was established on the basis of the weighted
average prices actually paid for the remaining profitable
domestic sales.

For those product types where the volume of domestic
sales in the ordinary course of trade was lower than 5 %
of the volume exported to the Community, or where the
volume of profitable domestic sales was less than 10 %,
domestic sales of that product type were considered
insufficient within the meaning of Article 2(4) of the
basic Regulation and were therefore disregarded. In these
cases, where possible, normal value was based on the
weighted average of the prices charged by other produ-
cers in the country concerned for representative
domestic sales of the corresponding product type made
in the ordinary course of trade in accordance with
Article 2(1) of the basic Regulation. Where, for any
product type, neither the exporting producer in question
nor any other cooperating exporting producer in the
country concerned had sufficient sales in the ordinary
course of trade, normal value was constructed on the
basis of the costs of manufacturing incurred by the
exporting producer concerned for the exported product
type in question plus a reasonable amount for sales,
general and administrative costs and for profits in
accordance with Article 2(3) and (6) of the basic Regula-
tion. The sales, general and administrative costs were
based on representative domestic market sales of the like
product and the profit on domestic sales which were
made in representative quantities and in the ordinary
course of trade.

(b) Export price

In all cases where PET film was directly exported to
independent customers in the Community, the export
prices were established in accordance with Article 2(8)
of the basic Regulation, namely on the basis of prices
actually paid or payable.

Where the export sale was made to a related importer,
the export price was constructed pursuant to Article 2(9)
of the basic Regulation, namely on the basis of the price
at which the imported products were first resold to an
independent buyer. In such cases, adjustments were
made for all costs incurred between importation and
resale by that importer and for a reasonable profit
margin. The latter was assessed on the basis of the profit
achieved by independent importers of the product
concerned.
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(34)

(35)

(38)

(c) Comparison

For the purpose of ensuring a fair comparison between
the normal value and the export price, due allowance in
the form of adjustments was made for differences
affecting price comparability in accordance with Article
2(10) of the basic Regulation.

(d) Dumping margins

() Dumping margin for the sampled cooper-
ating exporting producers

According to Article 2(11) of the basic Regulation, the
weighted average normal value per product type was
compared with the weighted average export price on an
ex-works basis and at the same level of trade. Whenever
it was established that there was a pattern of export
prices which differed significantly among different
purchasers, regions or time periods and that the above
mentioned method did not reflect the full degree of
dumping, the weighted average normal value was
compared with the prices of all individual transactions
to the Community.

(i) Dumping margin for the cooperating
companies not included in the sample but
which requested individual treatment

The weighted average dumping margin of the sampled
cooperating exporting producers was applied to the
cooperating exporting producers, which were not
included in the sample.

(ili) Dumping margin for
companies

non-cooperating

For those exporting producers which neither replied to
the questionnaire nor otherwise made themselves
known, the dumping margin was established on the
basis of the facts available, in accordance with Article
18 (1) of the basic Regulation.

Taking into account the high level of cooperation in
both countries subject to the investigation, it was
decided to set, in each country, the residual dumping
margin at the level established for the exporting
producer with the highest dumping margin. This
approach was taken, as there is no reason to believe that
any non-cooperating exporting producer in the coun-
tries concerned would have dumped at a lower level
than a cooperating exporting producer in the same
country.

2. India

(a) Normal value

For about half of the models, domestic prices of the
sampled exporting producers could not be used to estab-
lish normal value because of a lack of sales in the
ordinary course of trade or insufficient representativity.
The price of models sold by other sampled exporting

(42)

(43)

(44)

producers could only be used for a limited number of
models, mainly due to the lack of identical models. For
the remaining models, normal value was constructed.

Three out of the four Indian sampled exporting produ-
cers claimed that their raw material costs should be
adjusted by the amount of export subsidies received on
exportation under the Duty Entitlement Passbook
Scheme (‘DEPB’) on post-export basis (see recitals 49 and
50). This adjustment could not be granted since the
accounting records of the companies (where the raw
material costs were accounted at their full purchasing
value without DEPB benefits) were found to reflect the
cost associated with the production and sale of the
product. Likewise, Article 2(10) of the basic Regulation
only contemplates the possibility of adjustments that
affect price comparability. As the DEPB scheme did not
affect price comparability (see recitals 49 and 50), there
is no legal basis to adjust costs by the amount of the
DEPB scheme.

One exporting producer claimed that the cost of manu-
facturing incurred in one plant did not reflect adequately
the costs associated with manufacturing because the very
low capacity utilisation implied the overstatement of the
cost of manufacturing. No adjustment could be granted
in this regard as it was found that the low utilisation of
capacity was not due to investments in new production
lines and therefore did not correspond to the situation
contemplated by Article 2(5) of the basic Regulation.

(b) Export price

The procedures and methodologies followed by the
Commission services in order to determine the export
price of products originating in India were those
explained in recitals 32 and 33.

(c) Comparison

Allowances for differences in transport, insurance,
handling, loading and ancillary costs, packing, credit and
commissions have been made where applicable and
justified.

(i) Indirect taxes

One sampled exporting producer claimed an adjustment
to the normal value, pursuant to Article 2(10)(b) of the
basic Regulation, for sales taxes (a tax imposed by Indian
regional authorities) paid on domestic sales. During
some months of the IP the company was exempted from
the sales tax. This sales tax exemption is given to
companies which invest in the region concerned. The
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(45)

(46)

(47)

exporting producer claimed an adjustment calculated as
the total sales tax charged to its customers and paid to
the regional authorities during the IP, divided by the
total domestic sales over the IP. The adjustment should
then be applied to all domestic sales during the IP, both
to transactions for which sales tax was paid as well as to
those which were exempted. The reason for the claiming
of an adjustment of the sales transactions where no sales
tax was paid was that, allegedly, the sales tax was paid
implicitly by undertaking investments in the region.

It was found that the company was indeed exempted
from the sales tax for some months during the IP and
for the rest of the IP sales taxes had to be paid. For those
transactions for which no sales tax at all was paid no
adjustment could be made because such sales tax was
not ‘borne by the like product’ sold in the domestic
Indian market. For those transactions where it was
found that the sales tax was paid and that an adjustment
was in principle justified it was found that the domestic
sales prices provided by the company for those transac-
tions were already net of these sales taxes and therefore
no further adjustment needed to be made.

(ii) Level of Trade

One sampled exporting producer claimed an adjustment
for differences in the level of trade pursuant to Article
2(10)(d) of the basic Regulation. The adjustment could
not be granted, since the company could not demon-
strate that the export price was at a different level of
trade from the normal value and that price compar-
ability was affected. In fact, two different levels of trade
were argued to exist, both on export and domestic
market, but no consistent and distinct differences in
functions and prices of the sellers for the different levels
of trade in the domestic market of India could be found.

Another sampled exporting producer alleged that the
traders in the Community bought higher quantities than
the domestic traders and therefore that domestic selling
prices were higher, which would justify a level of trade
adjustment pursuant to Article 2(10)(d) of the basic
Regulation. This adjustment could not be granted, since
the company could not demonstrate that there was a
difference in the functions performed by the alleged
various categories of traders.

(iiiy Currency conversions

One sampled exporting producer presented two claims
under Article 2(10)(j) of the basic Regulation: (i) export
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prices should be converted into Indian rupees using the
exchange rate of the date of payment; and (i) that if the
first claim was rejected, a currency conversion adjust-
ment be made. The first claim could not be granted as
Article 2(10)() does not provide for an adjustment
which takes into account exchange rate variations that
occur after the date of sale. The second claim was also
rejected as no sustained movement in exchange rates
between the currencies of the Community and the
Indian rupee existed during the IP.

(iv) Other allowances

All Indian sampled exporting producers claimed an
adjustment on the export price pursuant to Article
2(10)(k) of the basic Regulation for the benefits received
under the (DEPB’) scheme on a post-export basis.
During the IP the Indian exporting producers of PET
film were entitled to receive credits under the DEPB
scheme when exporting the product concerned. For
metallised PET film the rate was 20 % for the period 1
April 1999 to 28 February 2000 and was amended to
20 % but with a total cap of 85 rupees per kg. For all
other types of PET film, the credits amounted to 19 % of
the fob value of the export transactions of the product
concerned during 1 April 1999 to 28 February 2000
and 15 % thereafter. The credits received during the IP
could be used to offset customs duties normally due on
imports of any goods or freely sold to other companies.
It should be noted that the duty-free imported goods
could be sold on the domestic market or used in any
other way and no restriction existed to use the imported
goods only in the production of the exported product.

It should be noted that, in a previous anti-subsidy invest-
igation (') on the same product, the Commission found
the DEPB scheme to be an export subsidy. The exporting
producers did not demonstrate that the export subsidy
under the DEPB scheme on post export basis affected
price comparability, and in particular that the customers
paid different prices on the domestic market because of
the DEPB benefits. Therefore this claim was rejected.
However no product should be subject to both anti-
dumping and countervailing duties for the purpose of
dealing with the same situation arising from dumping or
export subsidisation. Therefore, in accordance with
Article 14(1) of the basic Regulation, the export subsi-
dies accounted for by the existing countervailing duty
shall be deducted from the anti-dumping duty.

(') Regulation (EC) No 2597/1999 imposing a definitive countervailing

duty on imports of polyethy ene terephthalate (PET) film originating
in India.
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(d) Dumping margin

As provided by Article 2(11) of the basic Regulation, the
weighted average normal value of each type of the
product concerned exported to the Community was
compared to the weighted average export price of each
corresponding type of the product concerned.

For two sampled exporting producers, it was found that
their export prices had varied by purchaser, time-period
and region. However, given that the comparison of
weighted average normal value per product type with
the weighted average export price reflected the full
degree of dumping practice, the dumping margins for
these companies were calculated as explained above.

The dumping margin for the cooperating exporting
producers not part of the sample and for the non-coop-
erating companies was established in accordance with
the methodology described in recitals 36, 37 and 38.

The comparison showed the existence of dumping in
respect of the sampled cooperating exporting producers.
The provisional dumping margins expressed as a
percentage of the cif import price at the Community
frontier, duty unpaid are for:

Ester Industries Limited 71,0 %
Flex Industries Limited 48,3 %
Gareware Polyester Limited 69,5 %
Jindal Polyester Limited 10,6 %
Dumping margin for cooperating companies 55,0 %
not part of the sample

Residual dumping margin for non-cooperating 71,0 %
companies

3. Korea

(@) Company structure issue

One of the Korean sampled exporting producers claimed
that a determination of dumping and injury in its regard
should be limited to the last four months of the IP. The
request was based on the claim that four months prior
to the end of the IP, control of the PET film division of
the original exporting producer was transferred to a
joint-venture between that company and a Japanese
company and consequently the commercial strategy of
the operation (including its pricing policy) was substan-
tially changed.

On the basis of the information submitted in respect of
the ownership structure and nature of the operation, the
Commission noted that the Japanese company was

(57)
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already a significant sharecholder of the Korean company
prior to the set up of the joint venture, and the manu-
facturing assets of the joint venture were the same as
those of the preceding Korean company in respect of the
product concerned. It was further noted that the joint
venture continued to sell the product concerned under
the brand name of the former exporting producer. There
was no evidence of a clear change in pricing policy
within the IP and since the set up of the joint-venture. It
was therefore concluded that the joint venture was effec-
tively a continuation of the previous operation and that
the data relating to the entire investigation period should
be used.

(b) Normal value

For the large majority of types, normal values were
based on the domestic sales price. Wherever domestic
prices of a particular model could not be used to estab-
lish normal value, normal values were constructed given
that no domestic sales of identical models by other
sampled exporting producers could be found. Two
sampled exporting producers reported as domestic trans-
actions certain sales made to Korean manufacturing
companies where ultimately the manufactured product
was destined for export. It was argued that these sales
should be treated as domestic sales as they were
intended for domestic consumption. However, these
sales were subject to administrative arrangements
specific to export sales. They were not subject to
domestic sales tax, they were often invoiced in US
dollars and paid for by letters of credit, they were subject
to (transferable) duty drawback arrangements and they
were normally classified as local export sales in the
companies' accounting records. In these circumstances,
these sales could not be considered to have been made
in the ordinary course of trade or permitting a proper
comparison, and thus were not considered for the deter-
mination of normal value.

(c) Export price

All of the sampled exporting producers export some of
the product concerned to the Community through
related importers in the Community. One of those
related importers transforms the imported base film. In
transforming the product by various processes signifi-
cant value is added by the related importer at consider-
able cost. Given the complexity of this transformation, it
would have been difficult to arrive with a sufficient
degree of precision at a constructed export price.
However, since export sales to unrelated importers in
the Community made by this sampled exporting
producer accounted for around 63 % of that sampled
exporting producers sales, it was considered that these
transactions to unrelated importers were representative
and it was decided to establish the export price on the
basis of these exports to unrelated importers only.
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(d) Comparison

Allowances for differences in transport, insurance,
handling, loading and ancillary costs, packing, and credit
have been made where applicable and justified.

(i) Exchange rate fluctuation

One sampled exporting producer claimed an adjustment,
pursuant to Article 2(10)(j) of the basic Regulation, for
sustained fluctuations in the exchange rate between the
Korean Won and the Euro, and the Korean Won and the
US Dollar during the last four months of the invest-
igation period. The claim was found to be justified and
an adjustment was made in respect of all of the sampled
exporting producers.

(i) Duty drawback

All sampled exporting producers claimed an adjustment
to the normal value to account for refunds of import
duty received under the national duty drawback scheme
on the grounds that import charges were borne by the
like product when consumed in the exporting country
but were refunded when the product concerned was sold
for export. The claims were based on an average of the
duty refunded per kilogram exported.

The requested adjustment could not be granted in full.

In this respect the following should be noted. The
exporting producers had two sources of supply for their
main raw materials, i.e. imports and purchases on their
domestic markets. It was found that the sampled
exporting producers could not establish which deliveries
of raw materials were incorporated into any individual
production of PET film, and thus could not identify the
duties that were attributable to export or domestic sales.
The national duty drawback scheme permitted exports
to be imputed against any valid import certificate
showing duty paid. It was also found that the duty paid
(per kilogram) varied considerably for one and the same
type of raw material, as a reflection of market price
variations, currency fluctuations and the quantities of
local inputs incorporated into the raw materials deliv-
ered to the producers.

As far as the determination of the allowable duty draw-
back was concerned, the following approach was
adopted. The exporting producers are able to claim from
the national customs and tax authorities a duty refund
upon proof of export and thus, as rational economic
operators, they would seek to maximise their duty draw-
back by claiming this refund at the highest duty rates
possible. Effectively this would mean allocating to
domestic sales, firstly any domestically produced raw
materials, and thereafter any imported raw materials
carrying the lowest duty rates. Accordingly, the duty
drawback adjustment was determined on this basis.

(65)
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In each case the amounts claimed were found to be
higher than the amounts of duty borne by the like
product in the domestic market, as determined using the
above method, and the allowances were adjusted accord-

ingly.

(e) Dumping margin

As provided for by Article 2(11) of the basic Regulation,
the weighted average normal value of each type of the
product concerned exported to the Community was
compared to the weighted average export price of each
corresponding type of the product concerned.

One sampled exporting producer indicated that its prices
had varied by purchaser and by time-periods. A second
company indicated that its prices had varied by
purchaser, time-periods and by region. For one of these
companies it was found that the weighted-average to
weighted-average method did not fully reflect the
amount of dumping and the dumping margin for this
company was therefore calculated on the basis of a
comparison of the weighted average normal value with
the prices of all individual transactions to the
Community. For the other company, the weighted-
average to weighted-average method fully reflected the
amount of dumping and the dumping margin was estab-
lished accordingly.

In the case of Korea it was considered reasonable to
attribute the highest dumping margin found to non
cooperating companies.

The provisional dumping margins expressed as a
percentage of the cif import price at the Community
frontier, duty unpaid are for:

Kolon Industries Limited 3,5%
SKC Industries Limited 12,4 %
Toray Sachan Industries 3,5%
Dumping margin for cooperating companies 7,8 %
not part of the sample

Residual dumping margin for non cooperating 12,4 %
companies

E. COMMUNITY INDUSTRY

1. Community production

Within the Community, the product under consideration
is manufactured by:

— three operators, i.e. DuPont Teijin Films, Mitsubishi
Polyester Films and Nuroll SpA, who lodged the
complaint and cooperated in the investigation (‘the
cooperating complainants’);
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— one operator, Fapack, who participated in lodging 2. Community consumption
the complaint but only provided some basic infor-
mation, although  expressly supporting the
proceeding;
— other operators, 3M, Agfa Gevaert and Kodak
Eastman Ltd, which are not complainants, which (76)  The apparent Community consumption was established
submitted some basic information even though not on the basis of:
fully replying to the questionnaire but which did not
oppose the proceeding, and — information reported by the Community industry, by
— one operator, Toray Plastics Europe SA, which only other cooperating Community producers‘ and bAY
replied in its capacity as a related importer but not as cooperating  exporting producers' concerning - their
a producer in the Community. volume of sales in the Community;

(71)  The Commission assessed whether the above companies — Eurostat information and Regulation (EC) No 1810/
could be considered as constituting the Community 1999 as regards non cooperating exporting produ-
production within the meaning of Article 4(1)(a) of the cers in the countries concerned and imports from
basic Regulation. third countries; and

(72) Toray Plastics Europe was found to be related to a — Regulation (EC) No 1810/1999 and information
cooperating exporting producer, i.e. Toray Saehan Indus- from the complaint were used in accordance with
tries, as from December 1999. It refused to cooperate as Article 18 of the basic Regulation as regards sales in
regards its production activities in the Community and the Community by Toray Plastics Europe which as
its sales of own-manufactured products. Given its rela- mentioned below only cooperated as a related
tionship with the exporting producer, and in the absence importer but not as a producer in the Community.
of any cooperation, findings had to be made on the
basis of facts available. Thus, it was provisionally
concluded that this operator must be considered as
shielded from the negative consequences of the injurious
dumping fopnd. It should therefore not be considered as (77)  Captive production, which amounted to over 75 000
a Community producer. tonnes during the investigation period, was not taken

into consideration when establishing Community

(73)  None of the other companies mentioned above was consumption since this production is not sold on the
found to import from the countries concerned during free market as PET film but further processed and sold
the investigation period. Accordingly it is considered on the market in the form of end-products other than
that, except for Toray Plastics Europe, all the above PET film, for which the product under consideration is
operators are Community producers and thus constitute only one of the components. Sales of PET film produced
the Community production within the meaning of for and used in the captive market were not in
Article 4(1) of the basic Regulation. competition with sales of PET film produced for and

sold in the non-captive market and were thus not likely
to be subject to the effects of the dumped imports.
2. Definition of the Community industry

(74)  The three cooperating complainant Community produ-
cers fulfil the requirements of Article 5(4) of the basic
Regulation, since they account for more than 70 % of (78) In this respect, PET film exceptionally used for captive
the total Community production of PET film. They are purposes by the Community industry until 1998 was
therefore deemed to constitute the Community industry not included in the Community consumption, whilst
within the meaning of Article 4(1) of the same Regula- there were certain sales made by captive producers in
tion and will hereinafter be referred to as ‘the the non-captive market which were included in the
Community industry’. Community consumption.

F. INJURY
(79)  On this basis, the apparent Community consumption of
1. Preliminary remarks PET film has increased by around 36 %, ie. from
183 923 tonnes in 1996 to 249 544 tonnes during the
(75)  The imposition of provisional and definitive counter- investigation period. It went up particularly between

vailing duties on PET film originating in India ('), took
place during the investigation period, from 1 April 1999
to 31 March 2000, and is therefore relevant for the
analysis of the trends relevant for the injury assessment.

(') By means of Commission Regulation (EC) No 1810/1999 (O] L
219, 19.8.1999, p.14) which was confirmed by Regulation (EC) No
2597/1999.

1996 and 1997, ie. to 212 845 tonnes, and between
1998 and 1999, ie. from 216 729 tonnes to 241 188
tonnes, and continued to increase until the investigation
period when it reached 249 544 tonnes. The growth of
the Community market by 36 % between 1996 and the
investigation period is due to the very strong develop-
ment of certain end uses, such as packaging or other
industrial applications.
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3. Imports concerned

(@) Cumulative assessment of the effects of the imports
concerned

Certain Korean exporting producers argued that imports
originating in Korea should not be cumulated with
imports originating in India since conditions of
competition between imports originating in these two
countries are different in view of the higher prices on
average of imports of PET film originating in Korea and
of the fact that Indian exporting producers had benefited
from national and regional export subsidies as
concluded in Regulation (EC) No 1810/1999 and
confirmed by Regulation (EC) No 2597/1999.

The Commission examined these claims, taking account
of the conditions set out in Article 3(4) of the basic
Regulation. The dumping margins were found to be
more than de minimis as defined in Article 9(3) of the
basic Regulation and the volume of imports from each
of these two countries was not negligible.

As regards the conditions of competition, as mentioned
above, PET film imported from the two countries
concerned was found to be alike in all respects, and also
to PET film manufactured and sold in the Community.
Import volumes from the two countries concerned were
substantial and increased, from both countries, between
1996 and the investigation period. During the same
period, their corresponding market shares also increased.
Moreover, both Korean and Indian prices have consider-
ably decreased since 1996 and they have undercut in
both cases the sales prices of the Community industry,
while being sold via the same or similar channels of
trade and with similar commercial conditions.

Furthermore, as concerns the claim that Indian
exporting producers had benefited from national and
regional export subsidies, it should be noted that the
Commission has established that conditions of
competition were similar for imports originating in both
countries as concerns sales prices, channels of trade and
commercial conditions. The fact that Indian exporting
producers had benefited from subsidies is not relevant in
this context and in any event, countervailing duties were
imposed in 1999 in order to compensate the amount of
subsidies found during that investigation.

The cumulative assessment of imports from the coun-
tries concerned also appears appropriate in view of the
conditions of competition both between the imports
concerned and between these imports and the like
Community product.

(85)
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For these reasons, it is provisionally concluded that
imports originating in the countries concerned should
be assessed cumulatively.

(b) Volume and market share of the imports concerned

The volume of imports from the countries concerned
increased by 83 %, i.e. from 27 624 tonnes in 1996 to
50 590 tonnes during the investigation period, whereas
apparent Community consumption increased by 36 %.
Imports concerned significantly increased between 1996
and 1997, from 27 624 tonnes to 40 344 tonnes and
went up again in 1998, reaching 46 793 tonnes. They
increased in 1999 to 48 067 tonnes and went up even
further during the investigation period.

The share of the Community market held by imports
from the countries concerned increased between 1996
and the investigation period by around five percentage
points from 15,0% to 20,3 %. It increased between
1996 and 1997 from 15,0 % to 19,0 % and again in
1998 reaching 21,6 %. It went down slightly between
1998 and 1999 to 19,9 % reflecting the imposition of
countervailing duties on imports originating in India,
and increased again towards the investigation period,
reaching 20,3 %.

(c) Prices of the dumped imports

(i) Price evolution

Import prices from the countries concerned, as provided
by Eurostat, decreased by around 50 % over the period
under consideration, ie. from EUR 3 411/tonne to
EUR 1 692/tonne. Prices decreased by 26 % between
1996 and 1997, to EUR 2 516/tonne, they continued to
decrease in 1998 and 1999, when they reached
EUR 1 670/tonne and remained relatively stable, even
slightly increasing, during the investigation period at
EUR 1 692/tonne.

(i) Price undercutting

It was examined whether the exporting producers in the
countries concerned were undercutting the sales prices
of the Community industry during the investigation
period.

Weighted average export prices per PET film type
defined according to the criteria mentioned above under
B.1 were compared with the corresponding weighted
average sales prices of the Community industry, in both
cases to unrelated parties. When imports were made
through related companies, resale prices to first indepen-
dent customers were used.
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(91)  Adjustments to the sales prices of the exporting produ- () Production capacity, actual production and utilisation rate

(93)

(94)

cers to unrelated customers in the Community were
made, where appropriate, for transport costs, handling
and import charges in order to arrive at a free at
Community frontier level duty paid. The Community
industry's sales prices were similarly adjusted, where
appropriate, to arrive at ex-factory level.

Indian exporting producers requested a level of trade
adjustment. They argued that whereas they sold a major
proportion of their PET film to wholesalers in the
Community, the Community industry was mainly selling
directly to users of PET film. Therefore, they claimed
that the comparison for the purposes of undercutting
should be made between prices at the same level of
trade.

The investigation showed that, as far as the Community
industry's sales are concerned, the average selling price
to distributors or to converters, ie. users, does not
depend on the type of customer but on the purchased
volumes. Indeed, prices to wholesalers are sometimes
higher than the prices charged to the users because the
latter buy larger quantities and therefore receive a
discount. It was also found that these two levels of trade
are not clearly separated due to the fact that some major
companies act both as a wholesaler and as a user.
Furthermore, no clear price difference was found
between the two levels, either in the Community indus-
try's sales price or in the exporting producers' sales price
since, as mentioned above, the quantity purchased seems
to be a more important factor in the price fixing system
than the level of trade. Finally, and contrary to the
allegation put forward by the Indian exporting produ-
cers, the investigation has shown that the Community
industry also sells the product under consideration to
wholesalers and distributors and not only to users. On
this basis, it was concluded that there were no grounds
to grant Indian exporting producers any allowance for
the level of trade.

On this basis, the price undercutting margins found per
country, expressed as a percentage of the Community
producers' prices, are as follows:

— Korea: they ranged from 16,4% to 37,9%, on
weighted average 21,9 %,

— India: they ranged from 36,7% to 49,1%, on
weighted average by 41,7 %.

4. Situation of the Community industry

Pursuant to Article 3(5) of the basic Regulation, the
Commission examined all relevant economic factors and
indices having a bearing on the state of the Community
industry.

97)

(98)

(99)
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Between 1996 and the investigation period, the total
production capacity of the Community industry, meas-
ured in tonnes which could be manufactured per year,
went up by around 37 % from 126 594 tonnes to
173 537 tonnes. It should be noted that a large capacity
increase took place in 1998 and 1999. Between 1999
and the investigation period, capacity remained stable.

Actual production of the Community industry increased
by around 27 % over the period considered, going from
109 028 tonnes in 1996 to 138 216 tonnes during the
investigation period. It increased steadily between 1996
and 1998, to 118 190 tonnes and went up significantly
between 1998 and 1999, reaching 132 385 tonnes,
coinciding with the imposition of countervailing meas-
ures, increasing again during the investigation period to
138 216 tonnes since the new production capacity
installed by the Community industry in 1998 and 1999
had become operational during the investigation period.

The level of utilisation of the capacity decreased between
1996 and the investigation period from 86,1 % in 1996
to 79,6 % during the investigation period. It decreased
especially between 1997 and 1998 from 84,6 % to
73,9 %, increasing in 1999 to 77,1 % and again during
the investigation period, reaching 79,6 %.

(b) Stocks

The level of stocks of the Community industry has
remained relatively stable over the period under consid-
eration, ie. from 15077 tonnes in 1996 to 14 916
tonnes during the investigation period although it
decreased when expressed as a percentage of production
from 13,8 % in 1996 to 10,8 % during the investigation
period.

(c) Sales volume and market share of own-produced products

The sales volume of the Community industry increased
steadily between 1996 and 1998, ie. from 87 549
tonnes to 96 542 tonnes, went up significantly in 1999,
to 106 834 tonnes, and increased again during the
investigation ~ period, reaching 109 675 tonnes.
However, it should be noted that while the sales volume
of the Community industry increased by around 25 %,
Community consumption increased by around 36 %
between 1996 and the investigation period and the
volume imports originating in the countries concerned
also increased by 83 %.

This development should be seen in the light of the fact
that the Community industry, when faced with low-
priced imports originating in India and in Korea, had the
choice of either maintaining its sales prices at the
expense of a negative development of its sales volume
and market share, or to lower its sales prices and follow
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the trend of the imports concerned at the expense of its
profitability. Most Community producers lowered their
sales prices as from 1997 trying to maintain or even
increase their volume of sales in order to reach the
critical mass of production needed to cover their fixed
COosts.

The corresponding share of the Community market
decreased in overall terms between 1996 and the invest-
igation period from 47,6 % to 44 %. It decreased
between 1996 and 1997 from 47,6 % to 43,8 %,
increased in 1998 to 44,5 %, and went down in 1999
and again during the investigation period, reaching
44 %. In this context, it should be recalled that the
growth of the Community market for PET film between
1996 and the investigation period was around 36 % and
that the share of the market held by imports concerned
increased by around five percentage points during the
same period.

(d) Growth

As mentioned above, while Community consumption
increased by around 36 % between 1996 and the invest-
igation period, the sales volume of the Community
industry increased by around 25 % and the volume of
imports concerned by 83 %. The growing trend of the
market as well as the decrease of imports originating in
third countries other than the countries concerned did
not translate into an increase of the Community indus-
try's share of the market. On the contrary, its market
share decreased between 1996 and the investigation
period from 47,6 % to 44 %, whereas the share of
imports concerned increased by around five percentage
points during the same period. Thus, the Community
industry could not fully benefit from the growth of the
market.

(e) Sales prices of own produced PET film

Weighted average sales prices of the Community
industry decreased between 1996 and the investigation
period from EUR 4 212/tonne to EUR 2 769/tonne, i.e.
by around 34 %. Prices decreased substantially between
1996 and 1997, ie. from EUR 4 212/tonne to
EUR 3 604/tonne, went down dramatically in 1998 and
in 1999, to EUR 2 830/tonne, and further decreased
during the investigation period reaching a level of
EUR 2 769/tonne. It should be noted that sales prices of
the Community industry followed the same evolution as
sales prices of the imports concerned and that the
Community industry was not able to increase its sales
prices during the period under consideration, even
though the Community industry, as shown below, has
made losses on its sales of own produced PET film since
1998.
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(f) Employment

The level of employment of the Community industry
during the period under consideration has decreased by
11 %, ie. from 2165 employees in 1996 to 1921
employees during the investigation period.

(@) Productivity

Productivity of the Community industry's workforce
linked to manufacturing of PET film has increased
between 1996 and the investigation period by around
27 %, from around 68 tonnes per employee in 1996 to
around 87 tonnes per employee during the investigation
period. The main increase took place between 1997 and
1998, from around 70 tonnes/employee to around 72
tonnes/employee and between 1998 and 1999, reaching
around 81 tonnes/employee. Productivity increased
again during the investigation period to around 87
tonnes/employee.

(h) Wages

Between 1996 and the investigation period, average
wages per employee have increased by 21 %, i.e. from
around EUR 42 000 in 1996 to around EUR 51 000
during the investigation period, following the same
trend as productivity.

(i) Investments

Between 1996 and the investigation period, investments
of the Community industry went down in overall terms,
from around EUR 94 million in 1996 to around
EUR 14 million during the investigation period. This
shows that the Community industry took the decision to
invest in new production capacity in 1995/96, but given
the long time necessary for commissioning new plants,
they were installed only in 1997 and 1998. The level of
investments sharply decreased in 1999 and remained
stable during the investigation period.

(j) Profitability

The financial situation of the Community industry dete-
riorated between 1996 and the investigation period. The
Community industry's profitability as return on sales
went down sharply between 1996 and 1997, from
around 13 % to around 3 %. The Community industry
started to make losses in 1998 (around -7 %). These
losses reached a level of around -13 % in 1999 and only
slightly diminished during the investigation period
-11 %.

It should be noted that all the costs related to the
start-up costs of the new production lines as well as
those of the restructuring activities mentioned above
were excluded by the Commission in the calculation of
the Community industry's profitability for PET film.
These restructuring and start-up costs of the Community
industry were well over EUR 50 million in 1998.
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(k) Cash flow

The development of the Community industry's cash flow
generated by the PET film manufacturing activities is
very similar to that of the profitability. Indeed, cash flow
has dramatically decreased from around EUR 100
million in 1996 to around -EUR 3 million in 1999,
improving only marginally during the investigation
period.

(I) Return on investments (ROI)

The (ROT), expressed as the relation between the above
net profits of the Community Industry for PET film and
the net value of its investments, followed the negative
trend of the profitability described above, ie. ROI
sharply decreased from 21,2 % in 1996 to -12,4 % in
1999 and slightly improved towards the investigation
period, reaching -10,3 %.

(m) Ability to raise capital

The investigation has shown that the Community
industry was not able to raise capital during the period
under consideration and will most likely be unable to do
it in the future due to its financial situation and, in
particular, to its deteriorated profitability and to the
negative trend of the cash flow generated by its PET film
manufacturing activities. In this respect, it should be
noted that even if two of the three companies consti-
tuting the Community industry belong to globally orga-
nised groups of companies which have diversified activi-
ties in sectors other than PET film, the profit centres
dealing with the product under consideration are in
many aspects separate entities which have their own
administration and management.

(n) Magnitude of dumping margin

As concerns the impact on the Community industry of
the magnitude of the actual margin of dumping, given
the volume and the prices of the imports from the
countries concerned, this impact cannot be considered
to be negligible.

(0) Recovery from past subsidisation

As to the potential recovery from past subsidisation, it
should be noted that countervailing duties were provi-
sionally imposed in July 1999 and definitively confirmed
in December 1999 with regards to imports originating
in India. However, the Community industry does not
appear to have already benefited from the effect of these
measures.

5. Conclusions on injury

The examination of the abovementioned factors shows
that between 1996 and the investigation period the
situation of the Community industry deteriorated. Even
though the Community industry increased its produc-
tion and sales volume during the period under consid-
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eration, it could not follow the growth of the
Community consumption. This resulted in a loss of
market share over the period under consideration which
would have been even more severe had the Community
industry not lowered its sales prices by around 34 % at
the expense of its financial situation, i.e. profitability and
cash flow generated by PET film activity. These substan-
tially deteriorated between 1996 and the investigation
period, the former reaching a level of -11% in an
industry where a profit level of 6 % must be considered
as the minimum required to finance the investment and
R&D needed to keep up to date with technological
development and market requirements. The Community
industry also had to reduce the workforce linked to PET
film by 11 %.

Nevertheless, the Community industry restructured its
manufacturing activities for the product under consid-
eration both by installing new production lines and
dismantling old ones which were less efficient in order
to remain competitive in terms of productivity and effi-
ciency. The Community industry has nowadays some of
the most modern and efficient production lines for PET
film in the world.

On the basis of the above, it was therefore provisionally
concluded that the Community industry has suffered
material injury within the meaning of Article 3 of the
basic Regulation.

G. CAUSATION

1. Introduction

According to Article 3(6) and (7) of the basic Regula-
tion, the Commission examined whether the dumped
imports of PET film originating in the countries
concerned have caused injury to the Community
industry to a degree that enables it to be classified as
material. Known factors other than the dumped imports,
which could at the same time be injuring the
Community industry, were also examined to ensure that
possible injury caused by these other factors was not
attributed to the dumped imports.

2. Effect of the dumped imports from the countries
concerned

The significant increase in volume of the imports
concerned by 83 %, i.e. from 27 624 tonnes in 1996 to
50 590 tonnes during the investigation period, and of
their corresponding share of the Community market, i.e.
from 15 % in 1996 to 20,3 % during the investigation
period as well as the substantial undercutting found (up
to 49 % during the investigation period) coincided with
the deterioration of the economic situation of the
Community industry, in particular, in terms of loss of
market share, of price depression and suppression and
of a deterioration of profitability which turned into
significant losses since 1998 (around -11 % during the
investigation period).
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and dumped imports, had the possibility to either main-
tain its sales prices at the expense of a negative develop-
ment of its sales volume and market share, or to lower
its sales prices and follow the trend of the imports
concerned at the expense of its profitability. Most
Community producers decided to lower their sales prices
as from 1997 trying to maintain or even increase their
volume of sales in order to reach the critical mass of
production needed by the Community industry to cover
its costs of production. This strategy resulted clearly in a
deterioration of the profitability situation of the
Community industry which decreased already between
1996 and 1997, and started to be at a loss as from
1998, reflecting the fact that the market for PET film is
price sensitive and import prices from the countries
concerned had decreased substantially, ie. by 40 %,
between 1996 and 1998.

At the same time, the Community industry was not able
to benefit from the significant growth of the Community
market, which increased by around 36 % between 1996
and the investigation period, whilst the sales volume of
the Community industry only increased by 25 %. It
should be noted that imports from countries concerned
increased by 83 % during the same period. However, as
mentioned before, had the Community industry not
lowered its sales prices in line with those of the imports
concerned, which went down by 50 % during the period
under consideration, the decline of its market share
would have been more pronounced.

It is therefore considered that the pressure exerted by the
imports concerned, which significantly increased their
volume and market share at low prices, as shown by the
significant price undercutting found, caused a price
depression for the Community industry resulting in a
deterioration of its financial situation.

3. Effects of other factors

(a) Imports from third countries

In overall terms, imports originating in third countries
not concerned by the current proceeding remained at a
lower level in terms of volume and market share than
the imports concerned since 1997.

More particularly, during the investigation period, only
imports originating in two countries other than the
countries concerned had a share of the Community
market beyond 2 %, i.e. the United States of America
and Japan.

In this respect, it should be noted that two of the
complainant Community producers belong to or have
recently merged with Japan or US-based companies. As
a consequence, these companies have a global organ-
isation of the production of their overall product range,
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world-wide. Thus, the Community-based companies
have concentrated on the production of certain product
types and complement their own production with prod-
ucts manufactured by other companies belonging to the
same groups located outside the Community, mainly in
the USA and Japan. At the same time, companies
outside the Community also purchase those product
types for which production is concentrated in the
Community in order to sell it on their respective
geographical markets. These increasing trade flows are
reflected on import volumes originating in the USA and
in Japan as well as on the Community industry's export
volumes shown below.

Moreover, the investigation also showed that some of
the exporting producers from the countries concerned
belong as well to groups with global organisation of
their production which also import some of the PET
film types sold on the Community market from the USA
and Japan in order to complement their range of PET
film types manufactured in the countries concerned.
This situation is also reflected in the figures below
regarding imports originating in the USA and Japan.

In terms of volume, imports originating in the USA have
increased over the period under consideration and, in
particular, they went up significantly between 1996 and
1997 from 14968 tonnes to 19 746 tonnes and
continued to increase in 1998 reaching 21 321 tonnes.
They slightly declined in 1999 to 21 037 tonnes and
increased again during the investigation period, reaching
22113 tonnes. The corresponding market share
increased, by around two percentage points between
1996 and 1998, went down by around one percentage
point in 1999, to 8,7 %, and has remained stable during
the investigation period.

Furthermore, between 1996 and the investigation
period, average prices of imports originating in the USA
were higher than those of imports originating in the
countries concerned and also than the Community
industry's average sales prices, ie. they went up from
EUR 4 693/tonne in 1996 to EUR 6 582[tonne during
the investigation period. It can therefore be concluded
that these imports were done at prices which did not
undercut sales prices of the Community industry.

As regards imports originating in Japan, they decreased
in terms of volume between 1996 and 1999 from
14 012 tonnes to 7 523 tonnes, slightly increasing
during the investigation period to 8 091 tonnes. As to
their share of the Community market, it went down
substantially between 1996 and 1998, i.e. from 7,6 % to
3,5 %, remaining stable since then.

Moreover, these imports also took place at prices which
were on average higher than those of the imports
concerned and of the Community industry during the
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period under consideration. Import prices were relatively
stable over the period under consideration from
EUR 5 798/tonne in 1996 to EUR 5 129/tonne during
the investigation period, thus not undercutting the sales
prices of the Community industry.

As concerns imports originating in third countries other
than the US and Japan, their market share has remained
by and large stable over the period under consideration,
and imports increased by 53 % in terms of volume from
7 088 tonnes in 1996 to 10 830 tonnes during the
investigation period. They accounted individually in all
cases for less than 1 % of the Community market. More-
over, the average price during the same period remained
at a higher level than those of imports originating in the
countries concerned, even though it decreased over the
period under consideration following the general trend
of the market from 3 827 EUR[tonne in 1996 to
2 426 EUR[tonne during the investigation period. The
investigation showed the existence of imports origin-
ating in Switzerland and in Israel, with a share of the
market during the investigation period of 0,8 % and
0,7 % respectively. However, it has been found that no
significant production for PET film exists in those coun-
tries. It cannot be therefore excluded that some of these
imports from these countries originate in one of the
countries concerned by the current proceeding.

On the basis of the above, it is provisionally concluded
that imports originating in third countries other than the
countries concerned, and in particular those originating
in the US and in Japan, did not contribute to the
material injury suffered by the Community industry and
could in any event not break the causal link between the
dumped imports and that material injury.

(b) Evolution of prices of raw materials

A number of interested parties have argued that the
decrease in sales prices of PET film in the Community
market was mainly due to the world-wide decline of
prices of raw materials for PET film, i.e. dimethyl tereph-
thalate (DMT'), pure terephthalic acid (PTA’) and mono-
ethylene glycol (MEG).

The investigation showed that prices for raw materials
have indeed decreased between 1996 and 1998, but
started to increase in 1999 and continued to increase
during the investigation period. Moreover, costs of raw
materials per tonne sold of PET film produced by the
Community industry have also decreased until 1998 by
15 % and have started to increase as from 1999 and
during the investigation period. In overall terms, average
cost of raw materials per tonne sold have decreased by
10 % between 1996 and the investigation period, whilst
sales prices of the Community industry decreased by
34 % during the same period.
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The proportion of full manufacturing costs for PET film
represented by the cost of raw materials was around
35 % on average in 1996 and went down to around
30 % in 1998. However, as prices of raw materials
started to increase, this proportion increased to around
34 % in 1999 and to 37 % during the investigation
period. Thus, the development of the costs of raw mate-
rials per tonne sold does not justify a decline in sales
prices of the Community industry by 34 %.

Therefore, even if the decline of prices of raw materials
might have had a certain impact on the decline in sales
prices until 1998, it cannot explain the overall decrease
of sales price by 34 %, or the negative development of
the Community industry's profitability.

(c) Development of the consumption on the Community
market

Given that the apparent Community consumption for
PET film increased by around 36 % during the period
under consideration, the material injury suffered by the
Community industry cannot be attributed to a contrac-
tion of demand on the Community market.

(d) Overcapacity of the Community industry and world-wide
oversupply

Certain interested parties have argued that the injury
suffered by the Community industry was due to its
decision to increase capacity when the market for PET
film was not growing to the same extent. It has been
claimed that the Community industry could not justify a
claim of injury on the grounds that an increase in
capacity had not been accompanied by a proportionate
increase in sales, resulting in lower capacity utilisation
levels at a time when there was an overcapacity for PET
film in the world market overall.

In this respect, it was found that the Community indus-
try's decision to increase capacity taken in 1995/1996
was based on a sound analysis of the evolution of the
Community market for PET film. Indeed, as stated in the
Regulation (EC) No 1810/1999 and confirmed by Regu-
lation (EC) No 2597/1999 of 6 December 1999
imposing a countervailing duty on imports of PET film
originating in India, ‘the increase of Community
consumption in 1995 encouraged the Community
industry to invest in new production lines. This decision
had to be seen in the light of the significant capital costs
and the long periods of time for commissioning new
plants’.

The new capacity installed by the Community industry
between 1996 and the investigation period was not only
the consequence of the decisions taken in 1995 but also
the result of replacing or modernising outdated produc-
tion lines as well as of the global production strategy of
some of the complainant Community producers.
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Between 1996 and the investigation period Community
consumption did indeed increase by around 36 %, i.e. to
a larger extent than production and sales of the
Community industry during the same period. Further-
more, as explained above, the Community industry
manufactures PET film also for export markets.

Furthermore, it was found that worldwide overcapacity
seems to be admitted by a number of independent
sources for this product. However, the same sources
state that whereas in the case of the Community market
for PET film, the existent production capacity in the
Community is lower than the demand, the production
capacity which exists in the countries concerned is by
far too large in relation to their domestic markets.
Therefore, if a worldwide overcapacity for this product
was to exist, it is probably due to new capacities which
were built in recent years, in many cases also by
exporting producers concerned, in India, Korea and in
other third countries where the size of the domestic
market would not be able to absorb these new capaci-
ties.

(e) Competitiveness and export performance of the
Community industry

In relation to the developments in technology and the
productivity of the Community industry, it has been
established that the Community industry has tried to
maintain its production and sales levels between 1996
and the investigation period, has carried out investments
and installed new production lines, increasing its
productivity in order to not to lose market shares and
competitiveness.

As regards the export performance of the Community
industry, during the period under consideration, the
Community industry has increased its sales in export
markets where it was likewise in competition with the
exporting producers concerned. This reflects as well the
global structure of two complainant Community produ-
cers which belong to US and Japan based companies
with a global manufacturing strategy and, therefore,
manufacture in the Community PET film types which
are then exported to other parts of the world.

Export sales of the Community industry increased by
49 % between 1996 and the investigation period, from
19 118 tonnes to 28 580 tonnes, the main increase
taking place between 1998 and 1999, from 20 951
tonnes to 26 743 tonnes. The volume of exports
continued to increase during the investigation period.
Furthermore, it should be noted that export sales repre-
sented around 18 % of the total sales of the Community
industry during the investigation period.

On this basis, the Community industry has proven to be
competitive as shown by the performance of its export
activities. Its export activity cannot therefore have
contributed to the injury suffered by the Community
industry.
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(f) Situation of other Community producers

As concerns the situation of the other Community
producers, their sales volume has decreased in overall
terms from 13 263 tonnes in 1996 to 12 235 tonnes
during the investigation period. Thus, the corresponding
market share of the Community market went down
from 7,2% to 4,9 %. After a slight increase in sales
volume and the corresponding market share between
1996 and 1997, both indicators have decreased towards
the investigation period.

Nevertheless, it was also found that their production
volume has increased from 75 130 tonnes in 1996 to
91 654 tonnes during the investigation period. The
difference between production and sales volumes is
explained by the fact that some of these other
Community producers manufacture PET film essentially
for their own captive use and only sell a marginal
quantity of their production. It should be noted that PET
film used for captive purposes in the Community during
the investigation period amounted to more than 75 000
tonnes.

Given the above, it is provisionally concluded that the
other Community producers have suffered the same
negative trend as the Community industry and have thus
not contributed to the injury suffered.

() Traded PET film by the Community industry

Some interested parties claimed that in view of the
Community industry's gains on productivity and effi-
ciency during the period over consideration, its sales of
traded PET film sourced mainly in the USA and in Japan
may have contributed to the material injury suffered by
the Community industry.

As mentioned above, two of the complainant
Community producers belong to or have recently
merged with Japan or US based companies. They have
therefore a global organisation of the production of their
overall product range and the Community based compa-
nies complement their own production with products
manufactured by other companies belonging to the
same groups located outside the Community, mainly in
the USA and Japan.

The investigation showed that the Community industry's
sales volume of traded PET film decreased continuously
from 15 236 tonnes in 1996 to 8 723 tonnes in 1999.
It increased during the investigation period, to 11 495
tonnes, due to a shutdown in one of the production
lines of one of the Community producers which had to
complement its production with PET film originating in
the USA. The share of sales of traded PET film in rela-
tion to total sales of the three complainant Community
producers in the EC decreased from 14,8 % in 1996 and
to 9,5 % during the investigation period.
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industry cannot have contributed to the injury suffered
by the Community industry.

4. Conclusions on causation

The substantial increase in terms of volume and market
share of imports from the countries concerned, the
considerable decreases of their prices and the level of
price undercutting found had material negative
consequences on the situation of the Community
industry. In addition, no other factors were found which
could have contributed to the injury suffered by the
Community industry.

It is therefore provisionally concluded that the material
injury suffered by the Community industry has been
caused by imports of PET film originating in India and
Korea.

H. COMMUNITY INTEREST

In order to assess the Community interest, the Commis-
sion carried out an investigation into the likely effects of
the imposition/non-imposition of anti-dumping meas-
ures on the economic operators concerned. Specific
questionnaires were sent to a number of interested
parties which were deemed to be directly concerned by
the product subject to the investigation, namely the
Community industry, other Community producers,
Toray Plastics Europe, suppliers of raw materials for PET
film, unrelated importers and traders dealing with the
product under consideration and users of PET film.

1. The Community industry

(@) Nature and structure of the Community industry

The Community industry is composed of three compa-
nies which are exclusively dealing with PET film. Indeed,
even if two of them belong to globally organised compa-
nies based in Japan and the USA, the profit centres
dealing with manufacturing and selling activities for PET
film are separate entities with administration and
research and development activities located in the
Community.

Production of PET film is capital intensive and highly
automated. The Community industry's workforce
directly linked to PET film amounted to 1921
employees during the investigation period.

(b) Viability of the Community industry

In spite of the finding of material injury, the Community
industry appears to be viable and competitive. This
provisional assessment is based on an appreciation of
the following elements:
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industry has a market share of 44 % and is thus a
firmly implanted player in the Community market
and partner of the user industry.

— Degree of investments and machinery replacement: The
Community industry has invested in new production
lines and has closed down those production lines
which were less efficient.

— Restructuring and efficiency gains: The Community
industry has rationalised its production, modernised
its machinery and increased its production capacity.
At the same time, it had reduced its workforce and
has thus increased productivity for PET film manu-
facturing activities by rendering the existing plants
more efficient. Furthermore, it has managed to
reduce its cost of production per unit during the
period under consideration by around 16 %.

— Export performance: Exports of the product under
consideration by the Community industry have
increased during the period under consideration and
amounted to 28 580 tonnes during the investigation
period.

— Production technology: The Community industry has
been at the origin of key developments of the
production technology for PET film. It keeps produc-
tivity and efficiency up to world-wide standards. The
Community industry has nowadays some of the
most modern and efficient production lines for PET
film in the world.

As mentioned above, due to the existence of dumping
the Community industry does not appear to have bene-
fited from the effect of countervailing measures imposed
in 1999 as it would have been expected.

(c) Possible effects of taking measures or of not taking
measures

Should anti-dumping measures not be imposed, the
Community industry will continue to face price under-
cutting and the consequent price depression which led
to the deterioration of its profitability. In the event that
such a situation would continue, the Community produ-
cers would be left with no other alternative but to close
down certain production lines or even entire plants
devoted exclusively to the production of PET film.

Given that the companies constituting the Community
industry are mainly, if not exclusively, manufacturing
PET film, even the survival of these companies could be
endangered in the long term. Therefore around 1 900
jobs directly linked to the manufacturing activities for
PET film would be also endangered if the Community
industry was to close down its plants.
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imposed, it can be expected that, firstly, prices will
increase, although most likely not by the level of any
anti-dumping duty since competition will still remain
amongst Community producers, imports originating in
the countries concerned and imports originating in other
third countries. Secondly, as it can be expected that the
utilisation of the capacity will increase, this will lead to
an increase in production, which in turn will allow the
Community industry to further reduce unit costs. Conse-
quently, it can be also expected that the Community
industry increases its share of the Community market as
a consequence of increased sales. In conclusion it is
expected that the increase in production and sales
volume, on the one hand, and the further decrease in
unit costs, on the other hand, eventually combined with
a modest price increase, will allow the Community
industry to regain profitability and market share.

2. Other Community producers and Toray Plastics
Europe

On the basis of the information submitted by these
companies, there are no indications that the effects of
the proposed measures on their situation will be signifi-
cantly different from the abovementioned for the
Community industry, although in the case of captive
producers these effects will most likely be more limited.

3. Suppliers of raw material for PET film

Community interest questionnaires were sent to 10
suppliers of raw materials for PET film, ie. DMT, PTA
and MEG, which mainly sell to the Community industry
but also to some of the exporting producers. Only four
suppliers cooperated in the investigation.

On the basis of the information provided by these coop-
erating suppliers, it was found that sales of the raw
materials concerned to producers of PET film only repre-
sented a minor share of the total turnover of these
companies. It is therefore considered that the imposition
of any anti-dumping measures would have limited
effects on these companies, which could, nevertheless,
benefit from higher sales volumes and an improvement
of their profitability level, whereas in the event of non
imposition of anti-dumping measures, these companies
would most likely reduce or even close down their
manufacturing activities for the raw materials concerned
if the Community industry reduces its purchases thereof.

4, Unrelated importers and traders in the

Community
(a) Structure of the import and distribution channels

The distribution of PET film in the Community is char-
acterised by a relatively small number of importers and
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producers and users have direct contacts, since the latter
do not always use intermediaries in their purchases of
PET film.

(b) Economic situation of importers/traders

Around 20 questionnaires were sent to importers and
traders in the Community. Only two replies were
received. On the basis of the information obtained, it
appears that importers in the Community purchase PET
film from a variety of sources, which include the coun-
tries concerned and the Community industry. It thus can
be concluded that, apart from importing the product
concerned originating in India and Korea, they also trade
in PET film purchased from the Community industry
and/or from other third countries. For those companies
who replied to the questionnaires PET film sales repre-
sented a significant part of their respective total turn-
over.

(c) Effect of imposition/non-imposition of measures

The two cooperating importers have claimed that the
imposition of high anti-dumping measures would close
the Community market to the traditional suppliers from
the Far East. It is also alleged that since the Community
industry was incapable of meeting the Community
demand of PET film, should imports originating in the
countries concerned cease, the economic situation of
importers and traders would deteriorate since they
would not be able to meet the demand.

As regards the closure of the Community market to
imports, the aim of any anti-dumping measures is not to
prevent imports from entering the Community market
but to re-establish fair conditions of competition on the
market. In this respect, it should be noted that imports
originating in one of the exporting countries concerned
are already subject to countervailing measures and have
nevertheless continued after the imposition of the meas-
ures. Furthermore, a number of alternative sources of
supply (i.e. third countries not concerned by the current
investigation) exist not subject to measures which repre-
sented around 19 % of the Community consumption
during the investigation period.

The impact of any anti-dumping measures on the
economic situation of importers and traders in the light
of the measures already imposed in the countervailing
proceeding was also examined. In this context, it is
worth noting that the level of cooperation in the current
proceeding is even lower than in the previous invest-
igation which could indicate that the countervailing
measures imposed in 1999 did not have a significant
impact on them.
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The impact of any anti-dumping duty on the situation of
importers and traders should also be seen in the light of
the fact that these parties trade in other products and
source themselves in different sources, i.e. Community
industry, countries concerned and other third countries.
The two cooperating importers have indeed stated that
price is not the only factor taken into consideration
when purchasing PET film, but also others such as
service, delivery terms, etc.

Should any anti-dumping measures be imposed, prices
of PET film on the Community market may increase. It
cannot be therefore excluded that this increase in prices
will have a negative impact on importers and traders
who may see their margins reduced. However, it should
be noted that importers and traders may choose to
increase their purchases from the Community industry,
and obtain discounts for larger volumes, or to switch to
third countries. Indeed, as mentioned above, the two
importers which cooperated in the current investigation
do not only purchase PET film in the countries
concerned but also from the Community industry and
from other third countries.

On this basis, it is provisionally concluded that the
imposition of any measures is not likely to seriously
affect the situation of importers and traders of PET film
in the Community.

5. Users of PET film in the Community

(@) Nature and structure of user industries

PET film has five broad uses which are typically identi-
fied within the industry, i.e. magnetic media, packaging,
electrical, imaging and industrial applications. PET film
is thus used in a wide variety of applications: packaging
for foodstuff, medical applications, household appli-
ances, automobile, motors, capacitors, electrical applica-
tions, credit cards, bank notes, security badges, video or
audio tapes, etc. In view of the wide range of user
industries involved, PET film represents different propor-
tions of the costs of the final end-products.

(b) Effect of imposition/non-imposition of measures

Questionnaires were sent to more than 80 users in the
Community. 23 replies were received, many of them
incomplete and one containing very limited information
which could not be taken into consideration. Some users
decided not to reply to the questionnaire but submitted
a number of comments. This limited cooperation
suggests that the outcome of the investigation will most
likely not have an important impact on a number of
users, either because PET film as a raw material is not a
significant cost factor for them or because their produc-
tion of downstream products incorporating PET film
only accounts for a small proportion of their total
production.
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The cooperating users represent a significant proportion
of the Community consumption. Indeed, on the basis of
those replies which provided purchase volumes of PET
film, it was established that purchases of PET film by 20
of the cooperating users accounted for around 28 % of
the Community consumption during the investigation
period and for around 40 % of the imports from the
countries concerned.

On the basis of the information provided by 22 of the
cooperating users, it was found that their total work-
force was around 19 571 people during the invest-
igation period, of which approximately 7 390 were
directly or indirectly involved in the production of the
products incorporating PET film. Their total turnover
was around EUR 4 204 million during the investigation
period, of which around EUR 1 195 million related to
products incorporating PET film. Between 1996 and the
investigation period, sales in the Community of these
end-products  slightly  decreased  from  around
EUR 1196 million to around EUR 1195 Million.

As regards profitability on the sales of products incor-
porating PET film in the Community, 15 users provided
this information. On this basis, a weighted average profit
of around 4,3 % was found in the investigation period.
This weighted average profit reflects the situation of
certain users in declining market segments (magnetic
applications, video or audio film production). The
average profit for cooperating users in other segments
will be significantly higher, ie. over 10 %.

Furthermore, on the basis of the information provided in
this respect by 16 users, it was found that for 11 users,
purchases of PET film accounted for less than 20 % of
the cost of production for the end-products whereas for
five users, it represented between 20 % and 54,6 % of
their costs. It was found that out of the latter five users,
four were purchasing almost exclusively from
Community producers and one was purchasing from
both Community producers and countries concerned.

Users were found to purchase PET film from a variety of
sources. Indeed, during the investigation period, eight
users were found to purchase PET film exclusively from
Community producers, eight from the countries
concerned and Community producers, three users
purchased only from Community producers and third
countries and finally, three users were found to purchase
from Community producers, the countries concerned
and third countries. None of the users purchased exclu-
sively from the countries concerned.

Thus, on the basis of the information provided by coop-
erating users, an average user of PET film would be
purchasing around 58 % of its PET film consumption
from the Community industry, around 28 % from the
countries concerned and around 14 % in other third
countries.
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On the basis of this information, it is concluded that the
outcome of the investigation will probably not have an
important impact on the user industries since, in certain
cases, PET film as a raw material is not a significant cost
factor for them and, in other cases, their production of
downstream products based on PET film only accounts
for a small proportion of their total production. Further-
more, users purchasing PET film from India and Korea
were found to purchase it as well from other sources,
including both Community producers and third coun-
tries other than the countries concerned.

Furthermore, those users which claimed that there might
be a capacity shortage in the Community either in
general or for specific product types which are not
manufactured in the Community, will be able to
purchase PET film either from the countries concerned
or from other alternative sources of supply.

Should measures not be imposed, the eventual disap-
pearance of the Community industry's manufacturing
activities for PET film is likely to create severe supply
constraints which would have negative effects for users.
Indeed, a number of cooperating users, some of them
purchasing exclusively from Community producers and
some others having several sources of supply, have
stated their preference for PET film manufactured in the
Community due to a number of factors, such as the
quality of service and logistics, price stability, security
and proximity of supply, reliability on the product, the
possibility of developing tailor-made applications and
products, etc.

On this basis, it is provisionally concluded that the
imposition of any measures is not likely to seriously
affect the situation of users of PET film in the
Community.

6. Competition and trade distorting effects

With respect to the effects of possible measures on
competition in the Community, some interested parties
have argued that duties would lead to the disappearance
of the exporting producers concerned from the
Community market, thus considerably weakening
competition and increasing the already dominant posi-

tion of the Community industry as a result of the recent
merger processes.

(188) However, it appears more likely that at least some of the
exporting producers concerned will continue to sell PET
film in the Community, albeit at non-injurious prices, as
they have a solid technological basis, a strong market
position in the Community. This conclusion is
confirmed by the market developments further to the
imposition of countervailing duties on imports of PET
film originating in India in 1999. On the other hand,
should anti-dumping measures not be imposed, it
cannot be excluded that the Community industry would
cease its manufacturing activities for PET film in the
Community, thus reinforcing the position of exporting
producers of PET film and considerably weakening
competition on the Community market.

(189) Finally, as concerns the argument on the potential domi-
nant position of the Community industry, it should be
noted that the Commission decisions (') concerning
recent mergers affecting  certain  complainant
Community producers have concluded that those opera-
tions did not lead to the creation or the strengthening of
dominant positions under any market definition for
these companies. Furthermore, the investigation showed
that Community producers compete amongst them-
selves both on the Community market and in export
markets. Moreover, the producers in the Community do
not have the production capacity to fully meet the
overall demand in the Community market. Therefore,
imports will most certainly continue to take place after
the imposition of any anti-dumping measures.

(190) Given that, as mentioned above, imports originating in
the countries concerned will most likely continue to take
place, competition will still remain strong after the
imposition of any anti-dumping-measures. There will be
an important number of actors in the market who will
be able to satisfy demand and, amongst them, the
Community industry will offer a wide range of product
types. Thus, the imposition of anti-dumping duties, if
any, will not limit the choice of the user industries or
weaken competition.

7. Conclusion on Community interest

(191) Given the above reasons, it is considered that there are
no compelling reasons against the imposition of anti-
dumping duties.

I. PROVISIONAL ANTI-DUMPING MEASURES

(192) In view of the conclusions reached with regard to
dumping, injury, causation and Community interest,
provisional measures should be taken in order to
prevent further injury being caused to the Community
industry by the dumped imports.

(') Commission Decision of 2 October 1997, O] C 4, 8.1.1998 (Case

No COMP/M.984 DuPont/ICl), Commission Decision of 24
November 1999, O] C 4, 7.1.2000 (Case No COMP/M.1599
DuPont/Teijin) and Commission Decision of 24 November 1999, O]
C 16, 20.1.2000 (Case No COMP/M.1538 DuPont/Sabanci).
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1. Injury elimination level 2. Provisional measures
(193) The provisional measures should be imposed at a level (196) In the light of the foregoing and in accordance with

(194)

(195)

sufficient to eliminate the injury caused by these imports
without exceeding the dumping margins found. When
calculating the amount of duty necessary to remove the
effects of the injurious dumping, it was considered that
any measures should allow the Community industry to
cover its costs and obtain overall a profit before tax that
could be reasonably achieved under normal conditions
of competition, i.e. in the absence of dumped imports,
on the sales of the like product in the Community.

On the basis of the information available, it was prelimi-
narily found that a profit margin of 6 % of turnover
could be regarded as an appropriate minimum which
the Community industry could be expected to obtain in
the absence of injurious dumping, taking into account
its financial situation in previous years. It is also consid-
ered that this profit margin would allow the Community
industry to make the necessary investments.

The necessary price increase was then determined on the
basis of a comparison of the weighted average import
price, as established for the undercutting calculations,
with the non-injurious price of the different models sold
by the Community industry on the Community market.
The non-injurious price has been obtained by adding to
the sales price of the Community industry an amount
equivalent to its average actual loss as well as the above
mentioned profit margin of 6 %. Any difference resulting
from this comparison was then expressed as a
percentage of the total cif import value. These differ-
ences were in all cases above the dumping margins
found.

(197)

(198)

(199)

Article 7(2) of the basic Regulation, it is considered that
provisional anti-dumping duties should be imposed at
the level of the dumping margins found, since as
mentioned above the injury elimination margins found
were in all cases above the dumping margins.

As regards the residual duty to be applied to the non
cooperating exporting producers of the respective coun-
tries, as the level of cooperation was considered signifi-
cant in both countries, the residual duty should be fixed
on the basis of the highest duty rate established for the
sampled cooperating producers of these countries.

Pursuant to Article 14(1) no product shall be subject to
both anti-dumping and countervailing duties for the
purpose of dealing with one and the same situation
arising from dumping or from export subsidisation.
Therefore, as regards duties for India, the countervailing
duty in force that corresponds to export subsidy was
deducted from the proposed anti-dumping duty to be
applied. For the non-cooperating companies, the deduc-
tion corresponds to the export subsidy of the cooper-
ating company on the basis of which the residual

dumping margin (and thus the residual duty) was estab-
lished.

On the basis of the above, and taking into account the
findings of the previous anti-subsidy investigation, the
proposed provisional duty amounts, expressed on the cif
Community border price, customs duty unpaid, are as
follows:

INDIA
Company oy | Toubsdy | Dumping |y | apay | T
margin
Ester Industries Ltd 12,0 % 12,0 % 71,0 % 12,0 % 59,0 % 71,0 %
Flex Industries Ltd 12,5 % 12,5 % 48,3 % 12,5% 35,8 % 48,3 %
Gareware Polyester Ltd 2,7 % 3,8% 69,5 % 3,8% 66,8 % 70,6 %
Jindal Polyester Ltd 7,0 % 7,0 % 10,6 % 7,0 % 3,6 % 10,6 %
MTZ Polyesters Ltd 8,7 % 8,7 % 55,0 % 8,7 % 46,3 % 55,0 %
Polyplex Corp. Ltd 19,1 % 19,1 % 55,0 % 19,1 % 35,9 % 55,0 %
All other companies 12,0 % (V) 19,1 % 71,0 % 19,1 % 59,0 % 78,1 %

(") For the purpose of calculating the final anti-dumping duty, the export subsidy margin of the company on the basis of which the
dumping margin for the non-cooperating companies is based was taken into consideration (see also paragraph 8.2).
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KOREA

Company AD duty
HS Industries 7.8 %
Hyosung Corp. 7,8 %
Kohap Corp. 7,8 %
Kolon Industries Limited 3,5%
SKC Industries Limited 12,4%
Toray Sachan Industries 3,5%
All other companies 12,4 %

(200) The individual company anti-dumping duty rates specified in this Regulation were established on the
basis of the findings of the present investigation. Therefore, they reflect the situation found during
that investigation with respect to these companies. These duty rates (as opposed to the country-wide
duty applicable to ‘all other companies) are thus exclusively applicable to imports of products
originating in the country concerned and produced by the companies and thus by the specific legal
entities mentioned. Imported products produced by any other company not specifically mentioned
in the operative part of this Regulation with its name and address, including entities related to those
specifically mentioned, cannot benefit from these rates and shall be subject to the duty rate
applicable to ‘all other companies’.

(201) Any claim requesting the application of these individual company anti-dumping duty rates (e.g.
following a change in the name of the entity or following the setting up of new production or sales
entities) should be addressed to the Commission (') forthwith with all relevant information, in
particular any modification in the company's activities linked to production, domestic and export
sales associated with e.g. that name change or that change in the production and sales entities. The
Commission, if appropriate, will, after consultation of the Advisory Committee, amend the Regula-
tion accordingly by updating the list of companies benefiting from individual duty rates.

J. FINAL PROVISION

(202) In the interest of sound administration, a period should be fixed within which the interested parties
which made themselves known within the time limit specified in the notice of initiation may make
their views known in writing and request a hearing. Furthermore, it should be stated that the findings
concerning the imposition of duties made for the purposes of this regulation are provisional and
may have to be reconsidered for the purposes of any definitive duty,

HAS ADOPTED THIS REGULATION:

Article 1

1. A provisional anti-dumping duty is hereby imposed on imports of polyethylene terephthalate (‘PET)
film falling within ex CN code 3920 62 19 and ex CN code 3920 62 90 (TARIC codes: 3920 62 19 10,
3920621915, 3920621925, 3920621930, 39206219 35, 3920621940, 39206219 45,
3920621950, 3920621955 3920621960, 3920621962, 39206219 64, 39206219 65,
3920621970, 3920621975, 3920621980, 3920621981, 3920621985, 3920621987,
39206219 89, 39206219 91, 3920 62 90 30 and 3920 62 90 91) and originating in India and the
Republic of Korea.

(") European Commission
Directorate-General Trade
Directorate C
TERV 0/13
Rue de la loi/Wetstraat 200
B-1049 Brussels
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2. The rate of the provisional anti-dumping duty applicable to the net, free-at-Community-frontier price,
before duty, for the products manufactured by the companies listed below, shall be as follows:

Country Company Provisional duty TARICCziciitional
India Ester Industries Limited, 59,0 % A026
75-76, Amrit Nagar,
Behind South Extension Part — I,
New Delhi — 110 003 India
India Flex Industries Limited, 35,8 % A027
A-1, Sector 60,
NOIDA, 201 301 (U.P) India
India Gareware Polyester Limited, 66,8 % A028
Gareware House,
50-A, Swami Nityanand Marg
Vile Parle (East)
Mumbai 400 057 — India
India Jindal Polyester Limited 3,6 % A030
115-117 Indra Prakash Building
21 Barakhamba Road
New Delhi 110 001 India
India MTZ Polyesters Limited 46,3 % A031
Saranath Centre, Upvan Area,
Upper Govind Nagar, Malad (E)
Mumbai 400 097 India
India Polyplex Corporation Limited, 359 % A032
B-37, sector-1, Noida-201 301
Dist. Gautam Budh Nagar
Uttar Pradesh, India
India All other companies 59,0 % A999
The Republic of Korea HS Industries Co Ltd Seoul 7,.8% A226
The Republic of Korea Hyosung corporation Seoul 7,8% A225
The Republic of Korea Kohap Corp. Kwacheon 7,8 % A223
The Republic of Korea Kolon Industries Inc. Seoul 3,5% A244
The Republic of Korea SKC Co Ltd Seoul 12,4 % A224
The Republic of Korea Toray Saehan Inc. Seoul 3,5% A222
The Republic of Korea All other companies 12,4 % A999

3. Unless otherwise specified, the provisions in force concerning customs duties shall apply.

4. The release for free circulation in the Community of the product referred to in paragraph 1 shall be
subject to the provision of a security, equivalent to the amount of the provisional duty.

Article 2

1. Without prejudice to Article 20 of Regulation (EC) No 384/96, interested parties may request
disclosure of the essential facts and considerations on the basis of which this Regulation was adopted, make
their views known in writing and apply to be heard orally by the Commission within one month of the
date of entry into force of this Regulation.

2. Pursuant to Article 21(4) of Regulation (EC) No 384/96, the parties concerned may comment on the
application of this Regulation within one month of the date of its entry into force.
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Article 3

1. This Regulation shall enter into force on the day following that of its publication in the Official Journal
of the European Communities.

2. Article 1 of this Regulation shall apply for a period of six months.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 23 February 2001.

For the Commission
Pascal LAMY

Member of the Commission
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COMMISSION REGULATION (EC) No 368/2001
of 23 February 2001

fixing the standard fee per farm return for the 2001 accounting year of the farm accountancy data
network

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Regulation No 79/65/EEC of the Council of
15 June 1965 setting up a network for the collection of
accountancy data on the incomes and business operation of
agricultural ~ holdings in  the European  Economic
Community ('), as last amended by Regulation (EC) No 1256/
97 (%), and in particular Article 9(2) thereof,

Having regard to Commission Regulation (EEC) No 1915/83 of
13 July 1983 on certain detailed implementing rules
concerning the keeping of accounts for the purpose of deter-
mining the incomes of agricultural holdings (), and in partic-
ular Article 5(3) thereof,

Whereas:

(1)  Article 5 of Regulation (EEC) No 1915/83 provides that
a standard fee shall be fixed to be paid by the Commis-
sion to the Member States for each duly completed farm
return and forwarded to it within the period prescribed
of Article 3 of Regulation (EEC) No 1915/83.

(2)  Commission Regulation (EC) No 161/2000 (%) fixes the
standard fee for the 2000 accounting year at EUR 129
per farm return.

(3)  The trend in costs and its effects on the cost of
completing the farm return justify a revision of the fee.

(4)  The measures provided for in this Regulation are in
accordance with the opinion of the Community
Committee of the Farm Accountancy Data Network,

HAS ADOPTED THIS REGULATION:

Article 1
The standard fee provided for in Article 5(1) of Regulation
(EEC) No 1915/83 is fixed at EUR 132.

Atrticle 2

This Regulation shall enter into force on the day following its
publication in the Official Journal of the European Communities.

It shall apply for the 2001 accounting year.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 23 February 2001.

0] 109, 23.6.1965, p. 1859/65.
() O] L 174, 2.7.1997, p. 7.
O] L 190, 14.7.1983, p. 25.

For the Commission
Franz FISCHLER

Member of the Commission

% O] L 19, 25.1.2000, p. 21.
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COMMISSION REGULATION (EC) No 369/2001
of 23 February 2001

laying down special measures derogating from Regulations (EC) No 800/1999, (EEC) No 3719/88
and (EC) No 1291/2000 in the cereal-based compound feedingstuffs sector

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Council Regulation (EEC) No 1766/92 of 30
June 1992 on the common organisation of the market in
cereals (1), as last amended by Regulation (EC) No 1666/
2000 (3, and in particular Articles 13 and 21 thereof,

Whereas:

(1) Council Decision 2000/766/EC of 4 December 2000
concerning certain protection measures with regard to
transmissible spongiform encephalopathies and the
feeding of animal protein (}) requires the Member States
to prohibit, in particular, the exportation to third coun-
tries of processed animal proteins intended for the

feeding of farmed animals kept for the production of
food.

(2)  Commission Regulation (EC) No 800/1999 (%), as last
amended by Regulation (EC) No 90/2001 (%), lays down
common detailed rules for the application of the system
of export refunds on agricultural products.

(3)  Commission Regulation (EEC) No 3719/88 (%), as last
amended by Regulation (EC) No 1127/1999 (’), and, for
licences applied for from 1 October 2000, Commission
Regulation (EC) No 1291/2000 (%) lay down common
detailed rules for the application of the system of import
and export licences and advance fixing certificates for
agricultural products.

(4 Council Regulation (EEC) No 565/80 (°), as amended by
Regulation (EEC) No 2026/83 ('), lays down general
rules on the advance payment of export refunds in
respect of agricultural products.

(5)  Commission Regulation (EC) No 1517/95 (') lays down
detailed rules for the application of Regulation (EEC) No
1766/92 as regards the arrangements for the export and
import of compound feedingstuffs based on cereals.

181, 1.7.1992, p. 21.
193, 29.7.2000, p. 1.
306, 7.12.2000, p. 32.
102, 17.4.1999, p. 11.
14, 18.1.2001, p. 22.
331, 2.12.1988, p. 1.
135, 29.5.1999, p. 48.
152, 24.6.2000, p. 1.
62, 7.3.1980, p. 5.

L 199, 22.7.1983, p. 12
L 147, 30.6.1995, p. 51.
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(6)  In view of the presence of processed animal protein in
compound feedingstuffs based on cereals, health meas-
ures taken by the Community in relation to exports have
seriously affected the financial interests of exporters. The
possibilites for exportation under the terms of Regula-
tions (EEC) No 565/80, (EC) No 800/1999, (EEC) No
3719/88 and (EC) No 1291/2000 have been restricted.

(7) It is therefore necessary to limit the adverse impact on
exporters by adopting special provisions applying to
export operations that in these circumstances it has not
been possible to complete, in particular the release of
the security covering unused export licences.

(8)  These provisions should benefit only operators who can
show on the basis of the documents referred to in
Article 1(2) of Council Regulation (EEC) No 4045/
89 (*?), as last amended by Regulation (EEC) No 3235/
94 (%), that they have in the circumstances been unable
to export.

(9)  Given the situation for operators, this Regulation should
enter into force immediately.

(10)  The measures provided for in this Regulation are in
accordance with the opinion of the Management
Committee for Cereals,

HAS ADOPTED THIS REGULATION:

Article 1

1. This Regulation shall apply to the products listed in
Article 1(1) of Regulation (EC) No 1517/95.

2. It shall apply only in cases where the exporter shows to
the satisfaction of the competent authority that he was unable
to complete export operations which were otherwise in accord-
ance with Community rules, owing to the introduction of
health measures taken by the Community due to the presence
of processed animal proteins in cereal-based compound
feedingstuffs.

Competent authorities shall base their assessment on the
commercial documents referred to in Article 1(2) of Regulation
(EEC) No 4045/89.

(?) O] L 388, 30.12.1989, p. 18
(%) O] L 338, 28.12.1994, p. 16
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Article 2

1. At the holder's request export licences issued under Regu-
lation (EC) No 1517/95 that were applied for on or before 7
December 2000 shall be cancelled and the security released.

2. On application by the exporter and concerning products
for which by 31 December 2000:

— the customs export formalities had been completed but
they had not yet left the Community's customs territory or
they had been placed under one of the customs control
procedures referred to in Articles 4 and 5 of Regulation
(EEC) No 565/80, the exporter shall repay any refund paid
in advance and the various securities pertaining to the
operations shall be released,

— the customs formalities had been completed and they had
left the Community's customs territory, they may be
brought back. The exporter shall repay any refund paid in

advance and the various securities pertaining to the opera-
tions shall be released.

3. If entitlement to the refund is lost pursuant to the condi-
tions laid down in this Regulation stipulate that the penalty
specified in Article 51(1)(a) of Regulation (EC) No 800/1999
shall not apply.

Article 3

For each situation indicated in Article 2, Member States shall,
every Wednesday, report the quantities for products concerned
for the previous week, specifying the date of issue of the
licences and certificates and the respective CN codes.

Article 4

This Regulation shall enter into force on the day following its
publication in the Official Journal of the European Communities.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 23 February 2001.

For the Commission
Franz FISCHLER

Member of the Commission
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COMMISSION REGULATION (EC) No 370/2001
of 23 February 2001

repealing Regulation (EC) No 273/98 opening and providing for the administration of Community
tariff quotas and tariff ceilings and establishing a Community surveillance of reference quantities
for certain products originating in the Former Yugoslav Republic of Macedonia

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Council Regulation (EC) No 77/98 of 9
January 1998 on certain procedures for applying the Coopera-
tion Agreement between the European Community and the
Former Yugoslav Republic of Macedonia ('), and in particular
Article 2 thereof,

Whereas:

(1) Council Decision 2000/778/EC of 20 November 2000
on the conclusion of an Exchange of Letters between the
European Community and the Former Yugoslav
Republic of Macedonia concernaing the suspension of
Title II on trade and trade-related provisions of the
Cooperation ~ Agreement between the European
Community and the Former Yugoslav Republic of Mace-
donia (%) applies from 1 December 2000.

(20 The text of the Exchange of Letters stipulates that
Council Regulation (EC) No 2007/2000 (}) introducing
exceptional trade measures for countries and territories
participating in or linked to the European Union's Stabi-
lisation and Association process, as amended by Regula-
tion (EC) No 2563/2000 (%), regulates as from the date
of application of the latter Regulation the trade regime

between the European Community and the Former
Yugoslav Republic of Macedonia.

(3)  Commission Regulation (EC) No 273/98 of 2 February
1998 opening and providing for the administration of
Community tariff quotas and tariff ceilings and estab-
lishing a Community surveillance of reference quantities
for certain products originating in the Former Yugoslav
Republic of Macedonia () embodies implementing
provisions for tariff concessions provided for in the
aforesaid Title II of the Cooperation Agreement, and
should be repealed from 1 December 2000.

(4)  The measures provided for in this Regulation are in
accordance with the opinion of the Customs Code
Committee,

HAS ADOPTED THIS REGULATION:

Article 1
Regulation (EC) No 273/98 is hereby repealed.

Article 2

This Regulation shall enter into force on the day of its publica-
tion in the Official Journal of the European Communities.

It shall apply from 1 December 2000.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 23 February 2001.

, 14.1.1998, p. 1.

09, 9.12.2000, p. 29.
40, 23.9.2000, p. 1.
95, 23.11.2000, p. 1.
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For the Commission
Frederik BOLKESTEIN

Member of the Commission

() O] L 27, 3.2.1998, p. 6.
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COMMISSION REGULATION (EC) No 371/2001
of 23 February 2001

amending Regulation (EC) No 2734/2000 amending Regulation (EEC) No 1627/89 on the buying-in

of beef by invitation to tender and derogating from or amending Regulation (EC) No 562/2000

laying down detailed rules for the application of Council Regulation (EC) No 1254/1999 as regards
the buying-in of beef

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Council Regulation (EC) No 1254/1999 of 17
May 1999 on the common organisation of the market in beef
and veal (), and in particular Article 47(8) thereof,

Whereas:

1)

Commission Regulation (EC) No 2734/2000 of 14
December 2000 amending Regulation (EEC) No 1627/
89 on the buying-in of beef by invitation to tender and
derogating from or amending Regulation (EC) No 562/
2000 laying down detailed rules for the application of
Council Regulation (EC) No 1254/1999 as regards the
buying-in of beef (?), as last amended by Regulation (EC)
No 283/2001 (*), introduces a number of amendments
to and derogations from Commission Regulation (EC)
No 562/2000 (%) to address the exceptional situation on
the market resulting from recent events relating to
bovine spongiform encephalopathy (BSE).

In view of this exceptional market situation and to
improve the effectiveness of the intervention measures
provided for in Regulation (EC) No 2734/2000, the list
of categories eligible for intervention should be supple-
mented to include category C for Austria. That Regula-
tion should be amended accordingly.

3)

)

In view of the way the situation is developing, this
Regulation should enter into force immediately.

The measures provided for in this Regulation are in
accordance with the opinion of the Management
Committee for Beef and Veal,

HAS ADOPTED THIS REGULATION:

Article 1
Article 2 of Regulation (EC) No 2734/2000 is replaced by the
following:
‘Article 2

Notwithstanding the first subparagraph of Article 4(1) of
Regulation (EC) No 562/2000, the additional products
which may be bought into intervention shall be as follows:

category A, class O2 and class O3,
Austria: category C, class U3, class R3 and class O3,
Ireland: category C, class O4,

United Kingdom-Northern Ireland: category C, class
04’

Article 2

This Regulation shall enter into force on the day of its publica-
tion in the Official Journal of the European Communities.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 23 February 2001.

160, 26.6.1999, p. 21.
316, 15.12.2000, p. 45.
41, 10.2.2001, p. 22.
68, 16.3.2000, p. 22.
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For the Commission
Franz FISCHLER

Member of the Commission
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COMMISSION REGULATION (EC) No 372/2001
of 23 February 2001
fixing the maximum export refund on wholly milled round grain rice in connection with the
invitation to tender issued in Regulation (EC) No 2281/2000
THE COMMISSION OF THE EUROPEAN COMMUNITIES, (3)  The application of the abovementioned criteria to the

Having regard to the Treaty establishing the European
Community,

Having regard to Council Regulation (EC) No 3072/95 of 22
December 1995 on the common organization of the market in
rice (), as last amended by Regulation (EC) No 1667/2000 (3),
and in particular Article 13 (3) thereof,

Whereas:

(1) An invitation to tender for the export refund on rice was
issued pursuant to Commission Regulation (EC) No
2281/2000 (3).

(2)  Article 5 of Commission Regulation (EEC) No 584/
75 (%), as last amended by Regulation (EC) No 299/95 (%),
allows the Commission to fix, in accordance with the
procedure laid down in Article 22 of Regulation (EC) No
3072/95 and on the basis of the tenders submitted, a
maximum export refund. In fixing this maximum, the
criteria provided for in Article 13 of Regulation (EC) No
3072/95 must be taken into account. A contract is
awarded to any tenderer whose tender is equal to or less
than the maximum export refund.

current market situation for the rice in question results
in the maximum export refund being fixed at the
amount specified in Article 1.

(4)  The measures provided for in this Regulation are in
accordance with the opinion of the Management
Committee for Cereals,

HAS ADOPTED THIS REGULATION:

Article 1

The maximum export refund on wholly milled round grain rice
to be exported to certain third countries pursuant to the invita-
tion to tender issued in Regulation (EC) No 2281/2000 is
hereby fixed on the basis of the tenders submitted from 16 to
22 February 2001 at 217,00 EURJt.

Article 2

This Regulation shall enter into force on 24 February 2001.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 23 February 2001.

() O L 329, 30.12.1995, p. 18.
() O] L 193, 29.7.2000, p. 3.
() O] L 260, 14.10.2000, p. 7.
(% O] L 61, 7.3.1975, p. 25.
() O] L 35, 15.2.1995, p. 8.

For the Commission
Franz FISCHLER

Member of the Commission
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COMMISSION REGULATION (EC) No 373/2001
of 23 February 2001
fixing the maximum export refund on wholly milled medium grain and long grain A rice in
connection with the invitation to tender issued in Regulation (EC) No 2282/2000
THE COMMISSION OF THE EUROPEAN COMMUNITIES, (3)  The application of the abovementioned criteria to the

Having regard to the Treaty establishing the European
Community,

Having regard to Council Regulation (EC) No 3072/95 of 22
December 1995 on the common organization of the market in
rice (), as last amended by Regulation (EC) No 1667/2000 (3),
and in particular Article 13 (3) thereof,

Whereas:

(1) An invitation to tender for the export refund on rice was
issued pursuant to Commission Regulation (EC) No
2282/2000 (3).

(2)  Article 5 of Commission Regulation (EEC) No 584/
75 (%), as last amended by Regulation (EC) No 299/95 (%),
allows the Commission to fix, in accordance with the
procedure laid down in Article 22 of Regulation (EC) No
3072/95 and on the basis of the tenders submitted, a
maximum export refund. In fixing this maximum, the
criteria provided for in Article 13 of Regulation (EC) No
3072/95 must be taken into account. A contract is
awarded to any tenderer whose tender is equal to or less
than the maximum export refund.

current market situation for the rice in question results
in the maximum export refund being fixed at the
amount specified in Article 1.

(4)  The measures provided for in this Regulation are in
accordance with the opinion of the Management
Committee for Cereals,

HAS ADOPTED THIS REGULATION:

Article 1

The maximum export refund on wholly milled medium grain
and long grain A rice to be exported to certain European third
countries pursuant to the invitation to tender issued in Regula-
tion (EC) No 2282/2000 is hereby fixed on the basis of the
tenders submitted from 16 to 22 February 2001 at
220,00 EURJ.

Article 2

This Regulation shall enter into force on 24 February 2001.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 23 February 2001.

() O L 329, 30.12.1995, p. 18.
() O] L 193, 29.7.2000, p. 3.
() O] L 260, 14.10.2000, p. 10.
(% O] L 61, 7.3.1975, p. 25.
() O] L 35, 15.2.1995, p. 8.

For the Commission
Franz FISCHLER

Member of the Commission
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COMMISSION REGULATION (EC) No 374/2001
of 23 February 2001

fixing the maximum export refund on wholly milled round grain, medium grain and long grain A
rice in connection with the invitation to tender issued in Regulation (EC) No 2283/2000

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Council Regulation (EC) No 3072/95 of 22
December 1995 on the common organisation of the market in
rice (), as last amended by Regulation (EC) No 1667/2000 (3),
and in particular Article 13(3) thereof,

Whereas:

(1) An invitation to tender for the export refund on rice was
issued pursuant to Commission Regulation (EC) No
2283/2000 (3).

(2)  Article 5 of Commission Regulation (EEC) No 584/
75 (%), as last amended by Regulation (EC) No 299/95 (%),
allows the Commission to fix, in accordance with the
procedure laid down in Article 22 of Regulation (EC) No
3072/95 and on the basis of the tenders submitted, a
maximum export refund. In fixing this maximum, the
criteria provided for in Article 13 of Regulation (EC) No
3072/95 must be taken into account. A contract is
awarded to any tenderer whose tender is equal to or less
than the maximum export refund.

(3)  The application of the abovementioned criteria to the
current market situation for the rice in question results
in the maximum export refund being fixed at the
amount specified in Article 1.

(4)  The measures provided for in this Regulation are in
accordance with the opinion of the Management
Committee for Cereals,

HAS ADOPTED THIS REGULATION:

Article 1

The maximum export refund on wholly milled grain, medium
grain and long grain A rice to be exported to certain third
countries pursuant to the invitation to tender issued in Regula-
tion (EC) No 2283/2000 is hereby fixed on the basis of the
tenders submitted from 16 to 22 February 2001 at
236,00 EURJL.

Article 2

This Regulation shall enter into force on 24 February 2001.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 23 February 2001.

() O L 329, 30.12.1995, p. 18.
() O] L 193, 29.7.2000, p. 3.
() O] L 260, 14.10.2000, p. 13.
(% O] L 61, 7.3.1975, p. 25.
() O] L 35, 15.2.1995, p. 8.

For the Commission
Franz FISCHLER

Member of the Commission
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COMMISSION REGULATION (EC) No 375/2001
of 23 February 2001
fixing the maximum export refund on wholly milled long grain rice in connection with the
invitation to tender issued in Regulation (EC) No 2284/2000
THE COMMISSION OF THE EUROPEAN COMMUNITIES, (3)  The application of the abovementioned criteria to the

Having regard to the Treaty establishing the European
Community,

Having regard to Council Regulation (EC) No 3072/95 of 22
December 1995 on the common organisation of the market in
rice (), as last amended by Regulation (EC) No 1667/2000 (3),
and in particular Article 13 (3) thereof,

Whereas:

(1) An invitation to tender for the export refund on rice was
issued pursuant to Commission Regulation (EC) No
2284/2000 (3).

(2)  Article 5 of Commission Regulation (EEC) No 584/
75 (%), as last amended by Regulation (EC) No 299/95 (%),
allows the Commission to fix, in accordance with the
procedure laid down in Article 22 of Regulation (EC) No
3072/95 and on the basis of the tenders submitted, a
maximum export refund. In fixing this maximum, the
criteria provided for in Article 13 of Regulation (EC) No
3072/95 must be taken into account. A contract is
awarded to any tenderer whose tender is equal to or less
than the maximum export refund.

current market situation for the rice in question results
in the maximum export refund being fixed at the
amount specified in Article 1.

(4)  The measures provided for in this Regulation are in
accordance with the opinion of the Management
Committee for Cereals,

HAS ADOPTED THIS REGULATION:

Article 1

The maximum export refund on wholly milled long grain rice
falling within CN code 1006 30 67 to be exported to certain
third countries pursuant to the invitation to tender issued in
Regulation (EC) No 2284/2000 is hereby fixed on the basis of
the tenders submitted from 16 to 22 February 2001 at
312,00 EURFt.

Article 2

This Regulation shall enter into force on 24 February 2001.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 23 February 2001.

() O L 329, 30.12.1995, p. 18.
() O] L 193, 29.7.2000, p. 3.
() O] L 260, 14.10.2000, p. 16.
(% O] L 61, 7.3.1975, p. 25.
() O] L 35, 15.2.1995, p. 8.

For the Commission
Franz FISCHLER

Member of the Commission
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COMMISSION REGULATION (EC) No 376/2001
of 23 February 2001
amending Regulation (EEC) No 1627/89 on the buying in of beef by invitation to tender

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Council Regulation (EC) No 1254/1999 of 17
May 1999 on the common organisation of the market in beef
and veal ('), and in particular Article 47(8) thereof,

Whereas:

1)

Commission Regulation (EEC) No 1627/89 of 9 June
1989 on the buying in of beef by invitation to tender (),
as last amended by Regulation (EC) No 285/2001 (3),
opened buying in by invitation to tender in certain
Member States or regions of a Member State for certain
quality groups.

The application of Article 47(3), (4) and (5) of Regula-
tion (EC) No 1254/1999 and the need to limit interven-
tion to buying in the quantities necessary to ensure
reasonable support for the market result, on the basis of

the prices of which the Commission is aware, in an
amendment, in accordance with the Annex hereto, to
the list of Member States or regions of a Member State
where buying in is open by invitation to tender, and the
list of the quality groups which may be bought in.

(3)  The measures provided for in this Regulation are in
accordance with the opinion of the Management
Committee for Beef and Veal,

HAS ADOPTED THIS REGULATION:

Article 1

The Annex to Regulation (EEC) No 1627/89 is hereby replaced
by the Annex hereto.

Article 2

This Regulation shall enter into force on 25 February 2001.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 23 February 2001.

160, 26.6.1999, p. 21.

o L
0] L 159, 10.6.1989, p. 36.
o] L

41, 10.2.2001, p. 26.

For the Commission
Franz FISCHLER

Member of the Commission
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ANEXO — BILAG — ANHANG — [TAPAPTHMA — ANNEX — ANNEXE — ALLEGATO — BIJLAGE — ANEXO —
LIITE — BILAGA

Estados miembros o regiones de Estados miembros y grupos de calidades previstos en el apartado 1 del articulo
1 del Reglamento (CEE) n° 1627/89

Medlemsstater eller regioner og kvalitetsgrupper, jf. artikel 1, stk. 1, i forordning (E@QF) nr. 1627/89

Mitgliedstaaten oder Gebiete eines Mitgliedstaats sowie die in Artikel 1 Absatz 1 der Verordnung (EWG) Nr.
162789 genannten Qualititsgruppen

Kpam péhn 1) neproxéc kpatov pelov kar opades moidtirog mou avagépoviar oto dpdpo 1 mapaypagog 1 tou
kavoviopoy (EOK) apid. 1627/89

Member States or regions of a Member State and quality groups referred to in Article 1 (1) of Regulation (EEC)
No 1627/89

Etats membres ou régions d'Etats membres et groupes de qualités visés a l'article 1¢ paragraphe 1 du réglement
(CEE) n° 1627/89

Stati membri o regioni di Stati membri e gruppi di qualita di cui all'articolo 1, paragrafo 1 del regolamento (CEE)
n. 1627/89

In artikel 1, lid 1, van Verordening (EEG) nr. 162789 bedoelde lidstaten of gebieden van een lidstaat en
kwaliteitsgroepen

Estados-Membros ou regides de Estados-Membros e grupos de qualidades referidos no n.° 1 do artigo 1.° do
Regulamento (CEE) n.° 1627/89

Jasenvaltiot tai alueet ja asetuksen (ETY) N:o 1627/89 1 artiklan 1 kohdan tarkoittamat laaturyhmiit
Medlemsstater eller regioner och kvalitetsgrupper som avses i artikel 1.1 i foérordning (EEG) nr 1627/89

Estados miembros o regiones . .
de Estados miembros Categoria A Categoria C
Medlemsstat eller region Kategori A Kategori C
Mltgh-edstaat‘en f)der Gebiete Kategorie A Kategorie C
eines Mitgliedstaats
Kpdrtog pghog 1) meproyég . .
xpétoug pEhoug Katnyopia A Katnyopia I'
Member States or regions
of a Member State Category A Category €
Etats membres ou régions - P
d'Etats membres Catégorie A Catégorie C
Stati membri o regioni . )
di Stati membsi Categoria A Categoria C
Lidstaat of gebied . )
van een lidstaat Categorie A Categorie C
Estados-Membros ou regides . )
de Estados-Membros Categoria A Categoria C
Jasenvaltiot tai alueet Luokka A Luokka C
Medlemsstater eller regioner Kategori A Kategori C
§) R (¢} 8} R 0
Belgique/Belgié x x x
Danmark X x
Espafia X X
France X X
Ireland x x
Italia X X
Osterreich x x x x x x
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COMMISSION REGULATION (EC) No 377/2001
of 23 February 2001

amending Regulation (EEC) No 391/92 setting the amounts of aid for the supply of cereals products
from the Community to the French overseas departments

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Council Regulation (EEC) No 3763/91 of 16
December 1991 introducing specific measures in respect of
certain agricultural products for the benefit of the French over-
seas departments ('), as last amended by Regulation (EC) No
28262000 (3, and in particular Article 2(6) thereof,

Whereas:

(1) The amounts of aid for the supply of cereals products to
the French overseas departments (FOD) has been settled
by Commission Regulation (EEC) No 391/92 (%), as last
amended by Regulation (EC) No 182/2001 (%), as a
consequence of the changes of the rates and prices for
cereals products in the European part of the Community

and on the world market, the aid for supply to the FOD
should be set at the amounts given in the Annex.

(2)  The measures provided for in this Regulation are in
accordance with the opinion of the Management
Committee for Cereals,

HAS ADOPTED THIS REGULATION:

Article 1

The Annex of amended Regulation (EEC) No 391/92 is
replaced by the Annex to the present Regulation.

Article 2

This Regulation shall enter into force on 1 March 2001.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 23 February 2001.

356, 24.12.1991, p. 1.
328, 23.12.2000, p. 2.
43,19.2.1992, p. 23.
27, 30.1.2001, p. 18.

===
| ol onll anll el

For the Commission
Franz FISCHLER

Member of the Commission
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ANNEX

to the Commission Regulation of 23 February 2001 amending Regulation (EEC) No 391/92 setting the amounts
of aid for the supply of cereals products from the Community to the French overseas departments

(EUR/Y)
Amount of aid
Product Destination
(CN code)

Guadeloupe Martinique (};I:;;}; Réunion
Common wheat
(1001 90 99) 21,00 21,00 21,00 25,00
Barley
(1003 00 90) 21,00 21,00 21,00 25,00
Maize
(1005 90 00) 36,00 36,00 36,00 39,00
Durum wheat
(1001 10 00) 21,00 21,00 21,00 25,00
Oats
(1004 00 00) 46,00 46,00 — —
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COMMISSION REGULATION (EC) No 378/2001
of 23 February 2001

amending Regulation (EEC) No 1832/92 setting the amounts of aid for the supply of cereals
products from the Community to the Canary Islands

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Council Regulation (EEC) No 1601/92 of 15
June 1992 introducing specific measures in respect of certain
agricultural products for the benefit of the Canary Islands (), as
last amended by Regulation (EC) No 2826/2000 (?), and in
particular Article 3(4) thereof,

Whereas:

(1) The amounts of aid for the supply of cereals products to
the Canary Islands has been settled by Commission
Regulation (EEC) No 1832/92 (%), as last amended by
Regulation (EC) No 183/2001 (¥, as a consequence of
the changes of the rates and prices for cereals products
in the European part of the Community and on the

world market, the aid for supply to the Canary Islands
should be set at the amounts given in the Annex.

(2)  The measures provided for in this Regulation are in
accordance with the opinion of the Management
Committee for Cereals,

HAS ADOPTED THIS REGULATION:

Article 1

The Annex of amended Regulation (EEC) No 1832/92 is
replaced by the Annex to the present Regulation.

Article 2

This Regulation shall enter into force on 1 March 2001.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 23 February 2001.

J L 173, 27.6.1992, p. 13.
J L 328, 23.12.2000, p. 2.
] L 185, 4.7.1992, p. 26.
J L 27, 30.1.2001, p. 20.

For the Commission
Franz FISCHLER

Member of the Commission
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to the Commission Regulation of 23 February 2001 amending Regulation (EEC) No 1832/92 setting the amounts
of aid for the supply of cereals products from the Community to the Canary Islands

ANNEX

(EUR/Y)

Product
(CN code)

Amount of aid

Common wheat
Barley

Maize

Durum wheat

Oats

(1001 90 99)
(1003 00 90)
(1005 90 00)
(1001 10 00)
(1004 00 00)

17,00
17,00
33,00
17,00
43,00




24.2.2001

Official Journal of the European Communities

L 55/55

COMMISSION REGULATION (EC) No 379/2001
of 23 February 2001

amending Regulation (EEC) No 1833/92 setting the amounts of aid for the supply of cereals
products from the Community to the Azores and Madeira

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Council Regulation (EEC) No 1600/92 of 15
June 1992 introducing specific measures in respect of certain
agricultural products for the benefit of the Azores and
Madeira ('), as last amended by Regulation (EC) No 2826/
2000 (3, and in particular Article 10 thereof,

Whereas:

(1)  The amounts of aid for the supply of cereals products to
the Azores and Madeira has been settled by Commission
Regulation (EEC) No 1833/92 (}), as last amended by
Regulation (EC) No 184/2001 (*), whereas, as a conse-
quence of the changes of the rates and prices for cereals
products in the European part of the Community and on
the world market, the aid for supply to the Azores and

Madeira should be set at the amounts given in the
Annex.

(2)  The measures provided for in this Regulation are in
accordance with the opinion of the Management
Committee for Cereals,

HAS ADOPTED THIS REGULATION:

Article 1

The Annex of amended Regulation (EEC) No 1833/92 is
replaced by the Annex to the present Regulation.

Article 2

This Regulation shall enter into force on 1 March 2001.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 23 February 2001.

() O] L 173, 27.6.1992, p. 1.
() O] L 328, 23.12.2000, p. 2.
() O] L 185, 4.7.1992, p. 28.
() O L 27, 30.1.2001, p. 22.

For the Commission
Franz FISCHLER

Member of the Commission
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ANNEX

to the Commission Regulation of 23 February 2001 amending Regulation (EEC) No 1833/92 setting the amounts
of aid for the supply of cereals products from the Community to the Azores and Madeira

(EUR/t)
Amount of aid
Product -
(CN code) Destination
Azores Madeira
Common wheat (1001 90 99) 17,00 17,00
Barley (1003 00 90) 17,00 17,00
Maize (1005 90 00) 33,00 33,00
Durum wheat (1001 10 00) 17,00 17,00




24.2.2001

Official Journal of the European Communities

L 55/57

COMMISSION REGULATION (EC) No 380/2001
of 23 February 2001

fixing the refunds applicable to cereal and rice sector products supplied as Community and national
food aid

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Council Regulation (EEC) No 1766/92 of 30
June 1992 on the common organisation of the market in
cereals (1), as last amended by Commission Regulation (EC) No
1666/2000 (), and in particular the third subparagraph of
Article 13(2) thereof,

Having regard to Council Regulation (EC) No 3072/95 of 22
December 1995 on the common organisation of the market in
rice (}), as last amended by Regulation (EC) No 1667/2000 (¥,
and in particular Article 13(3) thereof,

Whereas:

(1) Article 2 of Council Regulation (EEC) No 2681/74 of 21
October 1974 on Community financing of expenditure
incurred in respect of the supply of agricultural products
as food aid (°) lays down that the portion of the expendi-
ture corresponding to the export refunds on the prod-
ucts in question fixed under Community rules is to be
charged to the European Agricultural Guidance and
Guarantee Fund, Guarantee Section.

(2)  In order to make it easier to draw up and manage the
budget for Community food aid actions and to enable
the Member States to know the extent of Community
participation in the financing of national food aid

actions, the level of the refunds granted for these actions
should be determined.

(3)  The general and implementing rules provided for in
Article 13 of Regulation (EEC) No 1766/92 and in
Article 13 of Regulation (EC) No 3072/95 on export
refunds are applicable mutatis mutandis to the abovemen-
tioned operations.

(4)  The specific criteria to be used for calculating the export
refund on rice are set out in Article 13 of Regulation
(EC) No 3072/95.

(5)  The measures provided for in this Regulation are in
accordance with the opinion of the Management
Committee for Cereals,

HAS ADOPTED THIS REGULATION:

Article 1

For Community and national food aid operations under inter-
national agreements or other supplementary programmes, and
other Community free supply measures, the refunds applicable
to cereals and rice sector products shall be as set out in the
Annex.

Article 2

This Regulation shall enter into force on 1 March 2001.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 23 February 2001.

() O] L 181, 1.7.1992, p. 21.
() O] L 193, 29.7.2000, p. 1.
() O] L 329, 30.12.1995, p. 18.
() O] L 193, 29.7.2000, p. 3.
() O] L 288, 25.10.1974, p. 1.

For the Commission
Franz FISCHLER

Member of the Commission
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ANNEX

to the Commission Regulation of 23 February 2001 fixing the refunds applicable to cereal and rice sector
products supplied as Community and national food aid

(EUR/Y)

Product code

Refund

1001 10 00 9400
1001 90 99 9000
1002 00 00 9000
1003 00 90 9000
1004 00 00 9400
1005 90 00 9000
1006 30 92 9100
1006 30 92 9900
1006 30 94 9100
1006 30 94 9900
1006 30 96 9100
1006 30 96 9900
1006 30 98 9100
1006 30 98 9900
1006 30 65 9900
1006 40 00 9000
1007 00 90 9000
1101 00 15 9100
1101 00 15 9130
1102 20 10 9200
1102 20 10 9400
1102 30 00 9000
1102 90 10 9100
110311 10 9200
1103 11 90 9200
11031310 9100
1103 14 00 9000
1104 12 90 9100
1104 21 50 9100

0,00
8,00
39,00
0,00
40,00
30,00
239,00
239,00
239,00
239,00
239,00
239,00
239,00
239,00
239,00
30,00
15,00
15,00
38,86
33,31
0,00
0,00
0,00
49,97
78,28
0,00

NB: The product codes are defined in Commission Regulation (EEC) No
3846/87 (O] L 366, 24.12.1987, p. 1), amended.
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DIRECTIVE 2001/5/EC OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL
of 12 February 2001
amending Directive 95/2/EC on food additives other than colours and sweeteners

THE EUROPEAN PARLIAMENT AND THE COUNCIL OF THE EUROPEAN UNION,
Having regard to the Treaty establishing the European Community, and in particular Article 95 thereof,

Having regard to Council Directive 89/107/EEC of 21 December 1988 on the approximation of the laws of
the Member States concerning food additives authorised for use in foodstuffs intended for human
consumption ('), and in particular Articles 3(2) and 5(3) thereof,

Having regard to the proposal from the Commission (),

Having regard to the opinion of the Economic and Social Committee (%),

Acting in accordance with the procedure referred to in Article 251 of the Treaty (¥,
Whereas:

(1)  Directive 95/2/EC of the European Parliament and of the Council of 20 February 1995 on food
additives other than colours and sweeteners (°) lays down a list of food additives that may be used in
the Community and the conditions for their use.

(2)  There have been technical developments in the field of food additives since the adoption of Directive
95/2/EC.

(3)  Directive 95/2/EC should be adapted to take account of these developments.

(4)  Food additives may be approved for use in foodstuffs only if they comply with the general criteria
laid down in Annex II to Directive 89/107/EEC.

(5)  According to Article 5(1) of Directive 89/107/EEC, a Member State may authorise the use of a new
food additive for a two-year period in its territory.

(6)  In accordance with requests from Member States, the following nationally authorised additives
should be approved at Community level: propane, butane and iso-butane; these products should be
labelled according to Council Directive 75/324/EEC of 20 May 1975 on the approximation of the
laws of the Member States relating to aerosol dispensers (6).

(7)  The Scientific Committee on Food, established under Commission Decision 97/579/EC (’), has been
consulted on the adoption of provisions liable to have an effect on public health, pursuant to Article
6 of Directive 89/107EEC,

HAVE ADOPTED THIS DIRECTIVE:

Atticle 1
The Annexes to Directive 95/2/EC are hereby amended as follows:

(") O] L 40, 11.2.1989, p. 27. Directive as amended by Directive 94/34/EC of the European Parliament and of the
Council (O] L 237, 10.9.1994, p. 1 ).

(®» OJ C 21 E, 25.1.2000, p. 42 and O] C 337 E, 28.11.2000, p. 238.

() O] C 51, 23.2.2000, p. 27.

(*) Opinion of the European Parliament of 11 April 2000 (not yet published in the Official Journal), Council Common
Position of 20 July 2000 (O] C 300, 20.10.2000, p. 45) and decision of the European Parliament of 14 December
2000 (not yet published in the Official {ournal). Decision of the Council of 19 January 2001.

() O] L 61, 18.3.1995, p. 1. Directive as last amended by Directive 98/72/EC (O] L 295, 4.11.1998, p. 18).

(°) OJ L 147, 9.6.1975, p. 40. Directive as last amended by Commission Directive 94/1/EC (O] L 23, 28.1.1994, p. 28).

() O] L 237, 28.8.1997, p. 18.
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1. Annex I shall be amended as follows:

(a) the following additive shall be inserted in the table:

‘E 949 Hydrogen *
(b) in point 3 of the note, the following shall be inserted in the text corresponding to the symbol *:
E 949
2. in Annex IV

(a) the following shall be added in the third and fourth columns to the row for ‘E 445: Glycerol esters
of wood rosin”:

‘Cloudy spirit drinks in accordance with Council Regulation (EEC) No 1576/89 laying down | 100 mg/l
general rules on the definition, description and presentation of spirit drinks ()

Cloudy spirit drinks containing less than 15 % alcohol by volume 100 mg/l

* O] L 160, 12.6.1989, p. 1.

(b) The following rows shall be added:

‘E 650 Zinc acetate Chewing gum 1 000 mg/kg
E 943a Butane Vegetable oil pan spray (for professional use | quantum satis’
E 943b Iso-butane only)

E 944 Propane Water-based emulsion spray

3. in Annex V the first row shall be replaced by the following:

‘E 1520 Propane-1,2-diol (propylene glycol) Colours, emulsifiers, antioxidants and enzymes
(maximum 1 gfkg in the foodstuffy

Article 2

1. Member States shall adopt the laws, regulations and administrative provisions necessary to comply
with this Directive by 24 August 2002 at the latest. They shall forthwith inform the Commission thereof.

When Member States adopt those provisions, they shall contain a reference to this Directive or be
accompanied by such reference on the occasion of their official publication. Member States shall determine
how such reference is to be made.

2. Member States shall communicate to the Commission the text of the main provisions of domestic law
which they adopt in the field covered by this Directive.
Article 3

This Directive shall enter into force on the day of its publication in the Official Journal of the European
Communities.
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Article 4

This Directive is addressed to the Member States.

Done at Brussels, 12 February 2001.

For the European Parliament For the Council
The President The President
N. FONTAINE T. OSTROS
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(Acts whose publication is not obligatory)

COMMISSION

COMMISSION DECISION
of 12 February 2001
approving the 2001 technical action plan for improving agricultural statistics

(notified under document number C(2001) 356)

(2001/147[EC)

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Council Decision 96/411/EC of 25 June 1996
on improving Community agricultural statistics (), as last
amended by European Parliament and Council Decision 2298/
2000/CE (?), and in particular Articles 4 and 6(2) thereof,

Whereas:

(1) Pursuant to Decision 96/411/EC, the Commission draws
up each year a technical action plan for agricultural
statistics.

(2) It is appropriate to consolidate certain actions initiated

under previous action plans and to continue the effort
which the Member States have already undertaken,
particularly where balances and the use of pesticides are
concerned.

(3) It is essential to obtain detailed information on animal
production forecasts, agri-environmental indicators and
to develop environmental aspects of agricultural
accounts in order to implement the relevant Community
policies.

4) Pursuant to Article 6 of Decision 96/411/EC, the
Community contributes to the costs incurred by the
Member States in making adaptations to national agri-

() O] L 162, 1.7.1996, p. 14.
() O] L 263, 18.10.2000, p. 1.

cultural statistical systems or to the costs of preparatory
work for new or increasing needs which are a part of a
technical action plan.

(5)  The measures provided for in this Decision are in line
with the opinion of the Standing Committee on Agricul-
tural Statistics,

HAS ADOPTED THIS DECISION:

Article 1

The 2001 technical action plan for improving agricultural stat-
istics is annexed to this Decision.

Article 2

This Decision is addressed to the Member States.

Done at Brussels, 12 February 2001.

For the Commission
Pedro SOLBES MIRA

Member of the Commission
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ANNEX

2001 TECHNICAL ACTION PLAN

The actions provided for in the technical action plan for improving agricultural statistics (TAPAS) in 2001 are intended as:

— firstly, a continuation of some of the actions begun as part of the 1996/1997, 1998 and 1999 action plans, their

specific purpose being to extend and validate the previously tested methods with a view to providing better statistics
in the following areas:

(i) balances;

(ii) use of pesticides,

— secondly, a new action to be taken in three new areas:

(i) animal production forecasts;
(iv) agri-environmental indicators;

(v) environmental aspects of agricultural accounting.

The Community shall contribute to the costs of actions undertaken in these fields. The contribution payable to each
Member State shall not exceed the amount indicated in table A.

The actions submitted by the Member States relate to:

. Balances

This action is aimed at improving the data regarding the following balances:

(a) meat balances: establishing or improving poultry meat balances, improving the bovine balance sheet and the
balance sheet for sheep and goats;

(b) crop balances: improving these balances by carrying out methodological studies to improve the quality of the
existing balances for the main crop products, particularly cereals. Headings such as stocks and consumption will be
studied in particular;

z

other supply balances: this action develops previous ones, in order to improve the quality of data relating to stocks
for internal uses, including on farms;

—
&

fodder balances: this action builds on the results of its predecessor, either by an initial calculation of the fodder
balance (often after the supply balance sheets have been improved), or by refining results from surveys carried out
on resources and uses, or by detailed analyses of available data. The ultimate objective is to draw up a matrix of
resourcesfuses by species. Consistency between supply balances and fodder balances must also be aimed at.

. Use of pesticides

The purpose of this action is to promote the collection of data on the use of pesticides, to improve the quality of data
and speed of transmission by several methods such as use of different sources. It may take the form of a pilot survey
covering a particular type of crop. The type of crop shall be selected by the Member States in the light of their
importance in terms of the area under the crop concerned or the quantity of pesticides used. It aims also to determine
use in terms of active ingredients.

. Animal production forecasts

Studying the database created under the legislation for registering bovine animals has the potential to yield information
on cattle stocks, facilitating future forecasts following validation of this database. In this project it is also planned to
reinforce the statistical system relating to poultry activities.

. Agri-environmental indicators

The Commission wishes to assist projects aimed at improving existing indicators, in particular information at regional
level on yields of certain crops, as well as data on sales and consumption of mineral fertilisers. It also supports the
setting up of indicators such as the length of hedges or dividing walls, or areas utilised at regional level other than
utilised agricultural area (pastures and alpine meadows), the effect of structural features on the operation of holdings,
and information on farming practices.

. Environmental aspects of agriculture accounting

This action is primarily aimed at introducing into the methodology of economic accounts for agriculture (EAA) and
the economic accounts for forestry (EAF), concepts and definitions which enable certain environmental components to
be treated for example as services in total output or as distributive transactions in the form of subsidies or taxes.

These new definitions will be implemented subsequently.

The anticipated benefit to the Community lies in the generation of consistent series to supplement the series of the
economic accounts for agriculture and forestry.



Table A

2001 TECHNICAL ACTION PLAN

Community financial contribution to expenditure incurred

Breakdown by Member State

¥9/56 1

(in thousand EUR)

Country B DK D EL E IRL I NL A P FIN S UK Total

Balances 10 30 20 50 13 45 15 25 45 253
Animal production forecast 12 12 20 44
Use of pesticides 16 14 44 30 22 16 17 17 17 16 209
Agri-environmental indicators 24 25 60 40 50 30 34 75 338
Environmental aspects of agricultural accounting 19 10 25 8 10 25 12 115
Total 69 79 104 30 119 0 124 82 70 66 17 41 152 959
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COMMISSION DECISION
of 21 February 2001
on the application of Article 3(3)(e) of Directive 1999/5/EC to avalanche beacons
(notified under document number C(2001) 194)

(Text with EEA relevance)

(2001/148/EC)

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Directive 1999/5/EC of the European Parlia-
ment and of the Council of 9 March 1999 on radio equipment
and telecommunications terminal equipment and the mutual
recognition of their conformity (!), and in particular Article
3(3)(e), thereof,

Having regard to the Resolution of the European Parliament on
the avalanche disasters in the Alps (),

Having regard to the proposal of the Commission,
Whereas:

(1)  Avalanche beacons contribute to the efficient rescue of
people submerged by snow following an avalanche.

(2)  The success of rescue actions would seriously be affected
if such beacons could not be detected due to technical
incompatibilities.

(3)  There is a substantial installed base of beacons,

conforming to ETS 300 718. This standard ensures
interoperability and operation under harsh conditions
but contains requirements beyond the scope of Directive
1999/5/EC and thus needs to be reviewed.

(4 There are doubts, that market forces would ensure the
continued compatibility of avalanche beacons if the
Community would not impose features ensuring access
to emergency services.

(5)  The measures set out in this Decision are in accordance
with the opinion of the Telecommunications
Conformity Assessment and Market Surveillance
Committee,

HAS ADOPTED THIS DECISION:

Article 1

This Decision applies to devices operating on 457 kHz and
intended to locate people submerged by snow following an
avalanche. They are further referred to as ‘avalance beacons’.

Article 2

1. Avalanche beacons falling within the scope of Article 1
shall be designed so as to be able to interwork with new
beacons as well as with the installed base of beacons, which
was approved under national approval regulations based on
ETS 300 718.

2. Avalance beacons shall be so constructed that they will
function reliably after having been exposed to an avalanche
and continue to function when being submerged in snow
following the avalanche for a longer period.

Article 3

The requirements of Article 2 of this Decision shall apply as
from the date of its publication in the Official Journal of the
European Communities.

Article 4

This Decision is addressed to the Member States.

Done at Brussels, 21 February 2001.

For the Commission
Erkki LIIKANEN

Member of the Commission

() O] L 91, 7.4.1999, p. 10.

0OJ
() O] C 175, 21.6.1999, p. 259.
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EUROPEAN CENTRAL BANK

GUIDELINE OF THE EUROPEAN CENTRAL BANK
of 20 July 2000

on the implementation of Article 52 of the Statute of the European System of Central Banks and of
the European Central Bank after the end of the transitional period

(ECB/2000/6)

(2001/149/EC)

THE GOVERNING COUNCIL OF THE EUROPEAN CENTRAL

BANK,

Having regard to the Treaty establishing the European
Community (hereinafter referred to as the ‘Treaty) and in
particular to Article 106(1) thereof and to Articles 12.1, 14.3
and 52 of the Statute of the European System of Central Banks
and of the European Central Bank (hereinafter referred to as the
‘Statute’),

Whereas:

Article 52 of the Statute empowers the Governing
Council of the European Central Bank (ECB) to take the
necessary measures to ensure that banknotes denomi-
nated in currencies with irrevocably fixed exchange rates
are exchanged by the national central banks (NCBs) at
their respective par values.

The objective of Article 52 of the Statute is to ensure a
high degree of substitutability between the national
currency units after the adoption of the conversion rates
referred to in Article 123(4) of the Treaty and between
the national currency units and the euro. To that end,
the Governing Council of the ECB is to ensure that each
national central bank is ready to exchange, at the
conversion rates, any banknote issued by the NCB of
another Member State without a derogation into euro
banknotes.

The NCBs shall ensure that banknotes of other partici-
pating Member States can be either exchanged against
euro banknotes and coins or, according to national legis-
lation, credited to an account. National central banks
shall ensure that the exchange of banknotes of other
participating Member States against euro banknotes and
coins can be performed at par value. NCBs are obliged
to provide such service themselves or to appoint an
agent to perform this service on their behalf.

4)

The Governing Council of the ECB is determined to
ensure that each NCB is ready to exchange, at the
conversion rates, any banknote issued by the NCB of
another Member State without a derogation into euro
banknotes.

In accordance with Articles 12.1 and 14.3 of the Statute,
ECB Guidelines form an integral part of Community law,

HAS ADOPTED THIS GUIDELINE:

Article 1

Definitions

For the purposes of this Guideline:

— ‘NCBs’ shall mean the national central banks of Member

States that have adopted the single currency in accordance
with the Treaty,

‘participating Member States’ shall mean all Member States
which have adopted the single currency in accordance with
the Treaty,

‘banknotes of other participating Member States’ shall mean
banknotes issued by an NCB which were legal tender on 31
December 2001 that are presented to another national
central bank or to its appointed agent for exchange,

‘exchange of banknotes of other participating Member
States’ shall mean the exchange of banknotes issued by a
national central bank and presented to another national
central bank or to its appointed agent to be exchanged
against euro banknotes and coins or against the crediting of
funds to an account,

‘par value’ shall mean the value resulting from the conver-
sion rates adopted by the EU Council under Article 123(4)
of the Treaty without any spread between buying and
selling rates.
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Atticle 2
Obligation to exchange at par value

1. The NCBs shall, in at least one location in the national
territory, by themselves or through their appointed agent,
ensure that banknotes of other participating Member States can
be either exchanged against euro banknotes and coins or, upon
request, credited to an account with the institution effecting the
exchange, if the national legislation provides for such poss-
ibility, in both cases at their respective par value.

2. NCBs may limit the number and/or the total value of
banknotes of other participating Member States that they are
prepared to accept for any given transaction or on any one
day.

Article 3

Banknotes which qualify for exchange

Banknotes of other participating Member States that qualify for
exchange under this Guideline must not be badly mutilated. In
particular, they must not consist of more than two parts of the

same bankote joined together or have been damaged by anti-
theft equipment.

Article 4

Final provisions

This Guideline is applicable to all banknotes of other partici-
pating Member states presented for exchange between 1
January 2002 and 31 March 2002.

This Guideline is addressed to the NCBs of participating
Member States.

This Guideline shall be published in the Official Journal of the
European Communities.

Done at Frankfurt am Main, 20 July 2000.

On behalf of the Governing Council of the
ECB

The President
Willem E. DUISENBERG
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DECISION OF THE EUROPEAN CENTRAL BANK
of 10 November 2000
on the publication of certain legal acts and instruments of the European Central Bank

(ECB/2000/12)

(2001/150/EC)

THE GOVERNING COUNCIL OF THE EUROPEAN CENTRAL
BANK,

Having regard to the Statute of the European System of Central
Banks and of the European Central Bank (hereinafter referred
to as the ‘Statute’) and in particular to Articles 10.4, 34.1 and
34.2 thereof,

After consulting the General Council of the European Central
Bank (ECB),

Whereas:

(1)  The ECB attaches great importance to enhancing the
transparency of the regulatory framework of the Euro-
pean System of Central Banks (ESCB). In line with this
approach, legal acts and instruments adopted by the ECB
should be made available to the gernal public for public
awareness even in the absence of an obligation to do so
pursuant to the Treaty establishing the European
Community or the Statute.

(2)  Transparency can best be served through the publication
of ECB acts and instruments in all official Community
languages in the Official Journal of the European Communi-
ties,

HAS DECIDED AS FOLLOWS:

Article 1

Guideline ECB[1998/NP10 of 3 November 1998 on the imple-
mentation of Article 52 of the Statute of the European System
of Central Banks and of the European Central Bank (Annex I to

this Decision), Guideline ECB/1999/NP11 of 22 April 1999 on
the authorisation to issue national banknotes during the trans-
itional period (Annex II to this Decision) and Guideline ECB/
1998/NP28 of 22 December 1998 concerning the common
rules and minimum standards to protect the confidentiality of
the individual statistical information collected by the European
Central Bank with the assistance of the national central banks
(Annex III to this Decision); Decision ECB/1998/NP1 of 19
June 1998 on the appointment and on the duration of the
mandate of the external auditor of the European Central Bank
(Annex IV to this Decision); Decision ECB/1998/NP15 of 1
December 1998 concerning the performance by the European
Central Bank of certain functions relating to medium-term
financial assistance for Member States' balance of payments
(Annex V to this Decision) and Recommendation ECB/1999/
NP7 of 8 April 1999 on the accounting treatment of costs
incurred in connection with the issue of banknotes (Annex VI
to this Decision) are hereby published.

Article 2

This Decision shall be published in the Official Journal of the
European Communities.

Done at Frankfurt am Main, 10 November 2000.

The President of the ECB
Willem F. DUISENBERG
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ANNEX 1

GUIDELINE OF THE EUROPEAN CENTRAL BANK
of 3 November 1998

on the implementation of Article 52 of the statute of the European System of Central Banks and of the European
Central bank

(ECB/1998/NP10)

THE GOVERNING COUNCIL OF THE EUROPEAN CENTRAL BANK,

Having regard to the Treaty establishing the European Community (hereinafter referred to as the ‘Treaty’) and in particular
to Article 105(a)(1) thereof and to Articles 12.1, 14.3 and 52 of the Statute of the European System of Central Banks and
of the European Central Bank (hereinafter referred to as the ‘Statute’),

Whereas:

1) The euro will become the currency of the participating Member States on 1 January 1999; whereas Article 109
L(4) of the Treaty requires the EU Council to adopt the conversion rates at which the currencies of the Member
States without a derogation shall be irrevocably fixed and at which irrevocably fixed rate the euro shall be
substituted for these currencies. The national currency units will be sub-units of the euro according to the
conversion rates. Article 52 of the Statute empowers the Governing Council of the European Central Bank (ECB)
to take the necessary measures to ensure that banknotes denominated in currencies with irrevocably fixed
exchange rates are exchanged by the national central banks (NCBs) at their respective par values.

() The objective of Article 52 of the Statute is to ensure a high degree of substitutability between the national
currency units after the adoption of the conversion rates referred to in Article 109 L(4) of the Treaty and, to that
end, the Governing Council of the ECB is to ensure that each NCB is ready to exchange, at the conversion rates,
any legal tender banknote issued by the NCB of another Member State without a derogation into banknotes of its
own.

3) Article 52 of the Statute will be effective until the end of the transitional period, as defined in the sixth indent of
Article 1 of Council Regulation (EC) No 974/98 of 3 May 1998 on the introduction of the euro (') (the
transitional period). After the end of the transitional period the exchange of banknotes of other participating
Member States will be addressed in conjunction with the cash changeover to the euro.

(4) The national central banks shall ensure that banknotes of other participating Member States can be either
exchanged against national banknotes and coins or, according to national legislation, credited to an account. NCBs
shall ensure that the exchange of banknotes of other participating Member States against national banknotes and
coins can be performed at par value. NCBs are obliged to provide such service themselves or to appoint an agent
to perform this service on their behalf.

(5) In accordance with Articles 12.1 and 14.3 of the Statute, ECB guidelines form an integral part of Community law,

HAS ADOPTED THIS GUIDELINE:

Article 1
Definitions

For the purposes of this ECB Guideline:

— ‘banknotes of other participating Member States” shall mean banknotes issued by an NCB that are presented to
another NCB or to its appointed agent for exchange,

— ‘exchange of banknotes of other participating Member States’ shall mean the exchange of legal tender banknotes
issued by an NCB and presented to another NCB or to its appointed agent to be exchanged against its national
banknotes and coins or against the crediting of funds to an account,

— ‘NCBs’ shall mean the national central banks of Member States which have adopted the single currency in accordance
with the Treaty,

(") O L 139, 11.5.1998, p. 1.
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— ‘par value’ shall mean the value resulting from the conversion rates adopted by the EU Council under Article 109 L(4)
of the Treaty without any spread between ‘buying and selling rates’,

— ‘participating Member States’ shall mean all Member States which have adopted the single currency in accordance with
the Treaty,

— ‘transitional period’ shall mean the period starting on 1 January 1999 and ending on 31 December 2001.

Article 2
Obligation to exchange at par value

1. The NCBs shall, at least in one location in the national territory, by themselves or through their appointed agent,
ensure that banknotes of other participating Member States can be either exchanged against national banknotes and coins
or, upon request, credited to an account with the institution effecting the exchange, if the national legislation provide for
such possibility, in both cases at their respective par value.

2. NCBs may limit the number and/or the total value of banknotes of other participating Member States that they are
prepared to accept for any given transaction or on any one day.

Article 3

Banknotes which qualify for exchange

Banknotes of other participating Member States that qualify for exchange under this ECB Guideline must not be badly
mutilated. In particular, they must not consist of more than two parts of the same banknote joined together or have been
damaged by anti-theft equipment.

Aticle 4

Reporting
The Executive Board of the ECB shall report to the Governing Council of the ECB on the implementation of this ECB
Guideline once a year and in July 1999 for the first time.

Atticle 5

Final provisions

This ECB Guideline shall be effective as from the starting-date of the transitional period. However, each of the NCBs shall
communicate to the ECB the means by which they intend to comply with this ECB Guideline by no later than 1
December 1998.

This ECB Guideline shall apply to all banknotes of other participating Member States presented for exchange under Article
52 of the Statute before the end of the transitional period.

This Guideline is addressed to the national central banks of participating Member States.
Done at Frankfurt am Main, 3 November 1998.

On behalf of the Governing Council of the ECB
Willem F. DUISENBERG
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ANNEX II

GUIDELINE OF THE EUROPEAN CENTRAL BANK
of 22 April 1999

on the authorisation to issue national banknotes during the transitional period

(ECB/1999/NP11)

THE GOVERNING COUNCIL OF THE EUROPEAN CENTRAL BANK,

Having regard to the Treaty establishing the European Community (hereinafter referred to as the ‘Treaty’), in particular to
Article 105(a)(1) thereof, and to the Statute of the European System of Central Banks and of the European Central Bank
(hereinafter referred to as the ‘Statute), in particular to Article 16 thereof,

Whereas:

1) The European Central Bank (ECB) has the exclusive right to authorise the issue of banknotes within the
Community from 1 January 1999. In the light of Articles 2, 3 and 6 of Council Regulation (EC) No 974/98 of 3
May 1998 on the introduction of the euro (') banknotes denominated in national currency units are subdivisions
of the euro from 1 January 1999. The aforementioned provisions entail that the right to authorise the issue of
national banknotes during the transitional period, as defined in the sixth indent of Article 1 of Council Regulation
(EC) No 974/98 belongs to the ECB from 1 January 1999.

) The issuance of banknotes is a demand-driven process. With regard to national banknotes the national central
banks are, during the transitional period, in a good position to assess the necessary volume to be issued. The
Governing Council of the ECB will decide at the beginning of 2001 on the authorisation of the issue of euro
banknotes.

3) In accordance with Articles 12.1 and 14.3 of the Statute, ECB Guidelines form an integral part of Community law,

HAS ADOPTED THE FOLLOWING GUIDELINE:

Article 1
Authorisation to issue national banknotes

1. National central banks are hereby authorised to continue to issue national banknotes during the transitional period
according to national practice.

2. National central banks shall inform the ECB by the end of February of each year of the amount of national
banknotes issued during the preceding year.

Article 2
Final provisions
This Guideline is addressed to the national central banks of participating Member States.

Done at Frankfurt am Main, 22 April 1999.

On behalf of the Governing Council of the ECB
Willem F. DUISENBERG

() O] L 139, 11.5.1998, p. 1.
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ANNEX III

GUIDELINE OF THE EUROPEAN CENTRAL BANK
of 22 December 1998

concerning the common rules and minimum standards to protect the confidentiality of the individual statistical
information collected by the European Central Bank assisted by the national central banks

(ECB/1998/NP28)

THE GOVERNING COUNCIL OF THE EUROPEAN CENTRAL BANK,

Having regard to the Statute of the European System of Central Banks and of the European Central Bank (hereinafter
referred to as the ‘Statute’) and in particular to Articles 5, 12.1, 14.3 and 38 thereof,

Having regard to Council Regulation (EC) No 2533/98 of 23 November 1998 concerning the collection of statistical
information by the European Central Bank () and in particular to Article 8 thereof,

Whereas:

o) Article 8(3) of the said Regulation (EC) No 2533/98 provides that the reporting agents shall be informed of the
statistical and other administrative uses to which statistical information provided by them may be put. The said
Article also provides that reporting agents shall have the right to obtain information on the legal basis for the
transmission and the protective measures adopted.

2 Article 8(9) of the said Regulation (EC) No 2533/98 requires that the European Central Bank (ECB) and the
national central banks (NCBs) shall take all the necessary regulatory, administrative, technical and organisational
measures to ensure the protection of confidential statistical information. The said Article requires that the ECB
shall define common rules and minimum standards to prevent unlawful disclosure and unauthorised use of
confidential statistical information.

3) Internal procedures are in force in the ECB and the NCBs which provide a high level of protection of confidential
statistical information in the ECB and the NCBs. Therefore the purpose of the common rules and minimum
standards required by Article 8(9) of Council Regulation (EC) No 253398 can be achieved by setting a basic level
of protection across the European System of Central Banks without prejudice to any higher level that is achieved
through the actual protection measures in force within the ECB and the NCBs and without impinging on these
actual protection procedures or imposing specific technical solutions on the ECB and the NCBs, provided that the
common rules and minimum standards are fulfilled.

(4) The ECB needs regular information from the NCBs on the actual protection measures in order to fulfil its task of
defining the common rules and minimum standards set out in the said Article 8(9) of Regulation (EC) No 2533/98
and in order to assess the fulfilment of the required basic level of protection.

(5) In accordance with Articles 12.1 and Article 14.3 of the Statute, ECB Guidelines form an integral part of
Community law,

HAS ADOPTED THIS GUIDELINE:

Article 1
Definitions

For the purpose of this Guideline:

1. ‘confidential statistical information’ shall mean statistical information which is defined as confidential in accordance
with Article 8(1) of Council Regulation (EC) No 2533/98;

2. ‘protection measures’ shall mean the appropriate procedures for the protection, both logical and physical, of
confidential statistical information;

3. ‘logical protection’ shall mean the protection measures that prevent unauthorised access to the confidential statistical
information iteself;

4. ‘physical protection’ shall mean the protection measures that prevent unauthorised access to the physical area and the
physical media;

OJ L 318, 27.11.1998, p. 8.
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5. ‘physical area’ shall mean any part of the building in which are located the physical media on which confidential
statistical information is stored or over which it is transmitted;

6. ‘physical media’ shall mean hard copy (paper) and the computer equipment (including peripherals and storage devices)
on which confidential statistical information is stored or processed.
Atticle 2
Logical protection

1. The ECB and the NCBs shall each define and implement authorisation rules and protection measures for the logical
access of their staff to confidential statistical information.

2. Without prejudice to the continuity of the system administration function, the minimum protection measure shall
be a unique user identifier and personalised password.

3. All appropriate measures shall be taken to ensure that confidential statistical information is arranged in such a way
that any published data covers at least three economic agents. Where one or two economic agents make up a sufficiently
large proportion of any observation to make them indirectly identifiable, published data shall be arranged in such a way
as to prevent their indirect identification. These rules shall not apply if the reporting agents or the other legal persons,
natural persons, entities or branches that can be identified have explicitly given their consent to the disclosure.
Article 3
Physical protection
The ECB and the NCBs shall each define and implement authorisation rules and protection measures for access of their
staff to any physical area, without prejudice to Article 4 of this Guideline.
Article 4
Third party access
In the event of any third party having access to confidential statistical information, the ECB and the NCBs shall ensure
through appropriate means, where possible by way of a contract, that the confidentiality requirements as laid down in
Regulation (EC) No 2533/98 and in this Guideline are respected by the third party.
Article 5

Data transmission and networks

1. Where allowed by Article 8 of Regulation (EC) No 2533/98, confidential statistical information shall be transmitted
extra muros electronically, following encryption.

2. The ECB and the NCBs shall each define authorisation rules for such transmission of confidential statistical
information.

3. For internal networks, appropriate protection measures shall be taken to prevent unauthorised access.

4. Interactive access to confidential statistical information from unsecured networks shall be prohibited.

Atrticle 6
Documentation and staff awareness

The ECB and the NCBs shall ensure that all their rules and procedures relating to the protection of confidential statistical
information are documented, and that this documentation is kept up to date. The staff involved shall be informed about
the importance of the protection of confidential statistical information and kept up to date about all rules and procedures
that affect their work.

Atticle 7

Reporting

1. The NCBs shall inform the ECB at least once a year of the problems experienced in the last period, the actions taken

in response to these and the planned improvements with regard to the protection of confidential statistical information.
The ECB shall draw up a corresponding report.
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2. The Governing Council of the ECB shall assess the implementation of this Guideline at least once a year. In
preparation for the assessment, the ECB shall be informed of, and report on, the authorisation rules and types of
protection measures applied by the ECB and the NCBs as referred to in Articles 2, 3 and 5 of this Guideline.

Article 8
Final provisions
This Guideline is addressed to the national central banks of participating Member States.

This Guideline shall be effective as of 1 January 1999.

Done at Frankfurt am Main, 22 December 1998.

On behalf of the Governing Council of the ECB
Willem F. DUISENBERG
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ANNEX IV

DECISION OF THE GOVERNING COUNCIL OF THE EUROPEAN CENTRAL BANK
of 19 June 1998

on the appointment and on the duration of the mandate of the external auditor of the European Central Bank

(ECB/1998/NP1)

THE GOVERNING COUNCIL OF THE EUROPEAN CENTRAL BANK (hereinafter referred to as the ‘Governing Council),

Having regard to the Statute of the European System of Central Banks and of the European Central Bank and in particular
to Article 27.1 thereof,

Whereas:

1) The accounts of the European Central Bank (hereinafter referred to as the ‘ECB’) and of the national central banks
shall be audited by independent external auditors recommended by the Governing Council and approved by the
Council of the European Union.

2 The Council of the European Monetary Institute agreed to recommend Coopers & Lybrand as the external auditor
of the ECB for a mandate of five years with an escape clause after two years,

HAS DECIDED AS FOLLOWS:

Article 1

Coopers & Lybrand shall be recommended to the Council of the European Union as the external auditor of the ECB.

Article 2

The external auditor of the ECB shall have a mandate of five years with an escape clause after two years.

Done at Frankfurt am Main, 19 June 1998.

On behalf of the Governing Council of the ECB
The President
Willem F. DUISENBERG
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ANNEX V

DECISION OF THE EUROPEAN CENTRAL BANK
of 1 December 1998

concerning the performance by the European Central Bank of certain functions relating to medium-term
financial assistance for Member States' balances of payments

(ECB/1998/NP15)

THE GENERAL COUNCIL OF THE EUROPEAN CENTRAL BANK,

Having regard to the Treaty establishing the European Community (hereinafter referred to as the ‘Treaty’) and in particular
to Article 109 L(2) thereof,

Having regard to the Statute of the European Monetary Institute (hereinafter referred to as the ‘Statute of the EMI) and in
particular to the third indent of Article 6.1, thereof,

Having regard to the Statute of the Euroepan System of Central Banks and of the European Central Bank (hereinafter
referred to as the ‘Statute’) and in particular to the first indent of Article 47.1 thereof,

Whereas:

(1) Decision No 8/95 of 2 May 1995 of the Council of the European Monetary Institute (Council of the EMI)
established that the European Monetary Institute (EMI) should perform the tasks stipulated in Article 11 of Council
Regulation (EEC) No 1969/88 of 24 June 1988.

v Decision ECB[98/NP2 of 23 June 1998 stipulated that Decision No 8/95 shall remain valid and shall continue to
apply in its entirety until no later than the day immediately preceding the first day of the third stage.

3) Two medium-term loans to Italy from the European Community under Regulation (EEC) No 1969/88 mature in
the year 2000.

(4) The European Central Bank (ECB) will have to continue to perform the tasks of the EMI with respect to the
administration of the borrowing and lending operations providing medium-term financial assistance for Member
States' balances of payments. In order to administrate such medium-term financial assistance, it is necessary for
the ECB to continue to apply Decision No 8/95 as of the first day of the third stage,

HAS ADOPTED THIS DECISION:

Atticle 1

1. Subject to paragraph 2 below, Decision No 8/95 which, in accordance with Decision ECB/1998/NP2 remains valid
and continues to apply in its entirety until the day immediately preceding the first day of the third stage, shall remain
valid and shall continue to apply as of the first day of the third stage.

2. In the Articles of Decision No 8/95 referred to in paragraph 2, the term ‘EMI shall be read as ‘ECB.

Article 2

The executive Board of the ECB shall make all the arrangements necessary to give effect to this Decision.

Done at Frankfurt am Main, 1 December 1998.

The President of the ECB
Willem F. DUISENBERG
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Appendix

EUROPEAN MONETARY INSTITUTE
Decision NO 8/95

concerning the administration of the borrowing and lending operations concluded by the European Community
under the medium-term financial assistance mechanism

THE COUNCIL OF THE EUROPEAN MONETARY INSTITUTE (called hereinafter ‘Council of the EMT),
Having regard to Article 6.1 of the Statute of the EMI,
Whereas:

(1) Pursuant to the third indent of Article 6.1 of its Statute, the EMI shall perform the functions referred to in Article
11 of Council Regulation (EEC) No 1969/88 of 24 June 1988 establishing a single facility providing medium-term
financial assistance for Member States' balances of payments (!).

) The EMI has established the necessary infrastructure for performing itself these functions,

HAS DECIDED UNANIMOUSLY that:

Article 1

The EMI shall perform the tasks stipulated in Article 11 of Regulation (EEC) No 1969/88, in the manner described in
Articles 2 to 8 hereafter.

Article 2

Payments connected with the European Community's borrowing and lending operations shall be effected through the
accounts that the EMI shall open in its name.

Article 3

Sums received by the EMI for the account of the European Community under borrowing arrangements entered into by
the latter shall be transferred on the same value date to the account specified by the central bank of the country receiving
the corresponding loan.

Sums received by the EMI for the account of the European Community, either in respect of payment of interest or
repayment of the principal from the country which has received the loan, or from Member States participating in any
refinancing arrangements in respect of the loan, shall be transferred on the same value date to the accounts specified by
the creditors under the borrowing arrangements entered into by the European Community.

When a Member State, which has been temporarily exempted in whole or in part either in respect of a payment due from
it or in respect of participation in refinancing arrangements subsequently makes payment or provides its share to the
European Community, the funds in question shall be transferred on the same value date to the accounts specified by the
central banks of the Member States which have participated in the refinancing arrangements, in proportion to the amount
of their claims on the European Community.

Article 4

For each borrowing and lending operation the EMI shall open the following accounts in its books:

’

1. A nostro account entitled ‘Balances in... held with...
European Community;

corresponding to the funds received for the account of the

2. An account on the liabilities side forming the counterpart of the account referred to under paragraph 1;

3. A memorandum account, ‘Community liabilities in respect of the Community borrowing operation’, divided where
applicable into sub-accounts corresponding to the individual creditors in respect of the borrowing arrangements;

4. Where applicable, a memorandum account, ‘Community liabilities in respect of the refinancing of the Community
borrowing operation’, divided into sub-accounts corresponding to the individual creditor member countries;

5. A memorandum account, ‘Community claims in respect of the lending operation’.

() O] L 178, 8.7.1988, p. 1.



L 55/78

Official Journal of the European Communities

24.2.2001

The accounts mentioned under paragraphs 1 and 2 shall be kept in the monetary unit of payment and those under 3 to 5
in the monetary unit of the respective contracts.

Atticle 5
The EMI shall book the financial operations described under Article 3 of the present Decision on their value date by
debiting or crediting the abovementioned accounts.

Atrticle 6

The EMI shall keep a check on the due dates laid down in the borrowing and lending contracts for the payment of interest
and repayment of the principal.

Fifteen working days before each due date the EMI shall give notification thereof to the central bank of the country that is
in debt to the European Community.
Article 7

The EMI shall immediately inform the European Commission of the operations it has carried out for the account of the
European Community.

It shall address these communications to the General Directorate for Economic and Financial Affairs at the European
Commisison.
Article 8

At the end of each calendar year the EMI shall prepare a report for the information of the European Commission on the
financial operations it has carried out during the year in connection with borrowing and lending operations. This report
shall be accompanied by a statement of the European Community's claims and liabilities arising out of the borrowing and
lending operations.

Article 9

The present Decision enters into force with effect from 15 May 1995.

Done at Frankfurt an Main, 2 May 1995.

For the Council of the EMI
The President
A. LAMFALUSSY
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ANNEX VI

RECOMMENDATION OF THE EUROPEAN CENTRAL BANK
of 8 April 1999
on the accounting treatment of costs incurred in connection with the issue of banknotes
(ECB/1999/NP?)

THE GOVERNING COUNCIL OF THE EUROPEAN CENTRAL BANK,

Having regard to the Statute of the European System of Central Banks and of the European Central Bank (hereinafter
referred to as the ‘Statute’) and in particular to Article 26 thereof,

Whereas:

(1) It is appropriate to harmonise the accounting treatment of costs incurred in connection with the issue of
banknotes as from the start of stage three of Economic and Monetary Union in order to standardise the reporting
of operations undertaken by the national central banks (NCBs).

) The harmonised accounting treatment should apply to the costs incurred in connection with the issue of both
national banknotes and euro banknotes.

3) This Recommendation shall be without prejudice to any Decision which may be taken by the Governing Council
of the European Central Bank under Article 32.4 of the Statute,

HAS ADOPTED THIS RECOMMENDATION:

Atticle 1
Accounting treatment of banknote costs
It is recommended that the costs incurred in connection with the issue of both national banknotes and euro banknotes
should be taken to the profit and loss account as they are invoiced to, or otherwise incurred by, the NCBs.
Atticle 2
Final provisions

1. This recommendation shall apply to all costs of the type specified in Article 1 that are incurred as from 1 January
1999.

2. This recommendation is addressed to the NCBs of the Member States that have adopted the single currency in
accordance with the Treaty establishing the European Community.

Done at Frankfurt am Main, 8 April 1999.

The President of the ECB
Willem F. DUISENBERG
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GUIDELINE OF THE EUROPEAN CENTRAL BANK
of 10 January 2001
adopting certain provisions on the 2002 cash changeover

(ECB/2001/1)

(2001/151/EC)

THE GOVERNING COUNCIL OF THE EUROPEAN CENTRAL
BANK,

Having regard to the Treaty establishing the European
Community (hereinafter referred to as the ‘Treaty’), and in
particular to Article 106(1) thereof, and to Articles 16 and
26.4 of the Statute of the European System of Central Banks
and of the European Central Bank (hereinafter referred to as the
‘Statute’),

Whereas:

(1) According to Article 10 of Council Regulation (EC) No
974/98 of 3 May 1998 on the introduction of the
euro ('), as from 1 January 2002, the ECB and the
central banks of the participating Member States shall
put into circulation banknotes denominated in euro.

(2)  Frontloading of euro banknotes before 1 January 2002
to certain target groups would alleviate the logistical
burden related to the introduction of the euro and will
contribute to reduce the costs associated with dual
currency circulation after the end of the transitional
period.

(3)  Frontloading of euro banknotes shall not have the effect
of anticipated circulation of euro banknotes amongst the
general public as the euro banknotes will not have legal
tender status until 1 January 2002. Consequently,
certain restrictions have to be observed in order to avoid
putting euro banknotes into circulation before 1 January
2002.

(4)  Frontloading of euro banknotes to credit institutions or
to their appointed agents and sub-frontloading to other
organisations may only be put in place if statutory or
contractual arrangements are set forth between national
central banks (NCBs) of the participating Member States
and credit institutions.

(5)  Before 1 January 2002 euro banknotes shall be
accounted off-balance sheet, but at their full face value,
as there is legal certainty pursuant to Article 10 of
Regulation (EC) No 974/98 that such banknotes will
become legal tender from 1 January 2002.

(6)  Frontloaded banknotes shall be debited at the dates and
according to the debiting model specified in this Guide-
line. The debiting model takes into account the addi-
tional cash holdings caused by the 2002 cash change-
over.

(7)  Appropriate means to cover credit risks associated with

frontloading must be taken into account. Such means
may involve the use of retention of ownership, assets

() OJ L 139, 11.5.1998, p. 1.

given as collateral through appropriate arrangements or
cash given as collateral in the form of a deposit on a
dedicated account remunerated with the same rate as
applied for minimum reserves or in another form
deemed appropriate by the NCBs.

(8)  For as long as frontloaded banknotes and coins remain
the property of NCBs, insurance policies or other appro-
priate means shall be used to cover at least the risks of
damage, theft or robbery. Penalty clauses, inspections
and auditing may be used in order to cover the risk of
anticipated public use of the frontloaded euro banknotes
and with the sole purpose of verifying the presence of
the frontloaded banknotes.

(9)  Frontloading of euro banknotes is a logistical operation
aimed at facilitating the implementation of the national
cash changeover scenarios for which NCBs are primarily
responsible. When implementing this Guideline, NCBs
shall endeavour to follow an unbureaucratic and flexible
approach, shall take into account national peculiarities
and shall attempt to minimise the burden on the credit
sector in order to ensure a smooth cash changeover.

(10) It is acknowledged that while the primary competence
for establishing the regime for the issuance of euro coins
lies with the participating Member States, the NCBs play
an essential role in the distribution of the euro coins.
Therefore those provisions of this Guideline which relate
to euro coins are of a supplementary nature and are
only to be applied by NCBs within the framework set up
by the competent national authorities.

(11)  In accordance with Articles 12.1 and 14.3 of the Statute,
ECB Guidelines form an integral part of Community law,

HAS ADOPTED THIS GUIDELINE:

CHAPTER 1

GENERAL PROVISIONS

Article 1
Definitions

For the purposes of this Guideline:

— ‘cash in transit companies’ (CITs) shall mean entities
providing transport, storage and handling services of bank-
notes and coins for credit institutions,
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— ‘credit institutions’ shall mean the institutions eligible for
monetary policy operations in accordance with Guideline
ECB/2000/7 of the European Central Bank on monetary
policy instruments and procedures of the Eurosystem of 31
August 2000 (1),

— ‘Eurosystem’ shall mean the national central banks of the
participating Member States (NCBs) and the ECB,

— ‘euro area’ shall mean the territory of the participating
Member States,

— ‘frontloading’ shall mean the physical delivery of euro bank-
notes and coins from NCBs to credit institutions or to their
appointed agents, between 1 September 2001 and 31
December 2001, according to any statutory or contractual
arrangements set forth, respectively, by NCBs or between
NCBs and credit institutions,

— ‘NCB’ shall mean the national central bank of a partici-
pating Member State,

— ‘participating Member States’ shall mean Belgium, Germany,
Greece, Spain, France, Ireland, Italy, Luxembourg, Nether-
lands, Austria, Portugal and Finland,

— ‘sub-frontloading’ shall mean the delivery of euro banknotes
and coins from credit institutions or their appointed agents
to third parties between 1 September 2001 and 31
December 2001 according to any contractual arrangements
set forth between credit institutions or their appointed
agents and such third parties.

CHAPTER 1I

FRONTLOADING

Article 2
Eligible counterparties

1. NCBs shall be entitled to frontload euro banknotes and
coins to credit institutions.

2. NCBs may allow credit institutions to appoint CITs or
entities such as Automatia in Finland having an account with
the NCBs to act on behalf of such credit institutions as their
appointed agents for frontloading.

3. NCBs shall be entitled to frontload euro banknotes and
coins to the institutions referred to in the second indent of
Article 2(3) of Directive 2000/12/EC of the European Parlia-
ment and of the Council of 20 March 2000 relating to the
taking up and pursuit of the business of credit institutions (3),
as amended by Directive 2000/28/EC of 18 September
2000 (%), which provide deposit services for private individuals.

4. NCBs may allow national post offices having an account
with the NCBs to receive euro banknotes and coins for fron-
tloading purposes.

0J L 310, 11.12.2000, p. 1.
() O] L 126, 26.5.2000, p. 1.
0] L 275, 27.10.2000, p. 37.

Article 3
Delivery

1. NCBs may start frontloading to credit institutions or to
their appointed agents from 1 September 2001.

2. NCBs shall require that credit institutions and their
appointed agents keep the frontloaded euro banknotes and
coins in safe custody.

3. NCBs shall prohibit credit institutions and their appointed
agents from disposing of the euro banknotes delivered
pursuant to the above before 00.00 on 1 January 2002 local
time, except as otherwise provided for under this Guideline.

Atticle 4
Property rights over frontloaded euro banknotes

1. Frontloaded euro banknotes shall remain the property of
NCBs until 00.00 on 1 January 2002, local time.

2. In the event that arrangements for the retention of
ownership are not considered by NCBs to be legally feasible or
legally enforceable, eligible assets as defined in Article 11 can
be provided as collateral for the NCBs' rights over frontloaded
euro banknotes. Such assets may also be provided as collateral
in parallel with arrangements for the retention of ownership.

Article 5

Coverage of the risks of damage, theft or robbery of
banknotes and coins

NCBs shall ensure that credit institutions or their appointed
agents, as the case may be, cover at least the risks of damage,
theft or robbery of frontloaded banknotes and coins which
remain the property of NCBs by subscribing to insurance poli-
cies or by any other appropriate means. The conditions for
frontloading do not address the insurance of the own risk of
the credit institution or their appointed agents, as the case may
be, which is their exclusive responsibility.

Article 6
Prevention of anticipated public use

In order to ascertain compliance by credit institutions or their
appointed agents with their obligations regarding prevention of
the anticipated public use of the frontloaded euro banknotes,
and with the sole purpose of verifying the presence of the
frontloaded banknotes, NCBs may provide that auditing and
inspection provisions are included in any statutory or contrac-
tual arrangements set forth for frontloading.
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Atticle 7
Contractual or statutory penalties

Any breach by the credit institutions or their appointed agents
of their obligations, including but not limited to putting or
acting in a way that is conducive to putting the euro banknotes
into circulation before 1 January 2002, shall be deemed to
damage the Eurosystem objective of a smooth cash changeover
and shall be subject to the payment of contractual or statutory
penalties, as appropriate, to be required by NCBs in an amount
proportional to the respective damage. Such penalties shall not
be required by NCBs where a regulatory framework providing
an equivalent level of protection has been set forth by the
participating Member State in question.

Article 8
ESCB reporting

For the purposes of drawing up the weekly consolidated finan-
cial statements and the consolidated balance sheet of the ESCB/
Eurosystem:

(a) between 1 September and 31 December 2001, the amount
of frontloaded euro banknotes and coins shall be recorded
off-balance sheet at their face value by the NCBs. From 1
January 2002 euro banknotes and coins shall be regarded
as on-balance sheet items with their actual recording
required to be conducted by the first business day in 2002;

(b) from 1 January 2002 the overall amount of frontloaded
banknotes shall be recorded in the banknotes in circulation
figure with the actual recording required to be conducted
by the first business day in 2002. The difference between
the overall amount of frontloaded banknotes and the
amounts of banknotes debited in the accounts of credit
institutions or their appointed agents, as appropriate, with
the NCBs, shall be treated as a collateralised non-remun-
erated loan to be paid back in accordance with the provi-
sions laid down in Article 9.

Article 9
Debiting and crediting

1. Euro banknotes and coins frontloaded to credit institu-
tions or to their appointed agents shall be debited in their
respective accounts with the NCBs, as the case may be, for their
face value, according to the following ‘linear debiting model"
one-third of the frontloaded sum on 2 January 2002, 23
January 2002, and 30 January 2002 respectively.

2. Euro banknotes and coins delivered to credit institutions
or to their appointed agents from 1 January 2002, shall be
debited in their respective accounts with NCBs, as the case may
be, according to current practice; and euro banknotes and
coins returned by credit institutions or their appointed agents
from 1 January 2002, shall be credited to their respective
accounts with NCBs, as the case may be, according to current
practice.

3. Banknotes and coins denominated in national currency
units and returned by credit institutions or by their appointed

agents shall be credited to their respective accounts with NCBs,
as the case may be, according to current practice.

Article 10
Coverage of credit risks

Eligible assets as defined in Article 11 shall be provided to
NCBs by close of business on the last business day of 2001, at
the latest, as collateral for the amounts of frontloaded bank-
notes and coins delivered on or before 31 December 2001. The
assets referred under Article 11(1) shall be submitted through
appropriate arrangements in accordance with Guideline ECB/
2000/7. Sufficient collateral shall be maintained until discharge
of the guaranteed obligations.

Article 11
Eligible assets

1. All assets considered eligible collateral for Eurosystem
credit operations in accordance with ECB Guideline ECB/2000/
7 or such other assets as may be approved by the Governing
Council on the proposal of an NCB are eligible as collateral for
frontloading and sub-frontloading.

2. Cash in the form of a deposit on a dedicated account,
remunerated at the same rate as applied for minimum reserves,
or in another form deemed appropriate by the NCBs, can also
be provided as eligible collateral.

Article 12
Statistical aspects

For the purposes of the application of Regulation (EC) No
2819/98 of the European Central Bank of 1 December 1998
concerning the consolidated balance sheet of the monetary
financial institutions sector ('), as amended by Regulation (EC)
No 1921/2000 of 31 August 2000 (3, NCBs shall ensure that
MFIs do not record on-balance sheet the positions and transac-
tions relating to frontloaded banknotes and coins between 1
September and 31 December 2001.

Article 13
Distribution to branches established inside the euro area

Subject to the conditions laid down in this Guideline, NCBs
shall allow credit institutions or their appointed agents to
distribute frontloaded banknotes from 1 September 2001, to
their branches established inside the euro area.

Article 14

Distribution to branches or headquarters located outside
the euro area

Subject to the conditions laid down in this Guideline, in partic-
ular to the delivery of appropriate collateral according to
Article 4(2), NCBs shall allow credit institutions or their
appointed agents to distribute frontloaded banknotes from 1
December 2001, to their branches or headquarters located
outside the euro area, as appropriate.

() O] L 356, 30.12.1998, p. 7.
() O] L 229, 9.9.2000, p. 34.
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CHAPTER I
SUB-FRONTLOADING

Article 15
Delivery conditions

1. NCBs shall allow credit institutions or their appointed
agents to sub-frontload euro banknotes and coins to third
parties from 1 September 2001 until 31 December 2001.
Sub-frontloading by credit institutions or by their appointed
agents shall take place at their own risk and full responsibility
and shall be subject to the conditions laid down by the NCBs in
accordance with this Guideline.

2. NCBs may subject sub-frontloading by credit institutions
or by their appointed agents to reporting obligations.

3. NCBs shall require that credit institutions or their
appointed agents specifically provide in their sub-frontloading
arrangements  that:

(a) third parties receiving euro banknotes pursuant to the
above shall not dispose of them in any way before 00.00
on 1 January 2002, local time;

(b) third parties receiving frontloaded banknotes shall keep the
frontloaded euro banknotes in safe custody;

(c) any breach of the obligations of third parties receiving
frontloaded banknotes be subject to the payment of
contractual penalties, except where such penalties overlap
with existing national legislation providing for an equiva-
lent level of protection.

Article 16
Exclusion of the general public

NCBs shall prohibit credit institutions and their appointed
agents from concluding any sub-frontloading arrangements
regarding euro banknotes which would have the effect of
anticipated circulation of euro banknotes amongst the general
public.

Article 17
Coverage of credit risks

If not provided earlier pursuant to Article 4(2), eligible assets as
specified under Article 11 shall be provided to NCBs as collat-
eral from the moment of sub-frontloading and for the amounts
of sub-frontloaded banknotes and coins until discharge of the
guaranteed obligations. The assets referred to under Article
11(1) shall be submitted through appropriate arrangements in
accordance with Guideline ECB/2000/7.

Article 18
Sub-frontloading outside the euro area

1.  Notwithstanding paragraph 2, NCBs shall prohibit credit
institutions and their appointed agents from sub-frontloading

to any other third parties, including retailers, located outside
the euro area.

2. NCBs shall allow sub-frontloading to (i) credit institu-
tions, as defined in Article 1(1)(a) of Directive 2000/12/EC,
which are located outside the euro area and which are subsidia-
ries of credit institutions whose main place of business is
located inside the euro area; and to (i) other credit institutions,
which have neither their registered nor their head office inside
the euro area, under the following conditions:

(a) the sub-frontloading shall take place from 1 December
2001;

(b) the provisions of this Chapter III shall apply;

(c) the entities referred to in paragraph 2(i) and (i) shall be
prohibited from further sub-frontloading to any other third
parties whatsoever.

CHAPTER IV

FINAL PROVISIONS

Article 19
Verification

NCBs shall forward to the ECB copies of the legal instruments
adopted by them in order to comply with this Guideline by 2
March 2001, at the latest.

Atrticle 20

Final provision

1. This Guideline shall not apply to the physical delivery of
euro banknotes and coins from NCBs to other central banks
located outside the euro area.

2. It is recommended that NCBs apply the provisions of this
Guideline that refer to euro coins unless otherwise provided for
by the national rules governing the relationship between each
NCB and the respective Treasury.

3. This Guideline is addressed to the national central banks
of participating Member States.

4. This Guideline shall be published in the Official Journal of
the European Communities.

Done at Frankfurt am Main, 10 January 2001.

On behalf of the Governing Council of the
ECB

The President
Willem E. DUISENBERG
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