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I

(Acts whose publication is obligatory)

COMMISSION REGULATION (EC) No 1231/2003
of 10 July 2003

establishing the standard import values for determining the entry price of certain fruit and
vegetables

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Commission Regulation (EC) No 3223/94 of
21 December 1994 on detailed rules for the application of the
import arrangements for fruit and vegetables (1), as last
amended by Regulation (EC) No 1947/2002 (2), and in parti-
cular Article 4(1) thereof,

Whereas:

(1) Regulation (EC) No 3223/94 lays down, pursuant to the
outcome of the Uruguay Round multilateral trade nego-
tiations, the criteria whereby the Commission fixes the
standard values for imports from third countries, in
respect of the products and periods stipulated in the
Annex thereto.

(2) In compliance with the above criteria, the standard
import values must be fixed at the levels set out in the
Annex to this Regulation,

HAS ADOPTED THIS REGULATION:

Article 1

The standard import values referred to in Article 4 of Regula-
tion (EC) No 3223/94 shall be fixed as indicated in the Annex
hereto.

Article 2

This Regulation shall enter into force on 11 July 2003.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 10 July 2003.

For the Commission
J. M. SILVA RODRÍGUEZ

Agriculture Director-General
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ANNEX

to the Commission Regulation of 10 July 2003 establishing the standard import values for determining the
entry price of certain fruit and vegetables

(EUR/100 kg)

CN code Third country code (1) Standard import value

0702 00 00 052 56,5
096 46,1
999 51,3

0707 00 05 052 69,6
999 69,6

0709 90 70 052 78,8
999 78,8

0805 50 10 382 55,9
388 58,5
524 70,5
528 54,2
999 59,8

0808 10 20, 0808 10 50, 0808 10 90 388 78,2
400 95,5
508 89,3
512 83,5
524 38,6
528 69,4
720 136,6
800 191,2
804 101,9
999 98,2

0808 20 50 388 95,6
512 87,0
528 78,7
999 87,1

0809 10 00 052 199,6
064 147,9
094 130,8
999 159,4

0809 20 95 052 245,2
060 115,5
061 222,3
064 231,2
068 86,8
400 256,3
999 192,9

0809 40 05 052 113,6
999 113,6

(1) Country nomenclature as fixed by Commission Regulation (EC) No 2020/2001 (OJ L 273, 16.10.2001, p. 6). Code ‘999’ stands for
‘of other origin’.
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COMMISSION REGULATION (EC) No 1232/2003
of 10 July 2003

altering the export refunds on white sugar and raw sugar exported in the natural state

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Council Regulation (EC) No 1260/2001 of 19
June 2001 on the common organisation of the markets in the
sugar sector (1), as amended by Commission Regulation (EC)
No 680/2002 (2), and in particular the third subparagraph of
Article 27(5) thereof,

Whereas:

(1) The refunds on white sugar and raw sugar exported in
the natural state were fixed by Commission Regulation
(EC) No 1188/2003 (3).

(2) It follows from applying the detailed rules contained in
Regulation (EC) No 1188/2003 to the information
known to the Commission that the export refunds at
present in force should be altered to the amounts set out
in the Annex hereto,

HAS ADOPTED THIS REGULATION:

Article 1

The export refunds on the products listed in Article 1(1)(a) of
Regulation (EC) No 1260/2001, undenatured and exported in
the natural state, as fixed in the Annex to Regulation (EC) No
1188/2003 are hereby altered to the amounts shown in the
Annex hereto.

Article 2

This Regulation shall enter into force on 11 July 2003.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 10 July 2003.

For the Commission
Franz FISCHLER

Member of the Commission
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(2) OJ L 104, 20.4.2002, p. 26.
(3) OJ L 167, 4.7.2003, p. 8.



ANNEX

REFUNDS ON WHITE SUGAR AND RAW SUGAR EXPORTED WITHOUT FURTHER PROCESSING

Product code Destination Unit of measurement Amount of refund

1701 11 90 9100 S00 EUR/100 kg 43,91 (1)

1701 11 90 9910 S00 EUR/100 kg 43,48 (1)

1701 12 90 9100 S00 EUR/100 kg 43,91 (1)

1701 12 90 9910 S00 EUR/100 kg 43,48 (1)

1701 91 00 9000 S00 EUR/1 % of sucrose × 100 kg product net 0,4773

1701 99 10 9100 S00 EUR/100 kg 47,73

1701 99 10 9910 S00 EUR/100 kg 47,27

1701 99 10 9950 S00 EUR/100 kg 47,27

1701 99 90 9100 S00 EUR/1 % of sucrose × 100 kg of net
product

0,4773

NB: The product codes and the ‘A’ series destination codes are set out in Commission Regulation (EEC) No 3846/87 (OJ
L 366, 24.12.1987, p. 1.).
The numeric destination codes are set out in Commission Regulation (EC) No 1779/2002 (OJ L 269, 5.10.2002, p.
6).

The other destinations are:
S00: all destinations (third countries, other territories, victualling and destinations treated as exports from the

Community) with the exception of Albania, Croatia, Bosnia and Herzegovina, Serbia and Montenegro
(including Kosovo, as defined in UN Security Council Resolution 1244 of 10 June 1999) and the former
Yugoslav Republic of Macedonia, save for sugar incorporated in the products referred to in Article 1(2)(b) of
Council Regulation (EC) No 2201/96 (OJ L 297, 21.11.1996, p. 29).

(1) This amount is applicable to raw sugar with a yield of 92 %. Where the yield for exported raw sugar differs from 92 %, the refund
amount applicable shall be calculated in accordance with Article 28(4) of Regulation (EC) No 1260/2001.
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COMMISSION REGULATION (EC) No 1233/2003
of 10 July 2003

fixing the maximum export refund for white sugar to certain third countries for the 36th partial
invitation to tender issued within the framework of the standing invitation to tender provided for

in Regulation (EC) No 1331/2002

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Council Regulation (EC) No 1260/2001 of 19
June 2001 on the common organisation of the markets in the
sugar sector (1), as amended by Commission Regulation (EC)
No 680/2002 (2), and in particular Article 27(5) thereof,

Whereas:

(1) Commission Regulation (EC) No 1331/2002 of 23 July
2002 on a standing invitation to tender to determine
levies and/or refunds on exports of white sugar (3), as
amended by Regulation (EC) No 432/2003 (4), for the
2002/2003 marketing year, requires partial invitations
to tender to be issued for the export of this sugar to
certain third countries.

(2) Pursuant to Article 9(1) of Regulation (EC) No 1331/
2002 a maximum export refund shall be fixed, as the
case may be, account being taken in particular of the
state and foreseeable development of the Community
and world markets in sugar, for the partial invitation to
tender in question.

(3) Following an examination of the tenders submitted in
response to the 36th partial invitation to tender, the
provisions set out in Article 1 should be adopted.

(4) The measures provided for in this Regulation are in
accordance with the opinion of the Management
Committee for Sugar,

HAS ADOPTED THIS REGULATION:

Article 1

For the 36th partial invitation to tender for white sugar issued
pursuant to Regulation (EC) No 1331/2002 the maximum
amount of the export refund to certain third countries is fixed
at 50,310 EUR/100 kg.

Article 2

This Regulation shall enter into force on 11 July 2003.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 10 July 2003.

For the Commission
Franz FISCHLER

Member of the Commission
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COMMISSION REGULATION (EC) No 1234/2003
of 10 July 2003

amending Annexes I, IV and XI to Regulation (EC) No 999/2001 of the European Parliament and of
the Council and Regulation (EC) No 1326/2001 as regards transmissible spongiform encephalopa-

thies and animal feeding

(Text with EEA relevance)

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Regulation (EC) No 999/2001 of the
European Parliament and of the Council of 22 May 2001 laying
down rules for the prevention, control and eradication of
certain transmissible spongiform encephalopathies (TSEs) (1), as
last amended by Commission Regulation (EC) No 1139/
2003 (2), and in particular Article 23 thereof,

Whereas:

(1) Article 7 of Regulation (EC) No 999/2001 lays down
certain prohibitions concerning animal feeding. By way
of a transitional measure, Commission Regulation (EC)
No 1326/2001 (3), as amended by Regulation (EC) No
270/2002 (4), provides that Article 7 of Regulation (EC)
No 999/2001 is not to apply to a Member State until
the coming into force of the decision determining the
bovine spongiform encephalopathy (BSE) status of that
Member State, and until the Community provisions on
animal feeding relevant to TSEs are effectively enforced
in the Member State.

(2) Council Decision 2000/766/EC of 4 December 2000
concerning certain protection measures with regard to
transmissible spongiform encephalopathies and the
feeding of animal protein (5), as last amended by
Commission Decision 2002/248/EC (6), provides for the
prohibition of feeding of processed animal protein to
farmed animals which are kept fattened or bred for the
production of food. However, under certain conditions,
that prohibition does not apply to a number of
processed animal proteins such as fishmeal, hydrolysed
proteins and dicalcium phosphate, the use of which does
not present a risk of TSEs nor hampers controls of
proteins potentially posing a risk of TSEs.

(3) Accordingly, Commission Decision 2001/9/EC of 29
December 2000 concerning control measures required
for the implementation of Council Decision 2000/766/
EC concerning certain protection measures with regard

to transmissible spongiform encephalopathies and the
feeding of animal protein (7), as last amended by Deci-
sion 2002/248/EC, established the conditions for the use
of processed animal protein in feed not covered by the
prohibition provided for in Decision 2000/766/EC.

(4) Regulation (EC) No 1774/2002 of the European Parlia-
ment and of the Council of 3 October 2002 laying down
health rules concerning animal by-products not intended
for human consumption (8), as amended by Commission
Regulation (EC) No 808/2003 (9), lays down animal and
public health rules for the collection, transport, storage,
handling, processing and use or disposal of animal by-
products, including conditions for their use in animal
feeding. That Regulation became applicable on 1 May
2003.

(5) Taking into account the fact that it is possible, although
difficult, to differentiate between fishmeal and other
processed animal proteins potentially posing a risk of
TSEs, and also that Regulation (EC) No 1774/2002 intro-
duced new provisions on the controls of all processed
animal proteins, the conditions on the use of fishmeal as
currently set out in Decision 2001/9/EC, should be
simplified.

(6) The Scientific Steering Committee (SSC) indicated in its
opinion of 17 September 1999 on intra-species recy-
cling, and again in its opinion of of 27 and 28
November 2000 on the scientific basis for banning
animal protein from feed for all farmed animals, that
there is no evidence of the natural occurrence of TSE in
non-ruminant farmed animals producing food, such as
pigs and poultry.

(7) Animal proteins from such non-ruminant farmed
animals are presently prohibited or restricted under
Decisions 2000/766/EC and 2001/9/EC because they
cannot be differentiated from prohibited ruminant
proteins by current tests. However, certain proteins do
not jeopardise the control of potentially infective
processed animal protein in feedingstuffs and their use
in animal feeding should therefore be authorised.
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(1) OJ L 147, 31.5.2001, p. 1.
(2) OJ L 160, 28.6.2003, p. 22.
(3) OJ L 177, 30.6.2001, p. 60.
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(6) OJ L 84, 28.3.2002, p. 71.

(7) OJ L 2, 5.1.2001, p. 32.
(8) OJ L 273, 10.10.2002, p. 1.
(9) OJ L 117, 13.5.2003, p. 1.



(8) On 6 and 7 March 2003, the SSC adopted an opinion
and report on the safety of dicalcium phosphate and
tricalcium phosphate from bovine bones, used as animal
feed or as fertiliser. Since tricalcium phosphate is not
considered to present a TSE risk provided that certain
processing conditions are complied with, and since it
does not jeopardise the control of potentially infective
animal protein, the use of tricalcium phosphate should
be authorised.

(9) As no decision has yet been taken concerning the deter-
mination of the BSE-status of Member States, and in the
interests of clarity, the provisions set out in Decision
2000/766/EC should apply to all Member States regard-
less of their future BSE status. In addition, those provi-
sions should be updated to take account of Regulation
(EC) No 1774/2002.

(10) In order to ensure that BSE is not transmitted to third
countries through potentially contaminated processed
animal protein, and to prevent the risk of their fraudu-
lent re-introduction in the Community, the export of
processed animal protein of ruminant origin, except
when used in petfood, should be prohibited.

(11) As and when the necessary control tools and reasonable
evidence that the implementation of the current provi-
sions is satisfactory in all Member States become avail-
able, the prohibition on the use of fishmeal to rumi-
nants, the use of avian protein to farmed animals other
than ruminants and the use of porcine protein to farmed
animals other than ruminants should be reviewed.

(12) Regulation (EC) No 999/2001 should therefore be
amended accordingly. In addition, Decisions 2000/766/
EC and 2001/9/EC should be repealed.

(13) The measures provided for in this Regulation are in
accordance with the opinion of the Standing Committee
on the Food Chain and Animal Health,

HAS ADOPTED THIS REGULATION:

Article 1

Annexes I, IV and XI to Regulation (EC) No 999/2001 are
amended in accordance with the Annex to this Regulation.

Article 2

In Article 1 of Regulation (EC) No 1326/2001, point 2 is
deleted.

Article 3

Decisions 2000/766/EC and 2001/9/EC are repealed. Refer-
ences to the repealed Decisions shall be construed as references
to this Regulation.

Article 4

This Regulation shall enter into force on 1 September 2003.

The provisions of this Regulation shall be reviewed in the light
of emerging scientific evidence and new control methods.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 10 July 2003.

For the Commission
David BYRNE

Member of the Commission
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ANNEX

Annexes I, IV and XI to Regulation (EC) No 999/2001 are amended as follows:

1. Annex I is replaced by the following:

‘ANNEX I

SPECIFIC DEFINITIONS

1. For the purpose of this Regulation, the following definitions set out in Regulation (EC) No 1774/2002 of the
European Parliament and of the Council (*), Regulation (EC) No 178/2002 of the European Parliament and of the
Council (**) and Council Directive 79/373/EEC (***) shall apply:
(a) Regulation (EC) No 1774/2002:

(i) “farmed animal” in Article 2(1)(f);
(ii) “petfood” in point 41 of Annex I;

(iii) “processed animal protein” in point 42 of Annex I;
(iv) “gelatine” in point 26 of Annex I;
(v) “blood products” in point 4 of Annex I;

(vi) “bloodmeal” in point 6 of Annex I; and
(vii) “fishmeal” in point 24 of Annex I.

(b) the definition of “feedingstuff” in Article 3(4) of Regulation (EC) No 178/2002;

(c) the definition of “complete feedingstuff” in Article 2(d) of Directive 79/373/EEC.

2. For the purpose of this Regulation, the following definitions shall also apply:
(a) “indigenous case of BSE”: means a case of bovine spongiform encephalopathy which has not been clearly

demonstrated to be due to infection prior to importation as a live animal;

(b) “discrete adipose tissue”: means internal and external body fat removed during the slaughter and cutting
process, in particular fresh fat from the heart, caul and kidney of bovine animals, and fat from cutting rooms;

(c) “cohort”: means a group of bovine animals which were,

(i) born in the same herd as the affected bovine animal, and within 12 months preceding or following the
birth of the affected animal; or

(ii) reared together with the affected bovine animal at any time during the first year of their life and which
may have consumed the same feed as that which the affected bovine animal consumed during the first
year of its life.

(*) OJ L 273, 10.10.2002, p. 1.
(**) OJ L 31, 1.2.2002, p. 1.
(***) OJ L 86, 6.4.1979, p. 30.’

2. Annex IV is replaced by the following:

‘ANNEX IV

ANIMAL FEEDING

Extension of the prohibition provided for in Article 7(1)

1. The prohibition provided for in Article 7(1) shall be extended to the feeding:

(a) to farmed animals, with the exception of the feeding of carnivorous fur producing animals, of:

(a) processed animal protein;

(b) gelatine of ruminant origin;

(c) blood products;

(d) hydrolysed protein;

(e) dicalcium phosphate and tricalcium phosphate of animal origin;

(f) feedingstuffs containing the proteins listed in points (a) to (e);

(b) to ruminants of animal protein and feedingstuffs containing such protein.
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2. I. Derogations from the prohibitions provided for in Article 7(1) and (2), and specific conditions for the applica-
tion of such derogations.

A. The prohibitions provided for in Article 7(1) and (2) shall not apply to:

(a) the feeding to non-ruminants of the proteins referred to in (i), (ii) and (iii), and of feedingstuffs derived
from such proteins, provided that those proteins have been processed where applicable in accordance
with Article 19 of Regulation (EC) No 1774/2002:

(i) fishmeal, in accordance with the conditions laid down in point B;

(ii) hydrolysed proteins derived from non-ruminants and ruminant hides and skins, in accordance
with the conditions laid down in point C;

(iii) dicalcium phosphate and tricalcium phosphate, in accordance with the conditions laid down in
point D;

(b) the feeding to ruminants of the proteins referred to in (i), (ii) and (iii), and of products derived from
such proteins, provided that the proteins have been processed where applicable in accordance with
the provisions in Article 19 of Regulation (EC) No 1774/2002:

(i) milk, milk-based products and colostrum;

(ii) eggs and egg products;

(iii) gelatine derived from non-ruminants;

(c) the feeding to fish of blood products and bloodmeal derived from non-ruminants, provided that they
have been processed where applicable in accordance with Article 19 of Regulation (EC) No 1774/
2002 and of feedingstuffs derived from such proteins, in accordance with the conditions laid down in
point E.

B. Conditions for the use of fishmeal and feedingstuffs containing fishmeal in the feeding of non-ruminant
farmed animals with the exception of carnivorous fur producing animals.

(a) The fishmeal shall be produced in processing plants dedicated exclusively to the production of fish
derived products, which shall be approved for this purpose by the competent authority in accordance
with Article 17 of Regulation (EC) No 1774/2002.

(b) Before release for free circulation in the Community, each consignment of imported fishmeal shall be
analysed in accordance with Commission Directive 98/88/EC (*).

(c) Feedingstuffs containing fishmeal shall be produced in establishments which do not produce feeding-
stuffs for ruminants and which are authorised for this purpose by the competent authority.

However, by way of derogation from that condition:

(i) a specific authorisation for the production of complete feedingstuffs from feedingstuffs containing
fishmeal is not required for home compounders:

— registered by the competent authority,

— keeping only non-ruminants,

— producing complete feedingstuffs for use only in the same holding, and

— provided that the feedingstuffs containing fishmeal used in the production contain less than
50 % crude protein;

(ii) the production of feedingstuffs for ruminants in establishments which also produce feedingstuffs
containing fishmeal for other animal species may be authorised by the competent authority
subject to the following conditions:

— bulk and packaged feedingstuffs destined for ruminants are manufactured in facilities physi-
cally separate from facilities where feedingstuffs containing fishmeal are manufactured,

— bulk feedingstuffs destined for ruminants are kept in facilities physically separate from facilities
where bulk fishmeal and bulk feedingstuffs containing fishmeal are kept during storage, trans-
port and packaging,

— records detailing the purchases and uses of fishmeal and the sales of feedingstuffs containing
fishmeal are kept available to the competent authority for at least five years, and

— routine tests are carried out on feedingstuffs destined to ruminants to ensure that prohibited
proteins including fishmeal are not present.

(d) The label and accompanying document of feedingstuffs containing fishmeal shall clearly indicate the
words “contains fishmeal — cannot be fed to ruminants”.
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(e) Bulk feedingstuffs containing fishmeal shall be transported by means of vehicles which do not trans-
port at the same time feedingstuffs for ruminants. If the vehicle is subsequently used for the transport
of feedingstuffs intended for ruminants, it shall be thoroughly cleaned in accordance with a procedure
approved by the competent authority to avoid cross-contamination.

(f) The use and storage of feedingstuffs containing fishmeal shall be prohibited in farms where ruminants
are kept.

By way of derogation from that condition, the competent authority may permit the use and storage
of feedingstuffs containing fishmeal in farms where ruminants are kept, if they are satisfied that on-
farm measures are implemented to prevent that feedingstuffs containing fishmeal are fed to rumi-
nants.

C. Conditions for the use of hydrolysed proteins derived from non-ruminants or from ruminant hides and
skins, and feedingstuffs containing such proteins, in the feeding of non-ruminant farmed animals, with
the exception of the feeding of carnivorous fur producing animals.

(a) The hydrolysed proteins shall be produced in a processing plant approved by the competent authority
in accordance with Article 17 of Regulation (EC) No 1774/2002.

(b) Feedingstuffs containing hydrolysed proteins shall be produced in establishments which do not
prepare feedingstuffs for ruminants and which are authorised for this purpose by the competent
authority.

However, by way of derogation from that condition:

(i) a specific authorisation for the production of complete feedingstuffs from feedingstuffs containing
hydrolysed proteins is not required for home compounders:

— registered by the competent authority,

— keeping only non-ruminants,

— producing complete feedingstuffs for use only in the same holding, and

— provided that the feedingstuffs containing hydrolysed proteins used in the production contain
less than 50 % crude protein;

(ii) the production of feedingstuffs for ruminants in establishments which also produce feedingstuffs
containing hydrolysed proteins for other animal species may be authorised by the competent
authority subject to the following conditions:

— bulk and packaged feedingstuffs destined for ruminants are manufactured in facilities physi-
cally separate from facilities where feedingstuffs containing hydrolysed proteins are manufac-
tured,

— bulk feedingstuffs destined for ruminants are kept in facilities physically separate from facilities
where bulk hydrolysed proteins and bulk feedingstuffs containing hydrolysed proteins are kept
during storage, transport and packaging,

— records detailing the purchases and uses of hydrolysed proteins, and the sales of feedingstuffs
containing hydrolysed proteins are kept available to the competent authority for at least five
years.

(c) The label and the accompanying document of the feedingstuffs containing hydrolysed proteins shall
clearly indicate the words “contains hydrolysed proteins — cannot be fed to ruminants”.

(d) Bulk feedingstuffs containing hydrolysed proteins shall be transported by mean of vehicles which do
not transport at the same time feedingstuffs for ruminants. If the vehicle is subsequently used for the
transport of feedingstuffs intended for ruminants, it shall be thoroughly cleaned in accordance with a
procedure approved by the competent authority to avoid cross-contamination.

(e) The use and storage of feedingstuffs containing hydrolysed proteins shall be prohibited in farms where
ruminants are kept.

By way of derogation from that condition, the competent authority may permit the use and storage
of feedingstuffs containing hydrolysed proteins in farms where ruminants are kept, if they are satisfied
that on-farm measures are implemented to prevent the feeding of feedingstuffs containing hydrolysed
proteins to ruminants.

D. Conditions for the use of dicalcium phosphate, tricalcium phosphate and feedingstuffs containing such
proteins in the feeding of non-ruminant farmed animals with the exception of the feeding of carnivorous
fur producing animals.

(a) Dicalcium phosphate and tricalcium phosphate shall be produced in a processing plant approved by
the competent authority in accordance with Article 17 of Regulation (EC) No 1774/2002.
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(b) Feedingstuffs containing dicalcium phosphate or tricalcium phosphate shall be produced in establish-
ments which do not prepare feedingstuffs for ruminants and which are authorised for this purpose by
the competent authority.

However, by way of derogation from that condition:

(i) a specific authorisation for the production of complete feedingstuffs from feedingstuffs containing
dicalcium phosphate or tricalcium phosphate is not required for home compounders:

— registered by the competent authority,

— keeping only non-ruminants,

— producing complete feedingstuffs for use only in the same holding, and

— provided that the feedingstuffs containing dicalcium phosphate or tricalcium phosphate used
in the production contain less than 10 % total phosphorus;

(ii) the production of feedingstuffs for ruminants in establishments which also produce feedingstuffs
containing dicalcium phosphate or tricalcium phosphate for other animal species may be
authorised by the competent authority subject to the following conditions:

— bulk and packaged feedingstuffs destined for ruminants are manufactured in facilities physi-
cally separate from facilities where feedingstuffs containing dicalcium phosphate or tricalcium
phosphate are manufactured,

— bulk feedingstuffs destined for ruminants are kept in facilities physically separate from facilities
where bulk dicalcium phosphate and bulk tricalcium phosphate and bulk feedingstuffs
containing dicalcium phosphate and tricalcium phosphate are kept during storage, transport
and packaging,

— records detailing the purchases and uses of dicalcium phosphate or tricalcium phosphate and
the sales of feedingstuff containing dicalcium phosphate or tricalcium phosphate are kept
available to the competent authority for at least five years.

(c) The label and accompanying document of the feedingstuffs containing dicalcium phosphate or trical-
cium phosphate shall clearly indicate the words “contains dicalcium/tricalcium phosphate of animal
origin — cannot be fed to ruminants”.

(d) Bulk feedingstuffs containing dicalcium phosphate or tricalcium phosphate shall be transported by
mean of vehicles which do not transport at the same time feedingstuffs for ruminants. If the vehicle is
subsequently used for the transport of feedingstuffs intended for ruminants, it shall be thoroughly
cleaned in accordance with a procedure approved by the competent authority to avoid cross-contami-
nation.

(e) The use and storage of feedingstuffs containing dicalcium phosphate or tricalcium phosphate shall be
prohibited in farms where ruminants are kept.

By way of derogation from that condition, the competent authority may permit the use and storage
of feedingstuffs containing dicalcium phosphate or tricalcium phosphate in farms where ruminants
are kept, if they are satisfied that on-farm measures are implemented to prevent that feedingstuffs
containing dicalcium phosphate or tricalcium phosphate are fed to ruminants.

E. Conditions for the use of blood products, bloodmeal and feedingstuffs containing such proteins of non-
ruminant origin in the feeding of farmed fish:

(a) the blood shall be derived from EU approved slaughterhouses not slaughtering ruminants which are
registered as not slaughtering ruminants and shall be transported directly to the processing plant in
vehicles dedicated exclusively to the transport of non-ruminant blood. If the vehicle was used for the
transport of ruminant blood, it shall be, following cleaning, inspected by the competent authority
before the transport of non-ruminant blood.

By way of derogation from that condition, the competent authority may permit the slaughter of rumi-
nants in slaughterhouses collecting non-ruminant blood intended for the production of blood meal
and blood products for use in fish feed if these slaughterhouses have a recognised control system. The
control system shall at least include:

— the slaughtering of non-ruminants physically separate from the slaughtering of ruminants,

— collection, storage, transport and packaging of blood from non-ruminant origin in facilities physi-
cally separate from facilities where blood of ruminant origin is collected, stored, transported and
packaged, and

— regular sampling and analysis of blood from non-ruminant origin for the presence of ruminant
proteins;
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(b) the blood products and the bloodmeal shall be produced in an establishment exclusively processing
non-ruminant blood and approved by the competent authority in accordance with Article 17 of Regu-
lation (EC) No 1774/2002.

By way of derogation from that condition, the competent authority may permit the production of
blood products for use in fish feed in establishments processing ruminant blood, which have a recog-
nised control system in place preventing cross-contamination. The control system shall at least
include:

— processing of non-ruminant blood in a closed system physically separate from the processing of
ruminant blood,

— transport, storage and packaging of bulk raw material and bulk finished blood products of non-
ruminant origin in facilities physically separate from facilities where bulk raw material and bulk
finished products of ruminant origin are kept during storage, transport and packaging, and

— regular sampling and analysis of non-ruminant blood products for the presence of ruminant
proteins;

(c) feedingstuffs containing blood products or bloodmeal shall be produced in establishments manufac-
turing fish feed which do not prepare feedingstuffs for other farmed animals, with the exception of
carnivorous fur producing animals, and which are authorised for that purpose by the competent
authority;

(d) the label, accompanying commercial document or health certificate, as appropriate, of the feeding-
stuffs containing blood products or bloodmeal shall clearly indicate the words “contains blood
products — shall only be fed to fish” or “contains bloodmeal — shall only be fed to fish”, as appro-
priate;

(e) transport vehicles used for the transport of bulk fish feed containing blood products or bloodmeal
shall not be used for the transport of feedingstuffs for other farmed animals, with the exception of
carnivorous fur producing animals, unless the transport vehicle, following cleaning, has been
inspected by the competent authority;

(f) the use and storage of fish feed containing blood products or bloodmeal shall be prohibited in farms
where other farmed animals, with the exception of carnivorous fur producing animals, are kept.

3. II. General implementing conditions

A. Member States shall make available to the other Member States and to the Commission an up-to-date list
of EU approved slaughterhouses registered as not slaughtering ruminants and approved processing estab-
lishments producing hydrolysed proteins, dicalcium phosphate, tricalcium phosphate, fishmeal, blood
products or bloodmeal and establishments, with the exception of home compounders, authorised for
manufacturing feedingstuffs containing these proteins, which operate in accordance with the conditions
laid down by this Regulation within 60 days from the date of entry into force of this Regulation. Any
amendments to the list shall immediately be made available to the other Member States and to the
Commission.

B. (a) Bulk processed animal protein, with the exception of fishmeal, and bulk feedingstuffs containing such
proteins, shall be stored and transported in dedicated facilities. The store or vehicle can only be used
for other purposes, following cleaning, after having been inspected by the competent authority.

(b) Bulk fishmeal, bulk hydrolysed proteins referred to in point A(a)(ii) of part I, bulk dicalcium phos-
phate and bulk tricalcium phosphate referred to in point A(a)(iii) of part I, and bloodmeal and blood
products referred to in point A(c) of part I shall be stored and transported in stores and vehicles dedi-
cated to that purpose.

(c) By way of derogation from point (b):

(i) stores or vehicles may be used for the storage and transport of feedingstuffs containing the same
protein;

(ii) stores or vehicles, following cleaning, may be used for other purposes after having been inspected
by the competent authority; and

(iii) vehicles transporting fishmeal may be used for other purposes if the company has a control
system in place, recognised by the competent authority, to prevent cross-contamination. The
control system shall at least include:

— records on material transported and cleaning of the vehicle, and

— regular sampling and analysis of feedingstuffs transported for the presence of fishmeal.

The competent authority shall carry out frequent spot checks to verify the correct application of
the control plan.
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C. Feedingstuffs, including petfood, which contain processed animal proteins, other than fishmeal or blood-
meal of non-ruminant origin, or blood products of ruminant origin shall not be manufactured in estab-
lishments which produce feedingstuffs for farmed animals, with the exception of carnivorous fur produ-
cing animals.

Petfood and feedingstuffs intended for carnivorous fur producing animals containing fishmeal, hydrolysed
proteins referred to in point A(a)(ii) of part I, dicalcium phosphate and tricalcium phosphate referred to
in point A(a)(iii) of part I, and bloodmeal and blood products referred to in point A(c) of part I shall be
manufactured and transported in accordance with the provisions referred to in points B(c) and (e), C(b)
and (d), D(b) and (d) and E(c) and (e), respectively of part I.

D. The export to third countries of processed animal proteins derived from ruminants, and of products
containing such processed animal proteins, shall be prohibited.

The export of other processed animal proteins and blood products and products containing such proteins
shall only be permitted subject to the following conditions:
— they are destined for uses not prohibited by Article 7,

— a written agreement with the third country is made prior to exportation, which includes an under-
taking from the third country to respect the final use and not to re-export the processed animal
protein, blood products and products containing such proteins for uses prohibited by Article 7.

Member States which allow such exportation shall inform the Commission and the other Member States
of all terms and conditions as agreed with the third country concerned, for the effective implementation
of this Regulation, in the context of the Standing Committee on the Food Chain and Animal Health.

The measures in this point shall not apply to fishmeal, provided it fulfils the conditions set out in point
B, products containing such fishmeal, and petfood.

E. The competent authority shall carry out documentary and physical checks including tests on feedingstuffs
throughout the production and distribution chain in accordance with Council Directive 95/53/EC (**), to
control compliance with its provisions and the provisions of this Regulation. Where any presence of
prohibited animal protein is detected, Council Directive 95/53/EC shall apply.

F. The provisions on the production and the use of processed animal protein of Regulation (EC) No 1774/
2002 shall apply to the feedingstuffs covered by this Annex.

(*) OJ L 318, 27.11.1998, p. 45.
(**) OJ L 265, 5.11.1995, p. 17.’

3. In Annex XI, Part C is deleted.
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COMMISSION REGULATION (EC) No 1235/2003
of 10 July 2003

imposing a provisional anti-dumping duty on imports of silicon originating in Russia

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European Community,

Having regard to Council Regulation (EC) No 384/96 of 22 December 1995 on protection against dumped
imports from countries not members of the European Community (1) (the basic Regulation), as last
amended by Regulation (EC) No 1972/2002 (2), and in particular Article 7 thereof,

After consulting the Advisory Committee,

Whereas:

A. PROCEDURE

(1) On 12 October 2002, the Commission announced by a notice (notice of initiation) published in the
Official Journal of the European Communities (3), the initiation of an anti-dumping proceeding with
regard to imports into the Community of silicon originating in Russia.

(2) The anti-dumping proceeding was initiated following a complaint lodged on 30 August 2002 by
Euroalliages (Liaison Committee of the Ferro-Alloy Industry) (the complainant) on behalf of produ-
cers representing 100 % of the Community production of silicon. The complaint contained evidence
of dumping of the said product and of material injury resulting therefrom, which was considered
sufficient to justify the initiation of a proceeding.

(3) The Commission officially advised the complainant, the exporting producers, importers/traders,
suppliers and users, as well as their associations known to be concerned and the representatives of
Russia, of the initiation of the proceeding. Interested parties were given the opportunity to make
their views known in writing and to request a hearing within the time limit set in the notice of
initiation.

(4) The complainant, the exporting producers, importers, suppliers and users made their views known
in writing. All parties who so requested within the time limit and showed that there were particular
reasons why they should be heard were granted a hearing.

(5) In order to allow exporting producers in Russia to submit a claim for market economy treatment
(MET) or individual treatment (IT), the Commission sent claim forms to the three Russian companies
listed in the complaint. All three Russian companies requested MET pursuant to Article 2(7) of the
basic Regulation or individual treatment, should the investigation establish that they did not meet
the conditions for MET.

(6) The Commission sent questionnaires to all parties known to be concerned and to all the other
companies that made themselves known within the deadlines set out in the notice of initiation.
Replies were received from the complainant Community producers, the cooperating exporting
producers, three importers, three suppliers, five users and one users' association.
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(7) The Commission sought and verified all the information it deemed necessary for a provisional deter-
mination of dumping, resulting injury and Community interest. Verification visits were carried out
at the premises of the following companies:

(a) Exporting producers

— OJSC Bratsk Aluminium Plant, Bratsk, Irkutsk Region, Russia (belonging to the RUSAL
Holding Group)

— SUAL-Kremny-Ural LLC (SKU), Kamensk, Ural Region, Russia (belonging to the SUAL
Holding Group)

— JSC ZAO Kremny, Irkutsk, Irkutsk Region, Russia (belonging to the SUAL Holding Group)

(b) Importer

— Pultwen Ltd, Maidenhead, United Kingdom

(c) Community producers

— Invensil, Pechiney Group, Paris, France

— Ferroatlantica, Madrid, Spain

— R W Silicium, Pocking, Germany

(d) Analogue country producers

— Fesil ASA, Trondheim, Norway

— Elkem ASA, Oslo, Norway.

(8) The investigation of dumping and injury covered the period from 1 October 2001 to 30 September
2002 (investigation period or IP). The examination of trends in the context of the injury analysis
covered the period from 1 January 1998 to the end of the IP (period under consideration).

B. PRODUCT CONCERNED AND LIKE PRODUCT

1. Product concerned

(9) The product concerned is silicon originating in Russia, currently classifiable within CN code
2804 69 00 (silicon content less than 99,99 % by weight).

(10) Silicon is produced in electric submerged arc furnaces with carbothermic reduction of quartz (silica)
in the presence of various types of carbon reductants. It is marketed in the form of lumps, grains,
granules or powder according to internationally accepted technical specifications as regards its
purity. Silicon is used primarily by two industries, the chemical industry for the production of
methylchlorosilanes or trichlorosilanes and tetrachlorosilicon, and the aluminium industry for the
production of aluminium alloys, primary and secondary smelters, intended for the production of
casting alloys for different industries, in particular the automotive industry. Silicon with a higher
purity, that is containing by weight not less than 99,99 % of silicon, used mostly in the electronic
semiconductor industry, falls under a different CN code and it is not covered by this proceeding.

2. Like product

(11) All Russian exporting producers cooperating in the investigation argued that silicon produced in
Russia and exported to the Community market could not be considered comparable with that
produced in the Community. In particular, they claimed that the silicon manufactured in Russia was
of a much lower quality than that produced by the Community industry due to differences in its
chemical composition.

(12) The Commission considers that, despite some differences in the chemical composition and purity of
the product produced, silicon produced in the Community, in Russia, and indeed in the analogue
country (Norway) is essentially the same product, since the chemical differences relate to trace
elements and do not alter the fundamental nature of the product. It was also found that the silicon
from the EU, Russia and Norway all had the same physical characteristics and that they were all sold
to different user groups for different applications. Quality differences were taken into account when
comparing exports from Russian producers with the product produced and sold in the EU market.
The claim is therefore provisionally rejected.
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(13) Accordingly it is provisionally considered that silicon manufactured in Russia and sold domestically
as well as that exported to the Community, the silicon sold on the domestic market of Norway and
that manufactured and sold in the Community by the Community industry have basically the same
physical, chemical and technical characteristics and the same uses. It is therefore provisionally
concluded that these products constitute one like product within the meaning of Article 1(4) of the
basic Regulation.

(14) One Russian exporting producer claimed that the product control number (PCN) table provided by
the Commission in the anti-dumping (AD) questionnaire did not include sufficient details of the
chemical composition of the different types of silicon and it was therefore not possible to make a
proper comparison of the different grades of silicon. As this claim was substantiated by a concrete
proposal well after the deadline for returning the reply to the AD questionnaire, the Commission
can not, at this stage of the proceeding, make the necessary analysis to justify a modification to the
PCN table in the questionnaire. Nevertheless, the Commission will continue to analyse this issue in
more depth during the remainder of the proceeding.

C. DUMPING

1. Normal value

(a) Market economy treatment

(15) As the current investigation was initiated before the date of entry into force of the amendment to
the basic Regulation, i.e. by Regulation (EC) No 1972/2002, the new regime defined by this amend-
ment does not apply to the present investigation. Therefore, pursuant to Article 2(7)(b) of the basic
Regulation normal value was determined in accordance with paragraphs 1 to 6 of Article 2 for those
exporting producers which were able to show that they met the criteria laid down in Article 2(7)(c)
of that Regulation, i.e. that market economy conditions prevailed in respect of the manufacture and
sale of the like product concerned.

(16) Claims for MET were received from all cooperating Russian exporting producers. The claims were
analysed on the basis of the five criteria required by Article 2(7)(c) of the basic Regulation. The
investigation showed that all three companies fulfilled the required criteria.

(17) The Community industry was given the opportunity to comment and in particular questioned
whether the raw material prices were market prices. The subsequent investigation showed that prices
for the main raw materials of the three Russian exporting producers were in line with world market
prices as well as with the purchase prices of the Community industry. With regard to electricity
prices it was clearly indicated that, should any distortion appear in the course of the further investi-
gation, this would be corrected by an appropriate adjustment.

(18) However, in view of the fact that the cooperating Russian exporting producers represented 100 % of
the Russian production of silicon, and all received market economy status, the use of analogue coun-
try's items was not necessary.

(b) Determination of normal value

(19) As far as the determination of normal value is concerned, the Commission first established, for each
exporting producer, whether its total domestic sales of the product concerned were representative in
comparison with its total export sales to the Community. In accordance with Article 2(2) of the
basic Regulation, domestic sales were considered representative when the total domestic sales
volume of each exporting producer was at least 5 % of its total export sales volume to the Commu-
nity. The comparison showed that domestic sales were representative.

(20) For each type sold by the exporting producers on their domestic markets and found to be directly
comparable with the type of the product concerned sold for export to the Community, it was estab-
lished whether domestic sales were sufficiently representative for the purposes of Article 2(2) of the
basic Regulation. Domestic sales of a particular type of the product concerned were considered suffi-
ciently representative when the total domestic sales volume of that type during the IP represented
5 % or more of the total sales volume of the comparable type exported to the Community.
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(21) The Commission subsequently examined whether the domestic sales of each company could be
considered as being made in the ordinary course of trade pursuant to Article 2(4) of the basic Regu-
lation.

(22) An examination was made as to whether the domestic sales of each type of the product concerned
could be regarded as having been made in the ordinary course of trade, by establishing the propor-
tion of profitable sales to independent customers of the type in question. In cases where the sales
volume of silicon, sold at a net sales price equal to or above the calculated cost of production, repre-
sented 80 % or more of the total sales volume and where the weighted average price of that type
was equal to or above the cost of production, normal value was based on the actual domestic price,
calculated as a weighted average of the prices of all domestic sales made during the IP, irrespective
of whether these sales were profitable or not. In cases where the volume of profitable sales of silicon
represented less than 80 % of the total sales volume or where the weighted average price of that
type was below the cost of production, normal value was based on the actual domestic price, calcu-
lated as a weighted average of profitable sales only, provided that these sales represented 10 % or
more of the total sales volume.

(23) In cases where the volume of profitable sales of any type of silicon represented less than 10 % of the
total sales volume, it was considered that this particular type was sold in insufficient quantities for
the domestic price to provide an appropriate basis for the establishment of the normal value.

(24) In all cases where constructed normal value was used and in accordance with Article 2(3) of the
basic Regulation, normal value was constructed by adding to the manufacturing costs of the
exported types, adjusted where necessary, a reasonable percentage for selling, general and adminis-
trative expenses (SG & A) and a reasonable margin of profit.

(25) With regard to the manufacturing costs, and in particular energy costs, it was found that the price
charged by Russian electricity suppliers to two silicon producers could not reasonably reflect the
costs associated with the production of electricity, when compared to prices of representative electri-
city producers in the Community, the analogue country and Russia, including those in Russia. It was
therefore concluded that the energy cost was not reliable for these two producers. It was therefore
provisionally decided to use the power price charged to another producer in Russia.

(26) As regards SG & A and profits, in accordance with Article 2(6) of the basic Regulation, the amounts
for SG & A and profits used were those pertaining to the exporting producer concerned.

2. Export price

(27) All three cooperating exporting producers sold most of the product concerned to importers, located
in the European Union (United Kingdom), Switzerland and the British Virgin Islands. On the basis of
the information available at this stage of the proceeding, these importers must be considered inde-
pendent. Therefore the export prices for the three cooperating exporting producers were established
provisionally on the basis of their sales prices to these importers.

3. Comparison

(28) For the purposes of ensuring a fair comparison between the normal value and the export price at an
ex-works level, due allowance in the form of adjustments was made for differences that were
claimed and demonstrated to affect prices and price comparability in accordance with Article 2(10)
of the basic Regulation. Adjustments were made in respect of level of trade, inland freight, ocean
freight, packing, credit costs and other charges, such as handling and loading and customs declara-
tions. Two companies requested an adjustment for differences in quantities. This adjustment was not
granted, as these differences in quantities have been taken into account by granting the level of trade
adjustment for different types of customers. One company requested an adjustment for differences
in physical characteristics. Within the evidence given for the request, it was found that more than
95 % of the types were sold to both markets, the European Community and domestic. Therefore, a
comparison was made within the PCNs having similar characteristics. Consequently, an adjustment
for differences in physical characteristics could not be granted, since they were not sufficiently
substantiated on a transaction by transaction basis.
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4. Dumping margin

(29) In accordance with Article 2(11) of the basic Regulation, the dumping margin was established on
the basis of a comparison of the weighted average normal value with the weighted average export
prices, as determined above. This comparison showed the existence of dumping. The provisional
dumping margin was expressed as a percentage of the cif Community frontier price duty unpaid.

(30) With regard to SKU LLC and ZAO Kremny, as they both belong to the same group (SUAL), only
one weighted average dumping margin has been calculated, as it is the Commission's standard prac-
tice to establish one dumping margin for related exporting producers, in order to preclude the possi-
bility that future exports to the Community might be channelled through the companies having the
lower margin.

(31) The provisional dumping margins are:

OJSC ‘Bratsk Aluminium Plant’ (RUSAL group) 24,0 %

SKU LLC, Sual-Kremny-Ural and ZAO Kremny (SUAL group) 33,4 %

(32) As the level of cooperation for Russia was 100 %, the residual provisional dumping margin was set
at the same level as that of the highest margin level of a cooperating company, i.e. 33,4 %.

D. INJURY

1. Definition of the Community industry

(33) The three complainant Community producers replied to the questionnaires and fully cooperated in
the investigation. During the IP they represented 100 % of the Community production. It was found
that, during the IP, one of the three complainant Community producers imported the product
concerned from other third countries, principally from South Africa. This Community producer
imported the product concerned essentially to supplement products supplied to their customers.
These imports decreased over the period under consideration, particularly between 1998 and 1999
when they dropped by half, following the installation of new Community production facilities by
the producer concerned and a strategic commitment to the EU silicon market. During the IP the
quantities imported represented, by volume, only 2,1 % of the Community industry's sales of silicon
within the Community (3,5 % of the sales of the producer in question). In respect of production, the
percentages are 1,9 % and 3,2 % respectively. In view of the small proportion represented by those
imports, it is concluded that they do not affect the status of Community producer for the producer
in question.

(34) On this basis, the three complainant Community producers are deemed to constitute the Commu-
nity industry within the meaning of Article 4(1) and Article 5(4) of the basic Regulation.

2. Injury

2.1. Commu ni ty c onsu mp t i on

(35) Community consumption was based on the combined volume of supplies made by the Community
industry in the Community, imports from other third countries (based on Eurostat), as well as veri-
fied sales into the Community from the country concerned.

TABLE 1

Community consumption (based on sales volumes)

1998 1999 2000 2001 IP

Tonnes 290 684 325 234 388 938 373 950 371 540

Index 100 112 134 129 128
Y/Y trend + 12 % + 20 % – 4 % – 1 %

Source: verified questionnaire replies and Eurostat.
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(36) EU consumption of silicon peaked in the year 2000 at almost 390 000 tonnes before falling back
again in both 2001 and the IP to end at 371 540 tonnes. In total there was a 28 % increase over the
whole period under consideration.

2.2. Imp or t s c onc e r ne d

(a) Volume of the imports concerned

(37) Between 1998 and the IP, the volume of imports into the EU originating in Russia developed as
follows:

TABLE 2

Volume of imports concerned

1998 1999 2000 2001 IP

Tonnes 10 798 6 272 14 172 16 907 18 006

Index 100 58 131 157 167

Y/Y trend – 42 % – 126 % + 19 % + 7 %

Source: verified questionnaire replies.

(38) Between 1998 and 1999 Russian imports of silicon fell by over 40 % (or by 4 526 tonnes). From
1999 onwards, throughout the remainder of the period under consideration, imports increased in
absolute terms year on year. These imports increased particularly strongly in 2000 (by 7 900
tonnes) and increased again in both 2001 (by 2 735 tonnes) and during the IP (by 1 099 tonnes),
even in the face of declining EU consumption in 2001 and the IP. As a result, imports from Russia
increased by over 67 % in total over the period under consideration.

(b) Market share of the imports concerned

(39) The market share held by imports from the country concerned developed as shown below:

TABLE 3

Market share of the imports from Russia (based on sales volume)

1998 1999 2000 2001 IP

% age of EU market 3,7 1,9 3,6 4,5 4,8

Y/Y trend (% age points) – 1,8 % + 1,7 % + 0,9 % + 0,3 %

Source: verified questionnaire replies and Eurostat.

(40) The market share of imports from Russia followed a similar increasing trend to that seen for the
volume of imports, albeit on a lesser scale due to the dampening effect of increasing EU consump-
tion. Over the period under consideration, the market share of the dumped imports increased by
1,1 percentage points or by nearly a third.

(41) Between 1998 and 1999, a reduced export volume caused the Russian producers to lose almost half
of their market share (from 3,7 % to 1,9 %). This loss was largely recouped in the following year,
and market share further increased thereafter to peak in the IP at 4,8 %.

(c) Average prices of dumped imports

(42) The price evolution of Russian silicon at the Community border level and sold on the Community
market is shown below.
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TABLE 4

Average price of dumped imports

1998 1999 2000 2001 IP

EUR 1 048 963 1 131 999 929

Index 100 92 108 95 89

Y/Y trend – 8 % + 17 % – 12 % – 7 %

Source: Eurostat.

(43) Over the period under consideration the average price of dumped imports decreased by 11 %. The
price decrease was particularly evident (-19 %) between 2000, when the average price reached a
high of EUR 1 131 per tonne, due to increased EU demand, and the IP, which saw the lowest price
of EUR 929 per tonne.

(d) Price undercutting and price depression

(44) For the determination of price undercutting data pertaining to the IP were analysed. As outlined in
recital 10, there are various types of silicon which are produced and sold on the Community market
both by the Community industry and by exporting producers in Russia. Price undercutting was
established on the basis of a direct comparison of the sales prices for each type of silicon charged by
the Community industry and the sales prices charged by the exporting producers concerned. For
each type all prices were compared after deducting discounts and rebates.

(45) The sales prices for the exporting producers concerned were those at cif Community border level, to
which were added customs duties and unloading costs. The sales prices of the Community industry
were adjusted where necessary to an ex-works level, i.e. excluding transport costs.

(46) The results of the comparison, on a weighted-average to weighted-average basis, showed that the
average price undercutting margins, expressed as a percentage of the Community industry's average
selling prices, were over 11 % for Russia.

(47) This level of undercutting should also be seen in light of the fact that prices decreased significantly
over the period under consideration and, in view of the losses incurred by the Community industry,
can be considered to be depressed.

2.3. E conomi c si tu a t i on of th e Commu ni ty i ndu str y

(a) Preliminary remark

(48) In accordance with Article 3(5) of the basic Regulation, all economic factors and indices having a
bearing on the state of the industry on the EU market were examined.

(b) Production, production capacity and capacity utilisation

TABLE 5

Production

1998 1999 2000 2001 IP

Tonnes 107 303 129 285 143 268 147 811 143 818

Index 100 120 134 138 134

Y/Y trend + 20 % + 14 % + 3 % – 3 %

Source: verified questionnaire replies of Community industry.
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(49) Over the period under consideration Community industry production increased by 34 %, but did fall
by 3 % between 2001 and the IP. During the IP Community industry production of silicon repre-
sented 38,7 % of Community consumption.

TABLE 6

Production capacity

1998 1999 2000 2001 IP

Tonnes 125 000 142 300 158 000 165 600 162 000

Index 100 114 126 132 130

Y/Y trend + 14 % + 12 % + 5 % – 2 %

Source: verified questionnaire replies of the Community industry.

(50) Production capacity increased each year, except for the IP when there was a small fall. In all, capa-
city increased by a total of 30 % over the period under consideration as a result of investment deci-
sions made in 1998.

TABLE 7

Capacity utilisation

1998 1999 2000 2001 IP

% age utilised 85,8 90,9 90,7 89,3 88,8

Index 100 106 106 104 103

Source: verified questionnaire replies of the Community industry.

(51) The above table shows that during the period under consideration capacity utilisation increased by
three percentage points.

(c) Sales volume and sales prices

TABLE 8

Sales volume

1998 1999 2000 2001 IP

Tonnes 86 718 114 587 133 568 128 219 136 421

Index 100 132 154 148 157

Y/Y trend + 32 % + 17 % – 7 % + 6 %

Source: verified questionnaire replies of the Community industry.

(52) The Community industry's sales to unrelated customers in the Community increased by 57 %
between 1998 and the IP. In 2001 the Community industry lost sales volumes in an attempt to
maintain prices in the face of falling prices of silicon from Russia. During the IP this trend was
reversed as the Community industry was forced to react to price pressures in order to maintain sales
volumes.
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(53) Sales to related companies remained stable and represented less than 6 % of all sales of silicon
during the period under consideration.

TABLE 9

Community industry sales prices of silicon

1998 1999 2000 2001 IP

Euro/Tonne 1 415 1 184 1 231 1 271 1 185

Index 100 84 87 90 84

Y/Y trend – 16 % + 4 % + 3 % – 7 %

Source: verified questionnaire replies of the Community industry.

(54) In the period 1998 to the IP, the average sales prices of silicon charged by the Community industry
on the Community market saw significant falls of 16 %. The year on year trend was similar to that
seen for the prices of imports from Russia, except for 2001 when Russian prices fell but the
Community industry's prices rose slightly. Average prices fell sharply in 1999 to reach a low of
EUR 1 184 per tonne, before recovering to EUR 1 271 per tonne by 2001. Prices then fell by 7 %
during the IP, to finish at an equivalent level to that seen in 1999.

(d) Market share

TABLE 10

Market share

1998 1999 2000 2001 IP

% age of market 29,8 35,2 34,3 34,3 36,7

Index 100 118 115 115 123

Source: verified questionnaire replies of the Community industry.

(55) The market share held by the Community industry increased from 29,8 % in 1998 to 36,7 % in the
IP in line with their increased production and sales volumes. A large increase took place between
1998 and 1999 (+5,4 % of the market) with the introduction of new EU manufacturing facilities. A
smaller rise (+2,4 percentage points) took place between 2001 and the IP.

(e) Stocks

TABLE 11

Stocks

1998 1999 2000 2001 IP

Tonnes 32 768 33 140 27 803 33 186 23 118

Index 100 101 85 101 71

Y/Y trend + 1 % – 16 % + 19 % – 30 %

Source: verified questionnaire replies of the Community industry.

(56) The above table shows that during the period under consideration stocks were reduced by 29 %.
Apart from the year 2000, stocks were at around 33 thousand tonnes, until the IP when they fell to
just over 23 thousand tonnes.
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(57) Stocks, which had represented around 38 % of the Community industry's EU sales volume in 1998,
fell to below 17 % of EU sales during the IP. Part of this fall is explained by the fact that stocks
usually built up at the end of each calendar year to allow for reduced production volumes during
the winter months when energy costs peak. The IP ended in September, i.e. before the full effect of
stock build up is felt.

(f) Profitability and cash flow

(58) During the period under consideration profitability expressed as a percentage of net sales value
developed as follows:

TABLE 12

Profitability

1998 1999 2000 2001 IP

% age profit 12,6 1,8 5,0 1,7 – 2,1

Y/Y trend – 10,8 % + 3,2 % – 3,3 % – 3,8 %

Source: verified questionnaire replies of the Community industry.

(59) Save for the year 2000, profitability deteriorated continuously over the whole period from a profit
of 12,6 % in 1998 to a loss of 2,1 % in the IP. In 2000 increased sales prices, plus lower production
costs due to increased investments allowed for an improved return on sales. In 2001 profits fell due
to rising production costs, particularly in energy and consumable prices, not being reflected by a
comparable increase in sales prices which saw only a small rise. In fact average costs rose by
EUR 80 per tonne that year, whilst only EUR 40 per tonne could be passed on to their customers.
During the IP prices fell, sending the Community industry into a loss-making situation despite a
slight decrease in average cost of production.

TABLE 13

Cash flow

1998 1999 2000 2001 IP

EUR '000 17 005 8 962 15 028 5 876 6 070

Index 100 53 88 35 36
Y/Y trend – 47 % + 68 % – 61 % + 3 %

Source: verified questionnaire replies of the Community industry.

(60) Cash flow deteriorated by 64 % during the period under consideration, and followed a similar trend
as that for profitability.

(g) Investments, return on investments and ability to raise capital

TABLE 14

Investments

1998 1999 2000 2001 IP

EUR '000 32 750 15 539 15 625 8 559 7 072

Index 100 47 48 26 22
Y/Y trend – 53 % + 1 % – 45 % – 17 %

Source: verified questionnaire replies of the Community industry.
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(61) The significant investments during the period 1998 to 2000 were primarily aimed at increasing
production capacity on the back of the favourable conditions in 1998 and on a positive develop-
ment of the Community silicon which the Community industry had expected at that time. Indeed
these expected improvements can be seen in the trend for Community consumption which
increased by 34 % in this period (1998 to 2000).

(62) The investigation showed that the operating return on investments, including cumulated deprecia-
tion, during the period under consideration deteriorated in line with the development of profit-
ability.

TABLE 15

Return on investments and ability to raise capital

1998 1999 2000 2001 IP

% age return 39,1 14,7 20,4 9,1 – 5,7

Y/Y trend – 24 % + 6 % – 11 % – 15 %

Source: verified questionnaire replies of the Community industry.

(63) The companies which make up the Community industry are all part of larger groups. As such their
ability to raise capital is determined by the financial situation of these groups as a whole. These
larger groups reported no problems with raising capital during the period under consideration.
However, problems were reported with receiving funding for new projects in the silicon sector. This
is supported by verified data as seen in recital 61, where investments in the IP were only 22 % of
their level in 1998.

(h) Employment, productivity and wages

TABLE 16

Employment

1998 1999 2000 2001 IP

Employees 588 634 673 682 685

Index 100 108 114 116 116

Y/Y trend + 8 % + 6 % + 2 % + 0 %

Source: verified questionnaire replies of the Community industry.

(64) The above table shows that employment increased by 16 % during the period under consideration,
due to the increased production capabilities, but did not grow further during the IP.

(65) Given that the percentage increase in production was greater than the percentage increase in
employment, productivity increased by 15 % over the same period, as shown in the table below:

TABLE 17

Productivity

1998 1999 2000 2001 IP

Tonnes 182 204 213 217 210

Index 100 112 117 119 115

Y/Y trend + 12 % + 5 % + 2 % – 4 %

Source: verified questionnaire replies of the Community industry.
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(66) During the period under consideration the average wages of the employees of the Community
industry increased by less than 1 % per annum i.e. by less than the rate of inflation.

TABLE 18

Wages

1998 1999 2000 2001 IP

EUR/Employee 32 537 30 610 33 162 35 048 33 740

Index 100 94 102 108 104

Y/Y trend – 6 % + 8 % + 6 % – 4 %

2.4. M a g ni tu de of du mp i ng ma r g i ns

(67) The impact on the Community industry of the magnitude of the actual margin of dumping cannot
be considered to be negligible given the volume and the prices of the imports concerned. Indeed,
the investigation showed that overall the imports originating in Russia were sold at appreciably
dumped prices on the Community market during the IP. Price pressure on Community prices would
obviously have been lower or even non-existent without dumping.

2.5. G r ow t h

(68) Between 1998 and the IP the growth of the Community market was largely positive. The Commu-
nity industry increased both sales volume and market share between 1998 and the IP. However, as
explained above, the increase was mainly the result of a strategic decision to source more silicon
from the Community rather than via third country. At the same time the imports from Russia signif-
icantly increased by around 8 200 MT and the increased market share of the low-priced dumped
imports was 1,1 percentage points. Between 1999 and the IP, Russia increased its imports by
11 700 MT and its market share by 2,9 percentage points. Between 2000 and the IP, in a shrinking
market, whilst Russian imports and market share continued to grow import price fell by 18 %.

2.6. R e cove r y fr om p a st du mp i n g

(69) There is no evidence of any dumping activity on the Community market in the period prior to the
period under consideration. Therefore, recovery from past dumping is not considered to be a rele-
vant factor in the injury suffered by the Community industry.

2.7. Conc lu s i on on i nj u r y

(70) Improvements occurred in respect of production volumes (+34 %), capacity (+30 %), utilisation of
capacity (+3 percentage points), Community sales volume (+57 %), market share (+6,9 percentage
points), stocks (-29 %), employment (+16 %), and productivity (+15 %). Conversely, sales prices fell
(-16 %), profitability collapsed (-14,7 percentage points), cash flow was reduced (-64 %), investments
dried up (-78 %), return on investment became negative (-44,8 percentage points), and average
wages grew at less than the rate of inflation (<1 % per annum).

(71) However, on closer examination it can be seen that the main positive developments for the Commu-
nity industry took place between 1998 and 2000. From 2000 onwards, real improvements were
seen solely for stocks (-14 %). All other indicators either rose only slightly, remained stagnant, or
indeed fell over this period. It is during this period that the Commission considers that the material
injury suffered by the Community industry is mostly apparent.
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(72) The improvements seen between 1998 and 2000 can be directly attributed to decisions taken by the
Community industry in 1998 to invest in additional Community production facilities (between
1998 and 2000 EU production capacity increased by 26 % from 125 000 tonnes to 158 000
tonnes). At that time, anti-dumping measures had been recently extended for a further five years on
imports of silicon from the People's Republic of China, following an expiry review (1). The Commu-
nity industry was also making good profits on its EU sales of silicon (see recital 58).

(73) In light of the foregoing, in particular the decrease in profitability and sales prices suffered by the
Community industry over the whole period under consideration, and the trend for other injury indi-
cators from 2000 to the IP, it was provisionally concluded that the Community industry suffered
material injury within the meaning of Article 3 of the basic Regulation.

E. CAUSATION

1. Introduction

(74) In order to reach its provisional conclusion as to whether there is a causal link between the dumped
imports and the injury suffered by the Community industry, the Commission first examined the
impact of the dumped imports from the country concerned on the situation in that industry.

(75) Secondly, known factors other than dumped imports, such as increased production costs of the
Community industry, there alleged absence of competition between silicon originating in the EU
and that coming from Russia, the fact that the Community industry itself was alleged to import
silicon from Russia, the increased export activity of the Community industry, a decline in EU
consumption for silicon from 2001 onwards, alleged circumvention of Chinese anti-dumping
measures either via Russia or other third countries, and the imports into the Community from other
third countries, which could at the same time be injuring the Community industry, were also
analysed in order to ensure that possible injury caused by other factors was not attributed to the
dumped imports.

2. Effect of the dumped imports from the country concerned

(76) During the period under consideration, the volume of dumped imports of Russian silicon into the
Community increased by 67 % and their market share rose by 1,1 percentage points. Between 2000
and the IP, when the injury suffered by the Community industry was more acute, imports increased
by 27 %. At the same time Russian imports increased their market shares in each year, by 1,7
percentage points in 2000, 0,9 percentage points in 2001, and 2,4 percentage points in the IP (see
recital 39. The comparable figures for the Community industry are -0,9 percentage points in 2000,
0,0 percentage points in 2001, and 0.3 percentage points in the IP (see recital 55). Therefore
between 2000 and the IP, Russian imports increased their share of the market by 1,2 percentage
points, whilst the Community industry gained 2,4 percentage points.

(77) Russian prices decreased overall by 11 % between 1998 and the IP. However between 1998 and
2000 the price of Russian imports actually rose by 8 %, due to increasing Community demand for
silicon. Again, it can be seen that the real problems came between 2000 and the IP, when Russian
prices slumped 18 % to finish at their lowest level seen over the whole period under consideration.
This development of prices should be seen in light of the nature of the product under investigation.
Silicon is a commodity product with transparent prices, where users are well aware of market devel-
opments, and where even small volumes of low-priced product can have a significant impact on the
whole market. In line with Russian prices, Community industry prices over the same period fell by
16 %, although they were on average 27 % more expensive than Russian prices. The price pressure
is further evidenced by the price undercutting practised by the Russian exporting producers and the
prices of the Community industry, which were depressed to a considerable extent during the IP.
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(78) The above developments coincided with the significant declining trend of the main economic indica-
tors pertaining to the Community industry, particularly sales prices which decreased by 4 %, and
profitability which decreased considerably from a profit of 5 % to a loss of 2,1 %.

(79) Finally, it should be noted that the exporting producers alleged that silicon produced in Russia and
exported to the EU is sold to different customers and in different markets to that produced and sold
by the Community industry. It was claimed that Russian silicon is sold predominantly to aluminium
producers, whilst it is chemical users which are of particular importance to the Community industry.
One exporting producer even claimed that Russian silicon is sold exclusively to secondary alumi-
nium producers.

(80) This claim was not supported by the facts. It was found that Russian silicon was sold to all user
groups, i.e. to chemical users as well as to primary and secondary aluminium producers, and that
the Community industry does face competition in all market segments.

(81) It is therefore provisionally concluded that there is competition between silicon produced and
exported by Russian producers and that produced by the Community industry; that these Russian
imports were made at dumped prices, and that they caused injury to the Community industry. It is
provisionally concluded that this argument is therefore unfounded.

3. Effect of other factors

3.1. Incr e a se d p r odu ct i on costs of th e Commu ni t y i ndu st r y

(82) The investigation showed that the average cost of production for silicon produced by the Commu-
nity industry developed as follows:

TABLE 19

Average cost of production

1998 1999 2000 2001 IP

EUR/Tonne 1 236 1 163 1 170 1 250 1 210

Index 100 94 95 101 98

Y/Y trend – 6 % + 1 % + 7 % – 3 %

Source: verified questionnaire replies of the Community industry.

(83) During the period under consideration the average cost of production for the Community industry
actually fell 2 % in real terms. The average cost fell from the EUR 1 250 per tonne level in 1998 to
the EUR 1 160 to EUR 1 170 level in 1999 and 2000 due to economies of scale resulting from the
increased capacity. This rose again to the EUR 1 200 to EUR 1 210 per tonne level in 2001 and
the IP due to increasing input costs particularly for energy as well as for consumables. However, had
sales prices merely remained at the level for the year 2000 (at EUR 1 231 per tonne), the Commu-
nity industry would have enjoyed a profit margin of 1,7 %. In reality this margin could be expected
to be even higher in a normal market had sales prices been able to respond to the dual pressures of
increasing input costs and normal inflation.

(84) It is therefore provisionally considered that the development of average cost of production did not
contribute in any significant way to the material injury suffered by the Community industry.
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3.2. Commu ni ty i n du str y i mp or ts of R u ss i a n si l i c on

(85) Contrary to the claims made, no evidence of the Community industry having purchased and
imported Russian origin silicon was found. There were examples of companies related to the
Community industry buying Russian product for their own consumption. However, these purchases
were not in any way under the control or influence of the Community industry.

(86) It is therefore provisionally considered that the material injury suffered by the Community industry
is not self-inflicted.

3.3. Commu ni ty i n du str y e x p or t a ct i v i ty

(87) The investigation showed that the export activity of the Community industry developed as follows:

TABLE 20

Community industry exports

1998 1999 2000 2001 IP

Tonnes 6 446 6 776 5 803 6 285 3 209

Index 100 105 90 98 50

Y/Y trend + 5 % – 14 % + 8 % – 49 %

Source: verified questionnaire replies of the Community industry.

(88) It is relevant to consider the export performance of the Community industry, as certain injury indi-
cators can be influenced by this indicator, e.g. production and capacity utilisation.

(89) Community industry exports of silicon fell by half over the period under consideration, mainly in
the IP. This is a fall from less than 4,8 % of all sales in 2001 to less than 2,4 % during the IP. Whilst
reduced export sales may have had some effect on the overall impact on the economic situation of
the Community industry, the restricted volumes will make any influence equally restricted. It should
also be emphasised that the current assessment of injury focussed exclusively on the situation of the
Community industry on the Community market.

(90) It is therefore provisionally considered that the material injury suffered by the Community industry
is not, in any significant way, a result of the export performance of the Community industry.

3.4. De cl i ne i n EU c onsu mp t i on

(91) Consumption actually increased by 81 000 tonnes (28 %) over the whole period under considera-
tion, although between 2000 and the IP there was a slight decrease of 17 000 tonnes (6 %). As the
injury suffered by the Community industry is particularly evidenced in terms of sales prices and
profitability resulting from low priced dumped imports from Russia, such a trend is not considered
to be a significant causal factor in the injury suffered by the Community industry.

3.5. Ci r c u mve nti on of Ch i ne se me a su r e s

(92) It is alleged that injury to the Community industry is being caused by circumvention of the anti-
dumping measures currently in force against silicon originating in China. This circumvention is said
to occur by declaring Chinese product as originating in either Russia or other third countries in
order to evade anti-dumping duties.
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(93) As far as Russia is concerned, no basis for the allegation was found. The sales volumes of Russian
origin silicon in the IP as declared by the cooperating exporters closely match, and indeed slightly
exceed, the tonnage as reported by Eurostat. Accordingly, there appears to be no silicon imported
from Russia that cannot be directly attributed to the cooperating exporters, which covered 100 % of
production during the IP.

(94) It was found on the basis of the information available, that these imports were either at lower
volumes, at higher average prices, or at lower volumes and higher average prices than were Russian
imports during the IP.

(95) It is therefore provisionally considered that the material injury suffered by the Community industry
is not a result of the circumvention, if any, of the anti-dumping measures currently in force against
silicon originating in China.

3.6. Imp or t s i n to th e Commu ni ty fr om oth e r t h i r d cou ntr i e s

(96) Import volumes of silicon into the Community from countries other than Russia, together with their
average prices, developed as follows:

TABLE 21

Imports into the Community from other third countries
(volume)

Tonnes

1998 1999 2000 2001 IP

Brazil 43 536 56 709 67 663 50 849 52 089

China 4 168 3 560 5 969 9 709 14 454

Norway 92 200 115 385 124 790 122 677 114 254

South Africa 12 234 6 225 5 539 6 203 2 674

Other third countries 41 029 22 495 37 236 39 385 33 643

Total 193 167 204 375 241 198 228 824 217 113

Source: Eurostat.

TABLE 22

Imports into the Community from other third countries
(average price)

EUR/Tonne

1998 1999 2000 2001 IP

Brazil 1 173 1 040 1 158 1 231 1 098

China 1 044 953 964 1 142 1 158

Norway 1 341 1 207 1 197 1 201 1 199

South Africa 1 198 1 161 1 241 1 149 1 149

Other third countries 1 273 1 205 1 165 1 210 1 156

Total 1 273 1 155 1 176 1 205 1 165

Source: Eurostat.

(97) It has been argued that injury to the Community industry was caused by imports into the Commu-
nity from other third countries, in particular from Norway and Brazil, given their larger volumes
and market shares compared with imports from Russia.
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(98) It is true that, over the period under consideration imports from both countries were several times
the level of Russian imports. However, between 2000 and the IP, the period when particular injury
was suffered by the Community industry, the imports from these countries actually declined. More
importantly, the average price of these imports was also significantly above the Russian prices
(+29 % for Norway and +18 % for Brazil). Whilst imports from a number of other third countries,
with the exception of Norway, undercut Community industry prices during the IP, these price differ-
ences are of a relatively minor nature and represent a normal premium that EU produced silicon
would expect to achieve in comparison with imported material.

(99) It was further claimed that imports from South Africa and China also contributed to the injury
suffered. However, the data clearly shows that imports form these countries were at lower volumes
and at higher prices than Russian imports.

(100) It is therefore considered that imports into the Community from other third countries did not in
any significant way contribute to the material injury suffered by the Community industry.

4. Conclusion on causation

(101) The dumped imports which increased during the period under consideration, especially between
2000 and the IP, as well as the price undercutting and the price depression found, had significant
negative consequences on the situation of the Community industry, notably in terms of sales prices
and profitability. The impact of the dumped imports on the situation of the Community industry, in
an open market with transparent prices, is such that they caused material injury.

(102) Given the above analysis which has properly distinguished and separated the effects of all known
factors on the situation of the Community industry from the injurious effects of the dumped
imports, it is provisionally confirmed that these other factors do not break the causal link between
the dumped imports and the injury suffered by the Community industry.

F. COMMUNITY INTEREST

1. Preliminary remarks

(103) In accordance with Article 21 of the basic Regulation, it was provisionally examined whether the
imposition of anti-dumping measures would be against the interest of the Community as a whole.
The determination of the Community interest was based on an appreciation of all the interests
involved, i.e. those of the Community industry, the unrelated importers/traders and the users of the
product concerned to the extent that the relevant parties submitted the information requested in this
respect.

(104) In order to assess the likely impact of the imposition of measures, the Commission requested infor-
mation from all known interested parties. In particular questionnaires were sent to the Community
industry, as well as to importers and users of the product concerned and to their associations.

(105) On this basis it was examined whether, despite the conclusions on dumping, injury and causation,
compelling reasons exist which would lead to the conclusion that it is not in the Community
interest to impose anti-dumping measures in this particular case.

2. Interest of the Community industry

(106) The Community industry has been suffering as a result of low priced dumped imports of silicon
from Russia. In view of the nature of the injury suffered by the Community industry, which has lead,
inter alia, to an important decrease of their sales prices and affected their profitability, the Commis-
sion considers that, in the absence of anti-dumping measures, a further deterioration in the situation
of the Community industry is unavoidable. This will most likely entail further injury and in the
medium term, potentially the retraction of that industry, bearing in mind the scale of profit dete-
rioration during the period under consideration.
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(107) If, however, anti-dumping measures are taken, this would reinstate fair trading conditions. Under
these conditions the Community industry will be able to remain a viable silicon producer. This
ability, together with the commitment of the Community industry to the EU market, was amply
demonstrated in the years after 1997 by making investments in production facilities and reducing
reliance on imports. At that time the Council had taken action to maintain fair market conditions
by renewing the anti-dumping measures against silicon from the PRC. As a consequence the
Community industry was able to make good profits and was willing to invest in the EU by installing
new production facilities.

(108) The adoption of anti-dumping measures would therefore be in the interest of the Community
industry.

3. Interest of unrelated importers and users and possible impact on consumers

(109) The Commission sent questionnaires to two known unrelated importers and 12 users of silicon in
the Community, as well as one users' organisation. Neither unrelated importer cooperated with the
proceeding.

(110) Only five of the unrelated users and the users' association submitted replies. The information
provided by the five users represented 23 % of Community imports and 16 % of Community
consumption of silicon during the IP. However, the information provided in the replies was of poor
quality and did not allow a full evaluation of the impact of silicon on their costs.

3.1. Possi ble i mp a c t on i mp or te r s

(111) In light of the complete absence of cooperation from unrelated importers, it is provisionally
concluded that any negative impact from the proposed measures on importers is likely to be
minimal.

3.2. Possi ble i mp a c t on u se r s

(112) Users of the product under consideration are principally manufacturers of either silicon products or
aluminium. Of the five users which cooperated, one was a manufacturer of silicones, whilst the
other four were aluminium producers. A submission was also received from an association of alumi-
nium producers in the Community.

(113) From the sketchy information provided by the cooperating users, an extrapolation suggests that
silicon costs represented on average 10 % (varying between 8 % and 12 %) of their total turnover
during the IP. Little information was provided for the average profit margin achieved by these users.
However, it cannot be excluded that measures will have a negative impact on users. In the worst
case, i.e. were duties to be passed on in full and result in a similar price rise across the whole
market, the impact of the proposed measures on the costs of users could be in the order of 2,5 %.
However, limited reliance should be placed on this figure given the paucity of information available.

(114) In view of the limited cooperation received from users, and bearing in mind the level of the
measures proposed, it is concluded that the possible negative effects on users cannot be considered
such as to outweigh the expected benefits for the Community industry.

3.3. Possi ble i mp a c t on c onsu me r s

(115) As the product concerned is an industrial commodity product, it appears unlikely that the proposed
measures will have any impact on individual consumers.
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4. Competition and trade distorting effects

(116) Some parties have alleged that the measures would reduce users' choice, and restrict availability of
silicon on the Community market. It is true that the Community industry is unable to supply
Community demand on its own. However, measures are designed to re-establish fair and effective
competition on the Community market by correcting the distorting effects of the injurious dumping
practised by the Russian exporting producers. Silicon originating in Russia will most likely still be
available on the Community market. Important volumes, which are imported from other third coun-
tries, will also continue to be available. Thus users will continue to exercise choice between the
competing products, albeit at non-dumped/non-injurious prices. Conversely, such freedom of choice
would most likely be affected if the Community industry continued to suffer further injury as a
result of non-imposition of anti-dumping measures and thus eventually vanish as a supplier of the
product concerned.

(117) Not imposing measures in the present case would maintain and amplify the distortion of competi-
tion, resulting in a further deterioration of the situation of the Community industry. A contraction
of the Community industry would lead to reduced competition and reduced choice for users on the
Community market.

5. Conclusion on Community interest

(118) On the basis of the above facts and considerations it is provisionally concluded that there are no
compelling reasons against the imposition of measures on imports of silicon originating in Russia.

G. PROVISIONAL MEASURES

1. Provisional injury elimination level

(119) Having established that the dumped imports under consideration have caused material injury to the
Community industry and that there are no compelling reasons against the imposition of measures,
the proposed duties should be imposed at a level sufficient to eliminate the injury caused without
exceeding the dumping margins found.

(120) When calculating the amount of duty necessary to remove the effects of the injurious dumping, it
was considered that any measures should allow the Community industry to cover its costs of
production and to obtain an overall pre-tax profit that could be achieved in the absence of dumped
imports on the sales of the like product in the Community. In assessing this likely profit, the
Commission looked at the profits earned by the Community industry between 1998 and 2000,
before the full impact of Russian imports had been felt.

(121) On this basis it was provisionally found that a profit margin of 6,5 % on total turnover could be
regarded as an appropriate minimum which the Community industry could reasonably expect to
obtain in the absence of injurious dumping.

(122) It was argued that such a profit margin would be too high and that a margin of 2 % to 3 % would
be more appropriate for companies operating in this sector, based on average profits achieved in
recent years by companies operating in the chemical sector. It is noted that in 1998, prior to the
effect of the injuriously dumped imports from Russia, the Community industry managed to achieve
a healthy profit margin of 12,6 %. This suggests that silicon manufacturers are able to outperform
other companies in the chemical sector. However, in light of changes to the Community market for
silicon between 1998 and the IP, it is considered that the Community industry would not have been
able to achieve this level of profit even in the absence of dumped imports. However, a 6,5 % profit
margin is deemed to be reasonable in view of the development of profitability during the period
under consideration. This profit margin would also allow the Community industry to make the
necessary long-term investments.
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(123) Accordingly, injury elimination levels were determined as the difference between the cost of produc-
tion of the Community industry, increased by the abovementioned profit margin on the one hand,
and the adjusted actual net sales price of the imported silicon on the other hand. This difference was
then expressed as a percentage of the cif import price at the Community frontier customs duty
unpaid. As a result of these calculations, injury margins of 25,6 % and 25,2 % were found.

2. Proposed provisional anti-dumping duty

(124) In light of the foregoing, and in accordance with the lesser duty rule set out in Article 7(2) of the
basic Regulation, the provisional anti-dumping duty should be set at the level of the injury elimina-
tion level or of the dumping margin found, whichever is the lower. On this basis the following
duties should be imposed:

OJSC ‘Bratsk Aluminium Plant’ (RUSAL group) 24,0 %

SKU LLC, Sual-Kremny-Ural and ZAO Kremny (SUAL group) 25,2 %

H. FINAL PROVISION

(125) In the interests of sound administration, a period should be fixed within which the interested parties
may make their views known in writing and request a hearing. Furthermore, it should be stated that
the findings concerning the imposition of duties made for the purposes of this Regulation are provi-
sional and may have to be reconsidered for the purposes of any definitive measures,

HAS ADOPTED THIS REGULATION:

Article 1

1. A provisional anti-dumping duty is hereby imposed on imports of silicon with a silicon content less
than 99,99 % by weight, falling within CN code 2804 69 00, originating in Russia.

2. The rate of the provisional duty applicable to the net free-at-Community-frontier price, before duty,
for products produced by the following manufacturers shall be as follows:

Manufacturer Rate of duty
%

TARIC additional
code

OJSC Bratsk Aluminium Plant, Bratsk, Irkutsk Region, Russia (belonging to the
RUSAL Holding Group) 24,0 A464

SKU LLC, Sual-Kremny-Ural, Kamensk, Ural Region, Russia and ZAO Kremny,
Irkutsk, Irkutsk Region, Russia, both belonging to the SUAL Holding Group 25,2 A465

All others 25,2 A999

3. Unless otherwise specified, the provisions in force concerning customs duties shall apply.

4. The release for free circulation in the Community of the product referred to in paragraph 1 shall be
subject to the provisions of a security equivalent to the amount of the provisional duty.

Article 2

1. Without prejudice to Article 20 of Regulation (EC) No 384/96, the interested parties may make their
views known in writing and apply to be heard orally by the Commission within one month of the date of
entry into force of this Regulation.

2. Pursuant to Article 21(4) of Regulation (EC) No 384/96, the parties concerned may comment on the
application of this Regulation within one month of its entry into force.
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Article 3

This Regulation shall enter into force on the day following that of its publication in the Official Journal of
the European Union.

Article 1 of this Regulation shall apply for a period of six months.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 10 July 2003.

For the Commission
Pascal LAMY

Member of the Commission
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COMMISSION REGULATION (EC) No 1236/2003
of 10 July 2003

amending Regulation (EC) No 950/2003 as regards the aid for pears for processing for the
marketing year 2003/04

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Council Regulation (EC) No 2201/96 of 28
October 1996 on the common organisation of the markets in
processed fruit and vegetable products (1), as last amended by
Commission Regulation (EC) No 453/2002 (2), and in particular
Article 6(1) thereof,

Whereas:

(1) Article 2(3) of Commission Regulation (EC) No 449/
2001 of 2 March 2001 laying down detailed rules for
applying Council Regulation (EC) No 2201/96 as regards
the aid scheme for products processed from fruit and
vegetables (3), as last amended by Regulation (EC) No
1426/2002 (4), requires the Commission to publish the
aid rates to be applied for peaches and pears after
checking compliance with the thresholds set in Annex
III to Regulation (EC) No 2201/96.

(2) The aid for peaches and pears for the 2003/04
marketing year was fixed and published in Commission
Regulation (EC) No 950/2003 of 28 May 2003 setting
for the marketing year 2003/04 the aid for peaches and
pears for processing under Council Regulation (EC) No
2201/96 (5).

(3) After the publication of Regulation (EC) No 950/2003, a
Member State authorities have notified to the Commis-
sion that the data provided as regards the amount of
pears for processing during the 2002/03 marketing year
were not complete. They have since provided the
complete data.

(4) The aid for pears for the 2003/04 should be recalculated
according to the correct data taking into account that
the aid rate to be applied for 2003/04 must be reduced
according to the individual threshold overrun as adjusted
by allocation of the unprocessed quantities as specified

in the third subparagraph of Article 5(2) of Regulation
(EC) No 2201/96 for each of the Member States
concerned.

(5) Regulation (EC) No 950/2003 should be amended
following the new calculation of the level of aid.

(6) The measures provided for in this Regulation are in
accordance with the opinion of the Management
Committee for Processed Fruit and Vegetables,

HAS ADOPTED THIS REGULATION:

Article 1

Article 1 of Regulation (EC) No 950/2003 is replaced by the
following:

‘Article 1

For the marketing year 2003/04 the aid under Article 2 of
Regulation (EC) No 2201/96 shall be:

(a) peaches: EUR 47,70/tonne

(b) pears:

— EUR 71,55/tonne in Greece,

— EUR 158,08/tonne in Spain,

— EUR 151,00/tonne in France,

— EUR 116,09/tonne in Italy,

— EUR 161,70/tonne in the Netherlands,

— EUR 161,70/tonne in Austria,

— EUR 161,70/tonne in Portugal.’

Article 2

This Regulation shall enter into force on the third day
following that of its publication in the Official Journal of the
European Union.

It shall apply to the marketing year 2003/04.
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This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 10 July 2003.

For the Commission
Franz FISCHLER

Member of the Commission
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COMMISSION REGULATION (EC) No 1237/2003
of 10 July 2003

concerning tenders notified in response to the invitation to tender for the export of barley issued
in Regulation (EC) No 936/2003

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Council Regulation (EEC) No 1766/92 of 30
June 1992 on the common organisation of the market in
cereals (1), as last amended by Regulation (EC) No 1104/
2003 (2),

Having regard to Commission Regulation (EC) No 1501/95 of
29 June 1995 laying down certain detailed rules for the appli-
cation of Council Regulation (EEC) No 1766/92 on the
granting of export refunds on cereals and the measures to be
taken in the event of disturbance on the market for cereals (3),
as last amended by Regulation (EC) No 1163/2002 (4), as
amended by Regulation (EC) No 1324/2002 (5), and in parti-
cular Article 4 thereof,

Whereas:

(1) An invitation to tender for the refund for the export of
barley to certain third countries was opened pursuant to
Commission Regulation (EC) No 936/2003 (6).

(2) Article 7 of Regulation (EC) No 1501/95, allows the
Commission to decide, in accordance with the procedure
laid down in Article 23 of Regulation (EEC) No 1766/92
and on the basis of the tenders notified, to make no
award.

(3) On the basis of the criteria laid down in Article 1 of
Regulation (EC) No 1501/95 a maximum refund should
not be fixed.

(4) The measures provided for in this Regulation are in
accordance with the opinion of the Management
Committee for Cereals,

HAS ADOPTED THIS REGULATION:

Article 1

No action shall be taken on the tenders notified from 4 to 10
July 2003 in response to the invitation to tender for the refund
for the export of barley issued in Regulation (EC) No 936/
2003.

Article 2

This Regulation shall enter into force on 11 July 2003.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 10 July 2003.

For the Commission
Franz FISCHLER

Member of the Commission
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COMMISSION REGULATION (EC) No 1238/2003
of 10 July 2003

concerning tenders notified in response to the invitation to tender for the export of rye issued in
Regulation (EC) No 935/2003

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Council Regulation (EEC) No 1766/92 of 30
June 1992 on the common organisation of the market in
cereals (1), as last amended by Regulation (EC) No 1104/
2003 (2),

Having regard to Commission Regulation (EC) No 1501/95 of
29 June 1995 laying down certain detailed rules for the appli-
cation of Council Regulation (EEC) No 1766/92 on the
granting of export refunds on cereals and the measures to be
taken in the event of disturbance on the market for cereals (3),
as last amended by Regulation (EC) No 1163/2002 (4), as
amended by Regulation (EC) No 1324/2002 (5), and in parti-
cular Article 7 thereof,

Whereas:

(1) An invitation to tender for the refund for the export of
rye to certain third countries was opened pursuant to
Commission Regulation (EC) No 935/2003 (6).

(2) Article 7 of Regulation (EC) No 1501/95 allows the
Commission to decide, in accordance with the procedure
laid down in Article 23 of Regulation (EEC) No 1766/92
and on the basis of the tenders notified, to make no
award.

(3) On the basis of the criteria laid down in Article 1 of
Regulation (EC) No 1501/95 a maximum refund should
not be fixed.

(4) The measures provided for in this Regulation are in
accordance with the opinion of the Management
Committee for Cereals,

HAS ADOPTED THIS REGULATION:

Article 1

No action shall be taken on the tenders notified from 4 to 10
July 2003 in response to the invitation to tender for the refund
for the export of rye issued in Regulation (EC) No 935/2003.

Article 2

This Regulation shall enter into force on 11 July 2003.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 10 July 2003.

For the Commission
Franz FISCHLER

Member of the Commission
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COMMISSION REGULATION (EC) No 1239/2003
of 10 July 2003

concerning tenders notified in response to the invitation to tender for the export of common
wheat issued in Regulation (EC) No 934/2003

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Council Regulation (EEC) No 1766/92 of 30
June 1992 on the common organisation of the market in
cereals (1), as last amended by Regulation (EC) No 1104/
2003 (2),

Having regard to Commission Regulation (EC) No 1501/95 of
29 June 1995 laying down certain detailed rules for the appli-
cation of Council Regulation (EEC) No 1766/92 on the
granting of export refunds on cereals and the measures to be
taken in the event of disturbance on the market for cereals (3),
as last amended by Regulation (EC) No 1163/2002 (4), as
amended by Regulation (EC) No 1324/2002 (5), and in parti-
cular Article 4 thereof,

Whereas:

(1) An invitation to tender for the refund for the export of
common wheat to certain third countries was opened
pursuant to Commission Regulation (EC) No 934/
2003 (6).

(2) Article 7 of Regulation (EC) No 1501/95 allows the
Commission to decide, in accordance with the procedure
laid down in Article 23 of Regulation (EEC) No 1766/92
and on the basis of the tenders notified, to make no
award.

(3) On the basis of the criteria laid down in Article 1 of
Regulation (EC) No 1501/95 a maximum refund should
not be fixed.

(4) The measures provided for in this Regulation are in
accordance with the opinion of the Management
Committee for Cereals,

HAS ADOPTED THIS REGULATION:

Article 1

No action shall be taken on the tenders notified from 4 to 10
July 2003 in response to the invitation to tender for the refund
for the export of common wheat issued in Regulation (EC) No
934/2003.

Article 2

This Regulation shall enter into force on 11 July 2003.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 10 July 2003.

For the Commission
Franz FISCHLER

Member of the Commission
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COMMISSION REGULATION (EC) No 1240/2003
of 10 July 2003

fixing the maximum reduction in the duty on sorghum imported in connection with the invitation
to tender issued in Regulation (EC) No 699/2003

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Council Regulation (EEC) No 1766/92 of 30
June 1992 on the common organisation of the market in
cereals (1), as last amended by Regulation (EC) No 1104/
2003 (2), and in particular Article 12(1) thereof,

Whereas:

(1) An invitation to tender for the maximum reduction in
the duty on sorghum imported into Spain was opened
pursuant to Commission Regulation (EC) No 699/
2003 (3).

(2) Pursuant to Article 5 of Commission Regulation (EC) No
1839/95 (4), as last amended by Regulation (EC) No
2235/2000 (5), the Commission, acting under the proce-
dure laid down in Article 23 of Regulation (EEC) No
1766/92, may decide to fix a maximum reduction in the
import duty. In fixing this maximum the criteria
provided for in Articles 6 and 7 of Regulation (EC) No
1839/95 must be taken into account. Whereas a
contract is awarded to any tenderer whose tender is
equal to or less than the maximum reduction in the
duty.

(3) The application of the abovementioned criteria to the
current market situation for the cereal in question results
in the maximum reduction in the import duty being
fixed at the amount specified in Article 1.

(4) The measures provided for in this Regulation are in
accordance with the opinion of the Management
Committee for Cereals,

HAS ADOPTED THIS REGULATION:

Article 1

For tenders notified from 4 to 10 July 2003, pursuant to the
invitation to tender issued in Regulation (EC) No 699/2003,
the maximum reduction in the duty on sorghum imported shall
be 38,95 EUR/t and be valid for a total maximum quantity of
80 000 t.

Article 2

This Regulation shall enter into force on 11 July 2003.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 10 July 2003.

For the Commission
Franz FISCHLER

Member of the Commission

11.7.2003L 173/40 Official Journal of the European UnionEN

(1) OJ L 181, 1.7.1992, p. 21.
(2) OJ L 158, 27.6.2003, p. 1.
(3) OJ L 99, 17.4.2003, p. 29.
(4) OJ L 177, 28.7.1995, p. 4.
(5) OJ L 256, 10.10.2000, p. 13.



COMMISSION REGULATION (EC) No 1241/2003
of 10 July 2003

on the issue of system B export licences in the fruit and vegetables sector (oranges)

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Council Regulation (EC) No 2200/96 of 28
October 1996 on the common organisation of the market in
fruit and vegetables (1), as last amended by Commission Regula-
tion (EC) No 47/2003 (2),

Having regard to Commission Regulation (EC) No 1961/2001
of 8 October 2001 on detailed rules for implementing Council
Regulation (EC) No 2200/96 as regards export refunds on fruit
and vegetables (3), as last amended by Regulation (EC) No
1176/2002 (4), and in particular Article 6(6) thereof,

Whereas:

(1) Commission Regulation (EC) No 1061/2003 (5) fixes the
indicative quantities for which system B export licences
may be issued.

(2) In the light of the information available to the Commis-
sion today, there is a risk that the indicative quantities
laid down for the current export period for oranges will

shortly be exceeded. This overrun will prejudice the
proper working of the export refund scheme in the fruit
and vegetables sector.

(3) To avoid this situation, applications for system B licences
for oranges after 10 July 2003 should be rejected until
the end of the current export period,

HAS ADOPTED THIS REGULATION:

Article 1

Applications for system B export licences for oranges submitted
pursuant to Article 1 of Regulation (EC) No 1061/2003, export
declarations for which are accepted after 10 July 2003 and
before 17 September 2003, are hereby rejected.

Article 2

This Regulation shall enter into force on 11 July 2003.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 10 July 2003.

For the Commission
J. M. SILVA RODRÍGUEZ

Agriculture Director-General
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COMMISSION REGULATION (EC) No 1242/2003
of 10 July 2003

on the issue of import licences for high-quality fresh, chilled or frozen beef and veal

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Commission Regulation (EC) No 936/97 of
27 May 1997 opening and providing for the administration of
tariff quotas for high-quality fresh, chilled and frozen beef and
for frozen buffalo meat (1), as last amended by Regulation (EC)
No 649/2003 (2),

Whereas:

(1) Regulation (EC) No 936/97 provides in Articles 4 and 5
the conditions for applications and for the issue of
import licences for meat referred to in Article 2(f).

(2) Article 2(f) of Regulation (EC) No 936/97 fixes the
amount of high-quality fresh, chilled or frozen beef and
veal originating in and imported from the United States
of America and Canada which may be imported on
special terms for the period 1 July 2003 to 30 June
2004 at 11 500 t.

(3) It should be recalled that licences issued pursuant to this
Regulation will, throughout the period of validity, be
open for use only in so far as provisions on health
protection in force permit,

HAS ADOPTED THIS REGULATION:

Article 1

1. All applications for import licences from 1 to 5 July
2003 for high-quality fresh, chilled or frozen beef and veal as
referred to in Article 2(f) of Regulation (EC) No 936/97 shall be
granted in full.

2. Applications for licences may be submitted, in accordance
with Article 5 of Regulation (EC) No 936/97, during the first
five days of August 2003 for 1 799,667 t.

Article 2

This Regulation shall enter into force on 11 July 2003.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 10 July 2003.

For the Commission
J. M. SILVA RODRÍGUEZ

Agriculture Director-General
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COMMISSION REGULATION (EC) No 1243/2003
of 10 July 2003

determining the world market price for unginned cotton

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Protocol 4 on cotton, annexed to the Act of
Accession of Greece, as last amended by Council Regulation
(EC) No 1050/2001 (1),

Having regard to Council Regulation (EC) No 1051/2001 of 22
May 2001 on production aid for cotton (2), and in particular
Article 4 thereof,

Whereas:

(1) In accordance with Article 4 of Regulation (EC) No
1051/2001, a world market price for unginned cotton is
to be determined periodically from the price for ginned
cotton recorded on the world market and by reference
to the historical relationship between the price recorded
for ginned cotton and that calculated for unginned
cotton. That historical relationship has been established
in Article 2(2) of Commission Regulation (EC) No 1591/
2001 of 2 August 2001 (3), as amended by Regulation
(EC) No 1486/2002 (4). Where the world market price
cannot be determined in this way, it is to be based on
the most recent price determined.

(2) In accordance with Article 5 of Regulation (EC) No
1051/2001, the world market price for unginned cotton
is to be determined in respect of a product of specific
characteristics and by reference to the most favourable

offers and quotations on the world market among those
considered representative of the real market trend. To
that end, an average is to be calculated of offers and
quotations recorded on one or more European
exchanges for a product delivered cif to a port in the
Community and coming from the various supplier coun-
tries considered the most representative in terms of
international trade. However, there is provision for
adjusting the criteria for determining the world market
price for ginned cotton to reflect differences justified by
the quality of the product delivered and the offers and
quotations concerned. Those adjustments are specified in
Article 3(2) of Regulation (EC) No 1591/2001.

(3) The application of the above criteria gives the world
market price for unginned cotton determined herein-
after,

HAS ADOPTED THIS REGULATION:

Article 1

The world price for unginned cotton as referred to in Article 4
of Regulation (EC) No 1051/2001 is hereby determined as
equalling EUR 28,289/100 kg.

Article 2

This Regulation shall enter into force on 11 July 2003.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 10 July 2003.

For the Commission
J. M. SILVA RODRÍGUEZ

Agriculture Director-General
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CORRIGENDA

Corrigendum to Decision No 185 of 27 June 2002 amending Decision No 153 of 7 October 1993 (form E 108)
and Decision No 170 of 11 June 1998 (compilation of the lists provided for in Article 94(4) of Council Regula-

tion (EEC) No 574/72 of 21 March 1972

(Official Journal of the European Union L 55 of 1 March 2003)

On page 75, in the Annex, point (b)(ii) should read as follows:

‘(ii) in point 4 the existing paragraphs (d) and (e) becomes (e) and (f), and a new paragraph (d) is added as follows:

“(d) the date of suspension or withdrawal of entitlement notified by the institution of the place of residence to
the competent institution. This date shall be stated on form E 108 and shall be the date on which form E
121 ceases to apply.”;’.
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