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I

(Acts whose publication is obligatory)

COMMISSION REGULATION (EC) No 1908/2005

of 23 November 2005

establishing the standard import values for determining the entry price of certain fruit and
vegetables

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Commission Regulation (EC) No 3223/94 of
21 December 1994 on detailed rules for the application of the
import arrangements for fruit and vegetables (1), and in
particular Article 4(1) thereof,

Whereas:

(1) Regulation (EC) No 3223/94 lays down, pursuant to the
outcome of the Uruguay Round multilateral trade nego-
tiations, the criteria whereby the Commission fixes the

standard values for imports from third countries, in
respect of the products and periods stipulated in the
Annex thereto.

(2) In compliance with the above criteria, the standard
import values must be fixed at the levels set out in the
Annex to this Regulation,

HAS ADOPTED THIS REGULATION:

Article 1

The standard import values referred to in Article 4 of Regu-
lation (EC) No 3223/94 shall be fixed as indicated in the Annex
hereto.

Article 2

This Regulation shall enter into force on 24 November 2005.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 23 November 2005.

For the Commission
J. M. SILVA RODRÍGUEZ

Director-General for Agriculture and
Rural Development
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ANNEX

to Commission Regulation of 23 November 2005 establishing the standard import values for determining the
entry price of certain fruit and vegetables

(EUR/100 kg)

CN code Third country code (1) Standard import value

0702 00 00 204 37,4
999 37,4

0707 00 05 052 87,0
204 41,3
999 64,2

0709 90 70 052 111,2
204 70,6
999 90,9

0805 20 10 204 61,0
624 63,3
999 62,2

0805 20 30, 0805 20 50, 0805 20 70,
0805 20 90

052 65,7
624 95,2
999 80,5

0805 50 10 052 68,1
388 74,2
999 71,2

0808 10 80 388 71,6
400 101,1
404 101,2
720 75,6
999 87,4

0808 20 50 052 70,3
400 99,0
720 54,2
999 74,5

(1) Country nomenclature as fixed by Commission Regulation (EC) No 750/2005 (OJ L 126, 19.5.2005, p. 12). Code ‘999’ stands for ‘of
other origin’.
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COMMISSION REGULATION (EC) No 1909/2005

of 23 November 2005

closing the invitation to tender for the reduction in the duty on maize imported into Spain from
third countries

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Council Regulation (EC) No 1784/2003 of
29 September 2003 on the common organisation of the
market in cereals (1), and in particular Article 12(1) thereof,

Whereas:

(1) In accordance with the Community’s international obli-
gations within the framework of the Uruguay Round
multilateral negotiations (2), conditions must be laid
down for importing a certain quantity of maize into
Spain.

(2) Commission Regulation (EC) No 1839/95 of 26 July
1995 laying down detailed rules for the application of
tariff quotas for imports of maize and sorghum into
Spain and imports of maize into Portugal (3) provides
for the booking of imports of certain substitute
products, referred to in Article 2 thereof, to ensure
compliance with the quantities laid down under these
quotas.

(3) Commission Regulation (EC) No 1808/2005 (4) opened
an invitation to tender for the reduction in the duty on
maize imported into Spain from third countries.

(4) As the annual quantity for this quota laid down in Article
1 of Regulation (EC) No 1839/95 has been reached, the
invitation to tender should be closed and Regulation (EC)
No 1808/2005 should be repealed.

(5) The measures provided for in this Regulation are in
accordance with the opinion of the Management
Committee for Cereals,

HAS ADOPTED THIS REGULATION:

Article 1

1. The invitation to tender for the reduction in the duty
referred to in Article 12(2) of Regulation (EC) No 1784/2003
on maize imported into Spain, opened by Regulation (EC) No
1808/2005, is hereby closed.

2. Regulation (EC) No 1808/2005 is hereby repealed.

Article 2

This Regulation shall enter into force on the day of its publi-
cation in the Official Journal of the European Union.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 23 November 2005.

For the Commission
Mariann FISCHER BOEL

Member of the Commission
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(1) OJ L 270, 21.10.2003, p. 78. Regulation as amended by
Commission Regulation (EC) No 1154/2005 (OJ L 187,
19.7.2005, p. 11).

(2) OJ L 336, 23.12.1994, p. 22.
(3) OJ L 177, 28.7.1995, p. 4. Regulation as last amended by Regu-

lation (EC) No 1558/2005 (OJ L 249, 24.9.2005, p. 6). (4) OJ L 291, 5.11.2005, p. 3.



COMMISSION REGULATION (EC) No 1910/2005

of 8 November 2005

amending Regulation (EC) No 1725/2003 adopting certain international accounting standards in
accordance with Regulation (EC) No 1606/2002 of the European Parliament and of the Council,
as regards International Financial Reporting Standard 1 and 6, IASs 1, 16, 19, 24, 38, and 39,

International Financial Reporting Interpretations Committee’s Interpretations 4 and 5

(Text with EEA relevance)

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Regulation (EC) No 1606/2002 of the
European Parliament and of the Council of 19 July 2002 on
the application of international accounting standards (1), and in
particular Article 3(1) thereof,

Whereas:

(1) By Commission Regulation (EC) No 1725/2003 (2)
certain international standards and interpretations that
were extant at 14 September 2002 were adopted,
including International Accounting Standard (IAS) 19
Employee benefits.

(2) On 9 December 2004, the International Accounting
Standards Board (IASB) published International Financial
Reporting Standard (IFRS) 6 Exploration for and evaluation
of mineral resources, hereinafter ‘IFRS 6’, as an interim
solution to enable entities within this sector to comply
with IFRSs without the need for major changes to
accounting practice. IFRS 6 permits entities that incur
exploration and evaluation expenditure exemptions
from some of the requirements of other IFRSs. In
specified circumstances, such entities are allowed to
continue with their existing accounting treatment for
exploration and evaluation expenditure. IFRS 6 includes
further guidance on the impairment indicators for
exploration and evaluation assets and the impairment
testing of such assets.

(3) On 16 December 2004 the IASB issued an amendment
to IAS 19 Employee benefits. It introduces a further option
regarding the recognition of actuarial gains and losses for
defined benefit pension plans. It now allows actuarial
gains and losses to be recognised, in full, in a
statement of recognised income and expense outside
the income statement, that is, actuarial gains and losses
can be recognised directly in equity. The amendment also
specifies how group entities should account for defined

benefit group plans in their separate financial statements
and requires additional disclosures.

(4) On 2 December 2004 the International Financial
Reporting Interpretations Committee (IFRIC) published
IFRIC Interpretation 4 Determining whether an arrangement
contains a lease, hereinafter ‘IFRIC 4’. IFRIC 4 sets out
criteria for determining whether an arrangement is, or
contains, a lease, for example some take-or-pay
contracts. IFRIC 4 clarifies under which circumstances
these arrangements that do not take the legal form of
a lease should, nonetheless, be accounted for in
accordance with IAS 17 Leases.

(5) On 16 December 2004 the International Financial
Reporting Interpretations Committee (IFRIC) published
IFRIC Interpretation 5 Rights to interests arising from
decommissioning, restoration and environmental funds, here-
inafter ‘IFRIC 5’. IFRIC 5 sets out how a contributor
should account for its interest in a fund and how a
contributor should account for additional contributions.

(6) The consultation with technical experts in the field
confirm that IFRS 6, IAS 19, and IFRIC 4 and 5 meet
the technical criteria for adoption set out in Article 3(2)
of Regulation (EC) No 1606/2002.

(7) The adoption of IFRS 6, IAS 19, IFRIC 4 and 5 implies,
by way of consequence, amendments to IFRS 1 First-time
Adoption of International Financial Reporting Standards, IAS
1 Presentation of Financial Statements, IAS 16 Property, Plant
and Equipment, IAS 24 Related Party Disclosures, IAS 38
Intangible Assets and IAS 39 Financial Instruments: Recog-
nition and Measurement in order to ensure consistency
between international accounting standards.

(8) Regulation (EC) No 1725/2003 should therefore be
amended accordingly.

(9) The measures provided for in this Regulation are in
accordance with the opinion of the Accounting Regu-
latory Committee,
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HAS ADOPTED THIS REGULATION:

Article 1

Annex to Regulation (EC) No 1725/2003 is amended as
follows:

1. International Financial Reporting Standard (IFRS) 6
Exploration for and evaluation of mineral resources is inserted
as set out in the Annex to this Regulation;

2. IAS 19 Employee benefits is amended in accordance with
Amendment to IAS as set out in the Annex to this Regu-
lation;

3. International Financial Reporting Interpretations Committee’s
Interpretation (IFRIC Interpretation) 4 Determining whether an
arrangement contains a lease is inserted as set out in the Annex
to this Regulation;

4. IFRIC Interpretation 5 Rights to interests arising from decom-
missioning, restoration and environmental funds is inserted as set
out in the Annex to this Regulation;

5. International Financial Reporting Standard (IFRS) 1, IAS 16
and IAS 38 are amended in accordance with Appendix B of
IFRS 6 as set out in the Annex to this Regulation;

6. IFRS 1, IAS 1 and IAS 24 are amended in accordance with
Appendix F of Amendment to IAS 19 as set out in the
Annex to this Regulation;

7. IFRS 1 is amended in accordance with the Appendix of
IFRIC 4 as set out in the Annex to this Regulation;

8. IAS 39 is amended in accordance with the Appendix of
IFRIC 5 as set out in the Annex to this Regulation.

Article 2

Each company shall apply the standards and interpretations set
out in the Annex as from the commencement date of its 2006
financial year, at the latest.

Article 3

This Regulation shall enter into force on the third day following
its publication in the Official Journal of the European Union.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 8 November 2005.

For the Commission
Charlie McCREEVY

Member of the Commission
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ANNEX

INTERNATIONAL FINANCIAL REPORTING STATNDARDS

IFRS 6 International Financial Reporting Standard (IFRS) 6 Exploration for and evaluation of mineral
resources

IAS 19 Amendment to IAS 19 Employee benefits

IFRIC 4 IFRIC Interpretation 4 Determining whether an arrangement contains a lease

IFRIC 5 IFRIC Interpretation 5 Rights to interests arising from decommissioning, restoration and environ-
mental funds

Reproduction allowed within the European Economic Area. All existing rights reserved outside the EEA, with
the exception of the right to reproduce for the purposes of personal use or other fair dealing. Further infor-
mation can be obtained from the IASB at www.iasb.org
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INTERNATIONAL FINANCIAL REPORTING STANDARD 6

Exploration for and evaluation of mineral resources

OBJECTIVE

1. The objective of this IFRS is to specify the financial reporting for the exploration for and evaluation of mineral resources.

2. In particular, the IFRS requires:

(a) limited improvements to existing accounting practices for exploration and evaluation expenditures.

(b) entities that recognise exploration and evaluation assets to assess such assets for impairment in accordance with this
IFRS and measure any impairment in accordance with IAS 36 Impairment of Assets.

(c) disclosures that identify and explain the amounts in the entity’s financial statements arising from the exploration
for and evaluation of mineral resources and help users of those financial statements understand the amount,
timing and certainty of future cash flows from any exploration and evaluation assets recognised.

SCOPE

3. An entity shall apply the IFRS to exploration and evaluation expenditures that it incurs.

4. The IFRS does not address other aspects of accounting by entities engaged in the exploration for and evaluation of
mineral resources.

5. An entity shall not apply the IFRS to expenditures incurred:

(a) before the exploration for and evaluation of mineral resources, such as expenditures incurred before the entity has
obtained the legal rights to explore a specific area.

(b) after the technical feasibility and commercial viability of extracting a mineral resource are demonstrable.

RECOGNITION OF EXPLORATION AND EVALUATION ASSETS

Temporary exemption from IAS 8 paragraphs 11 and 12

6. When developing its accounting policies, an entity recognising exploration and evaluation assets shall apply
paragraph 10 of IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors.

7. Paragraphs 11 and 12 of IAS 8 specify sources of authoritative requirements and guidance that management is
required to consider in developing an accounting policy for an item if no IFRS applies specifically to that item.
Subject to paragraphs 9 and 10 below, this IFRS exempts an entity from applying those paragraphs to its accounting
policies for the recognition and measurement of exploration and evaluation assets.

MEASUREMENT OF EXPLORATION AND EVALUATION ASSETS

Measurement at recognition

8. Exploration and evaluation assets shall be measured at cost.
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Elements of cost of exploration and evaluation assets

9. An entity shall determine a policy specifying which expenditures are recognised as exploration and evaluation assets
and apply the policy consistently. In making this determination, an entity considers the degree to which the
expenditure can be associated with finding specific mineral resources. The following are examples of expenditures
that might be included in the initial measurement of exploration and evaluation assets (the list is not exhaustive):

(a) acquisition of rights to explore;

(b) topographical, geological, geochemical and geophysical studies;

(c) exploratory drilling;

(d) trenching;

(e) sampling; and

(f) activities in relation to evaluating the technical feasibility and commercial viability of extracting a mineral
resource.

10. Expenditures related to the development of mineral resources shall not be recognised as exploration and evaluation
assets. The Framework and IAS 38 Intangible Assets provide guidance on the recognition of assets arising from
development.

11. In accordance with IAS 37 Provisions, Contingent Liabilities and Contingent Assets an entity recognises any obligations
for removal and restoration that are incurred during a particular period as a consequence of having undertaken the
exploration for and evaluation of mineral resources.

Measurement after recognition

12. After recognition, an entity shall apply either the cost model or the revaluation model to the exploration and
evaluation assets. If the revaluation model is applied (either the model in IAS 16 Property, Plant and Equipment or
the model in IAS 38) it shall be consistent with the classification of the assets (see paragraph 15).

Changes in accounting policies

13. An entity may change its accounting policies for exploration and evaluation expenditures if the change
makes the financial statements more relevant to the economic decision-making needs of users and no less
reliable, or more reliable and no less relevant to those needs. An entity shall judge relevance and reliability
using the criteria in IAS 8.

14. To justify changing its accounting policies for exploration and evaluation expenditures, an entity shall demonstrate
that the change brings its financial statements closer to meeting the criteria in IAS 8, but the change need not achieve
full compliance with those criteria.

PRESENTATION

Classification of exploration and evaluation assets

15. An entity shall classify exploration and evaluation assets as tangible or intangible according to the nature of the assets
acquired and apply the classification consistently.

16. Some exploration and evaluation assets are treated as intangible (e.g. drilling rights), whereas others are tangible (e.g.
vehicles and drilling rigs). To the extent that a tangible asset is consumed in developing an intangible asset, the
amount reflecting that consumption is part of the cost of the intangible asset. However, using a tangible asset to
develop an intangible asset does not change a tangible asset into an intangible asset.
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Reclassification of exploration and evaluation assets

17. An exploration and evaluation asset shall no longer be classified as such when the technical feasibility and
commercial viability of extracting a mineral resource are demonstrable. Exploration and evaluation assets shall be
assessed for impairment, and any impairment loss recognised, before reclassification.

IMPAIRMENT

Recognition and measurement

18. Exploration and evaluation assets shall be assessed for impairment when facts and circumstances suggest
that the carrying amount of an exploration and evaluation asset may exceed its recoverable amount. When
facts and circumstances suggest that the carrying amount exceeds the recoverable amount, an entity shall
measure, present and disclose any resulting impairment loss in accordance with IAS 36, except as provided
by paragraph 21 below.

19. For the purposes of exploration and evaluation assets only, paragraph 20 of this IFRS shall be applied rather than
paragraphs 8 to 17 of IAS 36 when identifying an exploration and evaluation asset that may be impaired. Paragraph
20 uses the term ‘assets’ but applies equally to separate exploration and evaluation assets or a cash-generating unit.

20. One or more of the following facts and circumstances indicate that an entity should test exploration and evaluation
assets for impairment (the list is not exhaustive):

(a) the period for which the entity has the right to explore in the specific area has expired during the period or will
expire in the near future, and is not expected to be renewed;

(b) substantive expenditure on further exploration for and evaluation of mineral resources in the specific area is
neither budgeted nor planned;

(c) exploration for and evaluation of mineral resources in the specific area have not led to the discovery of
commercially viable quantities of mineral resources and the entity has decided to discontinue such activities in
the specific area;

(d) sufficient data exist to indicate that, although a development in the specific area is likely to proceed, the carrying
amount of the exploration and evaluation asset is unlikely to be recovered in full from successful development or
by sale.

In any such case, or similar cases, the entity shall perform an impairment test in accordance with IAS 36. Any
impairment loss is recognised as an expense in accordance with IAS 36.

Specifying the level at which exploration and evaluation assets are assessed for impairment

21. An entity shall determine an accounting policy for allocating exploration and evaluation assets to cash-
generating units or groups of cash-generating units for the purpose of assessing such assets for impairment.
Each cash-generating unit or group of units to which an exploration and evaluation asset is allocated shall
not be larger than a segment based on either the entity’s primary or secondary reporting format determined
in accordance with IAS 14 Segment Reporting.

22. The level identified by the entity for the purposes of testing exploration and evaluation assets for impairment may
comprise one or more cash-generating units.
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DISCLOSURE

23. An entity shall disclose information that identifies and explains the amounts recognised in its financial
statements arising from the exploration for and evaluation of mineral resources.

24. To comply with paragraph 23, an entity shall disclose:

(a) its accounting policies for exploration and evaluation expenditures including the recognition of exploration and
evaluation assets;

(b) the amounts of assets, liabilities, income and expense and operating and investing cash flows arising from the
exploration for and evaluation of mineral resources.

25. An entity shall treat exploration and evaluation assets as a separate class of assets and make the disclosures required
by either IAS 16 or IAS 38 consistent with how the assets are classified.

EFFECTIVE DATE

26. An entity shall apply this IFRS for annual periods beginning on or after 1 January 2006. Earlier application
is encouraged. If an entity applies the IFRS for a period beginning before 1 January 2006, it shall disclose
that fact.

TRANSITIONAL PROVISIONS

27. If it is impracticable to apply a particular requirement of paragraph 18 to comparative information that relates to
annual periods beginning before 1 January 2006, an entity shall disclose that fact. IAS 8 explains the term
‘impracticable’.
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Appendix A

Defined terms

This appendix is an integral part of the IFRS.

exploration and evaluation assets Exploration and evaluation expenditures recognised as
assets in accordance with the entity’s accounting policy.

exploration and evaluation expenditures Expenditures incurred by an entity in connection with the
exploration for and evaluation of mineral resources
before the technical feasibility and commercial viability of
extracting a mineral resource are demonstrable.

exploration for and evaluation of mineral resources The search for mineral resources, including minerals, oil,
natural gas and similar non-regenerative resources after the
entity has obtained legal rights to explore in a specific area,
as well as the determination of the technical feasibility and
commercial viability of extracting the mineral resource.
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Appendix B

Amendments to other IFRSs

The amendments in this appendix shall be applied for annual periods beginning on or after 1 January 2006. If an entity applies this
IFRS for an earlier period, these amendments shall be applied for that earlier period.

B1. In IFRS 1 First-time Adoption of International Financial Reporting Standards, a heading and paragraph 36B are added as
follows:

Exemption from the requirement to provide comparative disclosures for IFRS 6

36B An entity that adopts IFRSs before 1 January 2006 and chooses to adopt IFRS 6 Exploration for and Evaluation of
Mineral Resources before 1 January 2006 need not present the disclosures required by IFRS 6 for comparative
periods in its first IFRS financial statements.

B2. In IAS 16 Property, Plant and Equipment (as revised in 2003 and amended by IFRS 5 Non-current Assets Held for Sale
and Discontinued Operations), paragraph 3 is amended to read as follows:

3. This Standard does not apply to:

(a) property, plant and equipment classified as held for sale in accordance with IFRS 5 Non-current Assets Held for
Sale and Discontinued Operations;

(b) biological assets related to agricultural activity (see IAS 41 Agriculture);

(c) the recognition and measurement of exploration and evaluation assets (see IFRS 6 Exploration for and Evaluation
of Mineral Resources); or

(d) mineral rights and mineral reserves such as oil, natural gas and similar non-regenerative resources.

However, this Standard applies to property, plant and equipment used to develop or maintain the assets described
in (b) to (d).

B3. In IAS 38 Intangible Assets (as revised in 2004), paragraph 2 is amended to read as follows:

2. This Standard shall be applied in accounting for intangible assets, except:

(a) intangible assets that are within the scope of another Standard;

(b) financial assets, as defined in IAS 39 Financial Instruments: Recognition and Measurement;

(c) the recognition and measurement of exploration and evaluation assets (see IFRS 6 Exploration for and
Evaluation of Mineral Resources); and

(d) expenditure on the development and extraction of minerals, oil, natural gas and similar non-regenerative
resources.
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Amendment to IAS 19 Employee benefits

Multi-employer plans

Paragraph 32A and the illustrative example are added and paragraph 35 is moved and renumbered 32B, as follows.

32A. There may be a contractual agreement between the multi-employer plan and its participants that determines how
the surplus in the plan will be distributed to the participants (or the deficit funded). A participant in a multi-
employer plan with such an agreement that accounts for the plan as a defined contribution plan in accordance
with paragraph 30 shall recognise the asset or liability that arises from the contractual agreement and the resulting
income or expense in profit or loss.

Example illustrating paragraph 32A

An entity participates in a multi-employer defined benefit plan that does not prepare plan valuations on an
IAS 19 basis. It therefore accounts for the plan as if it were a defined contribution plan. A non-IAS 19
funding valuation shows a deficit of 100 million in the plan. The plan has agreed under contract a schedule of
contributions with the participating employers in the plan that will eliminate the deficit over the next five
years. The entity’s total contributions under the contract are 8 million.

The entity recognises a liability for the contributions adjusted for the time value of money and an equal expense in profit
or loss.

32B. IAS 37 Provisions, contingent liabilities and contingent assets requires an entity to recognise, or disclose information
about, certain contingent liabilities. In the context of a multi-employer plan, a contingent liability may arise from,
for example:

(a) actuarial losses relating to other participating entities because each entity that participates in a multi-employer
plan shares in the actuarial risks of every other participating entity; or

(b) any responsibility under the terms of a plan to finance any shortfall in the plan if other entities cease to
participate.

35. [Deleted]

Defined benefit plans that share risks between various entities under common control

Paragraph 34 is amended and paragraphs 34A and 34B are added, as follows.

34. Defined benefit plans that share risks between various entities under common control, for example, a parent and
its subsidiaries, are not multi-employer plans.

34A. An entity participating in such a plan shall obtain information about the plan as a whole measured in accordance
with IAS 19 on the basis of assumptions that apply to the plan as a whole. If there is a contractual agreement or
stated policy for charging the net defined benefit cost for the plan as a whole measured in accordance with IAS 19
to individual group entities, the entity shall, in its separate or individual financial statements, recognise the net
defined benefit cost so charged. If there is no such agreement or policy, the net defined benefit cost shall be
recognised in the separate or individual financial statements of the group entity that is legally the sponsoring
employer for the plan. The other group entities shall, in their separate or individual financial statements, recognise
a cost equal to their contribution payable for the period.

34B. Participation in such a plan is a related party transaction for each individual group entity. An entity shall therefore,
in its separate or individual financial statements, make the following disclosures:

(a) the contractual agreement or stated policy for charging the net defined benefit cost or the fact that there is no
such policy.

(b) the policy for determining the contribution to be paid by the entity.
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(c) if the entity accounts for an allocation of the net defined benefit cost in accordance with paragraph 34A, all
the information about the plan as a whole in accordance with paragraphs 120-121.

(d) if the entity accounts for the contribution payable for the period in accordance with paragraph 34A, the
information about the plan as a whole required in accordance with paragraphs 120A(b) to (e), (j), (n), (o), (q)
and 121. The other disclosures required by paragraph 120A do not apply.

Recognition of the components of the defined benefit cost in profit or loss

The heading above paragraph 61 is amended and paragraph 61 is amended as follows.

Profit or loss

61. An entity shall recognise the net total of the following amounts in profit or loss, except to the extent that
another Standard requires or permits their inclusion in the cost of an asset:

(a) current service cost (see paragraphs 63 to 91);

(b) interest cost (see paragraph 82);

(c) the expected return on any plan assets (see paragraphs 105 to 107) and on any reimbursement rights (see
paragraph 104A);

(d) actuarial gains and losses, as required in accordance with the entity’s accounting policy (see paragraphs 92
to 93D);

(e) past service cost (see paragraph 96);

(f) the effect of any curtailments or settlements (see paragraphs 109 and 110); and

(g) the effect of the limit in paragraph 58(b), unless it is recognised outside profit or loss in accordance with
paragraph 93C.

Actuarial gains and losses

Paragraphs 92, 93 and 95 are amended and paragraph 93A to D are added, as follows.

92. In measuring its defined benefit liability in accordance with paragraph 54, an entity shall, subject to
paragraph 58A, recognise a portion (as specified in paragraph 93) of its actuarial gains and losses as
income or expense if the net cumulative unrecognised actuarial gains and losses at the end of the previous
reporting period exceeded the greater of:

(a) 10 % of the present value of the defined benefit obligation at that date (before deducting plan assets); and

(b) 10 % of the fair value of any plan assets at that date.

These limits shall be calculated and applied separately for each defined benefit plan.
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93. The portion of actuarial gains and losses to be recognised for each defined benefit plan is the excess determined
in accordance with paragraph 92, divided by the expected average remaining working lives of the employees
participating in that plan. However, an entity may adopt any systematic method that results in faster
recognition of actuarial gains and losses, provided that the same basis is applied to both gains and losses
and the basis is applied consistently from period to period. An entity may apply such systematic methods to
actuarial gains and losses even if they are within the limits specified in paragraph 92.

93A. If, as permitted by paragraph 93, an entity adopts a policy of recognising actuarial gains and losses in the
period in which they occur, it may recognise them outside profit or loss, in accordance with paragraphs 93B-
93D, providing it does so for:

(a) all of its defined benefit plans; and

(b) all of its actuarial gains and losses.

93B. Actuarial gains and losses recognised outside profit or loss as permitted by paragraph 93A shall be presented in a
statement of changes in equity titled ‘statement of recognised income and expense’ that comprises only the items
specified in paragraph 96 of IAS 1 (as revised in 2003). The entity shall not present the actuarial gains and losses
in a statement of changes in equity in the columnar format referred to in paragraph 101 of IAS 1 or any other
format that includes the items specified in paragraph 97 of IAS 1.

93C. An entity that recognises actuarial gains and losses in accordance with paragraph 93A shall also recognise any
adjustments arising from the limit in paragraph 58(b) outside profit or loss in the statement of recognised income
and expense.

93D. Actuarial gains and losses and adjustments arising from the limit in paragraph 58(b) that have been recognised
directly in the statement of recognised income and expense shall be recognised immediately in retained earnings.
They shall not be recognised in profit or loss in a subsequent period.

95. In the long term, actuarial gains and losses may offset one another. Therefore, estimates of post-employment
benefit obligations may be viewed as a range (or corridor) around the best estimate. An entity is permitted, but
not required, to recognise actuarial gains and losses that fall within that range. …

Disclosure

A new paragraph 120 is inserted, and paragraph 120 is renumbered 120A and, with paragraph 121, amended as
follows.

120. An entity shall disclose information that enables users of financial statements to evaluate the nature of its
defined benefit plans and the financial effects of changes in those plans during the period.

120A. An entity shall disclose the following information about defined benefit plans:

(a) the entity’s accounting policy for recognising actuarial gains and losses;

(b) a general description of the type of plan;

(c) a reconciliation of opening and closing balances of the present value of the defined benefit obligation
showing separately, if applicable, the effects during the period attributable to each of the following:

(i) current service cost,

(ii) interest cost,
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(iii) contributions by plan participants,

(iv) actuarial gains and losses,

(v) foreign currency exchange rate changes on plans measured in a currency different from the entity’s
presentation currency,

(vi) benefits paid,

(vii) past service cost,

(viii) business combinations,

(ix) curtailments and

(x) settlements.

(d) an analysis of the defined benefit obligation into amounts arising from plans that are wholly unfunded
and amounts arising from plans that are wholly or partly funded;

(e) a reconciliation of the opening and closing balances of the fair value of plan assets and of the opening and
closing balances of any reimbursement right recognised as an asset in accordance with paragraph 104A
showing separately, if applicable, the effects during the period attributable to each of the following:

(i) expected return on plan assets,

(ii) actuarial gains and losses,

(iii) foreign currency exchange rate changes on plans measured in a currency different from the entity’s
presentation currency,

(iv) contributions by the employer,

(v) contributions by plan participants,

(vi) benefits paid,

(vii) business combinations and

(viii) settlements.

(f) a reconciliation of the present value of the defined benefit obligation in (c) and the fair value of the plan
assets in (e) to the assets and liabilities recognised in the balance sheet, showing at least:

(i) the net actuarial gains or losses not recognised in the balance sheet (see paragraph 92),

(ii) the past service cost not recognised in the balance sheet (see paragraph 96),

(iii) any amount not recognised as an asset, because of the limit in paragraph 58(b),

(iv) the fair value at the balance sheet date of any reimbursement right recognised as an asset in
accordance with paragraph 104A (with a brief description of the link between the reimbursement
right and the related obligation), and

(v) the other amounts recognised in the balance sheet.
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(g) the total expense recognised in profit or loss for each of the following, and the line item(s) in which they
are included:

(i) current service cost,

(ii) interest cost,

(iii) expected return on plan assets,

(iv) expected return on any reimbursement right recognised as an asset in accordance with paragraph
104A,

(v) actuarial gains and losses,

(vi) past service cost,

(vii) the effect of any curtailment or settlement, and

(viii) the effect of the limit in paragraph 58(b).

(h) the total amount recognised in the statement of recognised income and expense for each of the following:

(i) actuarial gains and losses, and

(ii) the effect of the limit in paragraph 58(b).

(i) for entities that recognise actuarial gains and losses in the statement of recognised income and expense in
accordance with paragraph 93A, the cumulative amount of actuarial gains and losses recognised in the
statement of recognised income and expense;

(j) for each major category of plan assets, which shall include, but is not limited to, equity instruments, debt
instruments, property, and all other assets, the percentage or amount that each major category constitutes
of the fair value of the total plan assets;

(k) the amounts included in the fair value of plan assets for:

(i) each category of the entity’s own financial instruments, and

(ii) any property occupied by, or other assets used by, the entity.

(l) a narrative description of the basis used to determine the overall expected rate of return on assets,
including the effect of the major categories of plan assets;

(m) the actual return on plan assets, as well as the actual return on any reimbursement right recognised as an
asset in accordance with paragraph 104A;

(n) the principal actuarial assumptions used as at the balance sheet date, including, when applicable:

(i) the discount rates,

(ii) the expected rates of return on any plan assets for the periods presented in the financial statements,
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(iii) the expected rates of return for the periods presented in the financial statements on any reim-
bursement right recognised as an asset in accordance with paragraph 104A,

(iv) the expected rates of salary increases (and of changes in an index or other variable specified in the
formal or constructive terms of a plan as the basis for future benefit increases),

(v) medical cost trend rates, and

(vi) any other material actuarial assumptions used.

An entity shall disclose each actuarial assumption in absolute terms (for example, as an absolute
percentage) and not just as a margin between different percentages or other variables;

(o) the effect of an increase of one percentage point and the effect of a decrease of one percentage point in the
assumed medical cost trend rates on:

(i) the aggregate of the current service cost and interest cost components of net periodic post-employment
medical costs, and

(ii) the accumulated post-employment benefit obligation for medical costs.

For the purposes of this disclosure, all other assumptions shall be held constant. For plans operating in a
high inflation environment, the disclosure shall be the effect of a percentage increase or decrease in the
assumed medical cost trend rate of a significance similar to one percentage point in a low inflation
environment.

(p) the amounts for the current annual period and previous four annual periods of:

(i) the present value of the defined benefit obligation, the fair value of the plan assets and the surplus or
deficit in the plan, and

(ii) the experience adjustments arising on:

A. the plan liabilities expressed either as (1) an amount or (2) a percentage of the plan liabilities at
the balance sheet date and

B. the plan assets expressed either as (1) an amount or (2) a percentage of the plan assets at the
balance sheet date;

(q) the employer’s best estimate, as soon as it can reasonably be determined, of contributions expected to be
paid to the plan during the annual period beginning after the balance sheet date.

121. Paragraph 120A(b) requires a general description of the type of plan. Such a description distinguishes, for
example, flat salary pension plans from final salary pension plans and from post-employment medical plans.
The description of the plan shall include informal practices that give rise to constructive obligations included in
the measurement of the defined benefit obligation in accordance with paragraph 52. Further detail is not required.

Effective date

Paragraphs 159B and 159C are added and paragraph 160 is amended, as follows.

159B. An entity shall apply the amendments in paragraphs 32A, 34-34B, 61 and 120-121 for annual periods
beginning on or after 1 January 2006. Earlier application is encouraged. If an entity applies these amendments
for a period beginning before 1 January 2006, it shall disclose that fact.
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159C. The option in paragraphs 93A to D may be used for annual periods ending on or after 16 December 2004. An
entity using the option for annual periods beginning before 1 January 2006 shall also apply the amendments
in paragraphs 32A, 34-34B, 61 and 120-121.

160. IAS 8 applies when an entity changes its accounting policies to reflect the changes specified in paragraphs 159-
159C. In applying those changes retrospectively, as required by IAS 8, the entity treats those changes as if they
had been applied at the same time as the rest of this Standard, except that an entity may disclose the amounts
required by paragraph 120A(p) as the amounts are determined for each annual period prospectively from the first
annual period presented in the financial statements in which the entity first applies the amendments in paragraph
120A.

Other amendments to the Standard

As a consequence of the amendments above, the following cross-references are amended.

In paragraph 29(b), ‘paragraph 120’ is amended to ‘paragraph 120A’.

In paragraph 60, ‘Paragraph 120(c)(vi)’ is amended to ‘Paragraph 120A(f)(iii)’.

In the example illustrating paragraph 60, ‘paragraph 120(c)(vi)’ is amended to ‘paragraph 120A(f)(iii)’.

In paragraph 104C, ‘paragraph 120(c)(vii)’ is amended to ‘paragraph 120A(f)(iv)’.

In paragraph 159(b),

‘paragraphs 120(c)(vii), 120(f)(iv), 120(g) and 120(h)(iii)’

is amended to

‘paragraphs 120A(f)(iv), 120A(g)(iv), 120A(m) and 120A(n)(iii)’.
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Appendix F is inserted as follows.

‘APPENDIX F

Amendments to other Standards

The amendments in this appendix shall be applied for annual periods beginning on or after 1 January 2006. If an entity applies the
amendments to IAS 19 for an earlier period, these amendments shall be applied for that earlier period.

A1. IAS 1 Presentation of financial statements (as revised in 2003) is amended as described below.

Paragraph 96 is amended to read as follows:

96. An entity shall present a statement of changes in equity showing on the face of the statement:

(a) …

(d) …

A statement of changes in equity that comprises only these items shall be titled a statement of recognised
income and expense.

A2. In IAS 24 Related party disclosures (as revised in 2003), paragraph 20 is amended to read as follows:

20. The following are examples of transactions that are disclosed if they are with a related party:

(a) …

(i) …

Participation by a parent or subsidiary in a defined benefit plan that shares risks between group entities is a
transaction between related parties (see paragraph 34B of IAS 19).

A3. In IFRS 1 First-time adoption of International Financial Reporting Standards, paragraph 20A is added as follows:

20A. An entity may disclose the amounts required by paragraph 120A(p) as the amounts are determined for each
accounting period prospectively from the transition date.’
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IFRIC INTERPRETATION 4

Determining whether an arrangement contains a lease

REFERENCES

IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors

IAS 16 Property, Plant and Equipment (as revised in 2003)

IAS 17 Leases (as revised in 2003)

IAS 38 Intangible assets (as revised in 2004)

BACKGROUND

1. An entity may enter into an arrangement, comprising a transaction or a series of related transactions, that does not
take the legal form of a lease but conveys a right to use an asset (e.g. an item of property, plant or equipment) in
return for a payment or series of payments. Examples of arrangements in which one entity (the supplier) may convey
such a right to use an asset to another entity (the purchaser), often together with related services, include:

— outsourcing arrangements (e.g. the outsourcing of the data processing functions of an entity).

— arrangements in the telecommunications industry, in which suppliers of network capacity enter into contracts to
provide purchasers with rights to capacity.

— take-or-pay and similar contracts, in which purchasers must make specified payments regardless of whether they
take delivery of the contracted products or services (e.g. a take-or-pay contract to acquire substantially all of the
output of a supplier’s power generator).

2. This Interpretation provides guidance for determining whether such arrangements are, or contain, leases that should
be accounted for in accordance with IAS 17. It does not provide guidance for determining how such a lease should
be classified under that Standard.

3. In some arrangements, the underlying asset that is the subject of the lease is a portion of a larger asset. This
Interpretation does not address how to determine when a portion of a larger asset is itself the underlying asset for the
purposes of applying IAS 17. Nevertheless, arrangements in which the underlying asset would represent a unit of
account in either IAS 16 or IAS 38 are within the scope of this Interpretation.

SCOPE

4. This Interpretation does not apply to arrangements that are, or contain, leases excluded from the scope of IAS 17.

ISSUES

5. The issues addressed in this Interpretation are:

(a) how to determine whether an arrangement is, or contains, a lease as defined in IAS 17;

(b) when the assessment or a reassessment of whether an arrangement is, or contains, a lease should be made; and

(c) if an arrangement is, or contains, a lease, how the payments for the lease should be separated from payments for
any other elements in the arrangement.
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CONSENSUS

Determining whether an arrangement is, or contains, a lease

6. Determining whether an arrangement is, or contains, a lease shall be based on the substance of the arrangement and
requires an assessment of whether:

(a) fulfilment of the arrangement is dependent on the use of a specific asset or assets (the asset); and

(b) the arrangement conveys a right to use the asset.

Fulfilment of the arrangement is dependent on the use of a specific asset

7. Although a specific asset may be explicitly identified in an arrangement, it is not the subject of a lease if fulfilment of
the arrangement is not dependent on the use of the specified asset. For example, if the supplier is obliged to deliver a
specified quantity of goods or services and has the right and ability to provide those goods or services using other
assets not specified in the arrangement, then fulfilment of the arrangement is not dependent on the specified asset
and the arrangement does not contain a lease. A warranty obligation that permits or requires the substitution of the
same or similar assets when the specified asset is not operating properly does not preclude lease treatment. In
addition, a contractual provision (contingent or otherwise) permitting or requiring the supplier to substitute other
assets for any reason on or after a specified date does not preclude lease treatment before the date of substitution.

8. An asset has been implicitly specified if, for example, the supplier owns or leases only one asset with which to fulfil
the obligation and it is not economically feasible or practicable for the supplier to perform its obligation through the
use of alternative assets.

Arrangement conveys a right to use the asset

9. An arrangement conveys the right to use the asset if the arrangement conveys to the purchaser (lessee) the right to
control the use of the underlying asset. The right to control the use of the underlying asset is conveyed if any one of
the following conditions is met:

(a) The purchaser has the ability or right to operate the asset or direct others to operate the asset in a manner it
determines while obtaining or controlling more than an insignificant amount of the output or other utility of the
asset.

(b) The purchaser has the ability or right to control physical access to the underlying asset while obtaining or
controlling more than an insignificant amount of the output or other utility of the asset.

(c) Facts and circumstances indicate that it is remote that one or more parties other than the purchaser will take
more than an insignificant amount of the output or other utility that will be produced or generated by the asset
during the term of the arrangement, and the price that the purchaser will pay for the output is neither
contractually fixed per unit of output nor equal to the current market price per unit of output as of the time
of delivery of the output.

Assessing or reassessing whether an arrangement is, or contains, a lease

10. The assessment of whether an arrangement contains a lease shall be made at the inception of the arrangement, being
the earlier of the date of the arrangement and the date of commitment by the parties to the principal terms of the
arrangement, on the basis of all of the facts and circumstances. A reassessment of whether the arrangement contains
a lease after the inception of the arrangement shall be made only if any one of the following conditions is met:

(a) there is a change in the contractual terms, unless the change only renews or extends the arrangement;

(b) a renewal option is exercised or an extension is agreed to by the parties to the arrangement, unless the term of
the renewal or extension had initially been included in the lease term in accordance with paragraph 4 of IAS 17.
A renewal or extension of the arrangement that does not include modification of any of the terms in the original
arrangement before the end of the term of the original arrangement shall be evaluated under paragraphs 6-9 only
with respect to the renewal or extension period;
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(c) there is a change in the determination of whether fulfilment is dependent on a specified asset;

(d) there is a substantial change to the asset, for example a substantial physical change to property, plant or
equipment.

11. A reassessment of an arrangement shall be based on the facts and circumstances as of the date of reassessment,
including the remaining term of the arrangement. Changes in estimate (for example, the estimated amount of output
to be delivered to the purchaser or other potential purchasers) would not trigger a reassessment. If an arrangement is
reassessed and is determined to contain a lease (or not to contain a lease), lease accounting shall be applied (or cease
to apply) from:

(a) in the case of (a), (c) or (d) in paragraph 10, when the change in circumstances giving rise to the reassessment
occurs;

(b) in the case of (b) in paragraph 10, the inception of the renewal or extension period.

Separating payments for the lease from other payments

12. If an arrangement contains a lease, the parties to the arrangement shall apply the requirements of IAS 17 to the lease
element of the arrangement, unless exempted from those requirements in accordance with paragraph 2 of IAS 17.
Accordingly, if an arrangement contains a lease, that lease shall be classified as a finance lease or an operating lease in
accordance with paragraphs 6 to 19 of IAS 17. Other elements of the arrangement not within the scope of IAS 17
shall be accounted for in accordance with other Standards.

13. For the purpose of applying the requirements of IAS 17, payments and other consideration required by the
arrangement shall be separated at the inception of the arrangement or upon a reassessment of the arrangement
into those for the lease and those for other elements on the basis of their relative fair values. The minimum lease
payments as defined in paragraph 4 of IAS 17 include only payments for the lease (i.e. the right to use the asset) and
exclude payments for other elements in the arrangement (e.g. for services and the cost of inputs).

14. In some cases, separating the payments for the lease from payments for other elements in the arrangement will
require the purchaser to use an estimation technique. For example, a purchaser may estimate the lease payments by
reference to a lease agreement for a comparable asset that contains no other elements, or by estimating the payments
for the other elements in the arrangement by reference to comparable agreements and then deducting these
payments from the total payments under the arrangement.

15. If a purchaser concludes that it is impracticable to separate the payments reliably, it shall:

(a) in the case of a finance lease, recognise an asset and a liability at an amount equal to the fair value of the
underlying asset that was identified in paragraphs 7 and 8 as the subject of the lease. Subsequently the liability
shall be reduced as payments are made and an imputed finance charge on the liability recognised using the
purchaser’s incremental borrowing rate of interest (*);

(b) in the case of an operating lease, treat all payments under the arrangement as lease payments for the purposes of
complying with the disclosure requirements of IAS 17, but:

(i) disclose those payments separately from minimum lease payments of other arrangements that do not include
payments for non-lease elements, and

(ii) state that the disclosed payments also include payments for non-lease elements in the arrangement.
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EFFECTIVE DATE

16. An entity shall apply this interpretation for annual periods beginning on or after 1 January 2006. Earlier application
is encouraged. If an entity applies this interpretation for a period beginning before 1 January 2006, it shall disclose
that fact.

TRANSITION

17. IAS 8 specifies how an entity applies a change in accounting policy resulting from the initial application of an
interpretation. An entity is not required to comply with those requirements when first applying this interpretation. If
an entity uses this exemption, it shall apply paragraphs 6 to 9 of the interpretation to arrangements existing at the
start of the earliest period for which comparative information under IFRSs is presented on the basis of facts and
circumstances existing at the start of that period.
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Appendix

Amendments to IFRS 1 first-time adoption of International Financial Reporting Standards

The amendments in this appendix shall be applied for annual periods beginning on or after 1 January 2006. If an entity applies this
Interpretation for an earlier period, these amendments shall be applied for that earlier period.

A1. IFRS 1 first-time adoption of International Financial Reporting Standards and its accompanying documents are amended
as described below.

In paragraph 12, the reference to paragraphs 13 to 25E is changed to 13 to 25F.

In paragraph 13, subparagraphs (i) and (j) are amended, and subparagraph (k) inserted, to read as follows:

(i) insurance contracts (paragraph 25D);

(j) decommissioning liabilities included in the cost of property, plant and equipment (paragraph 25E); and

(k) leases (paragraph 25F).

After paragraph 25E a new heading and paragraph 25F are inserted as follows:

LEASES

IFRIC 4 Determining whether an arrangement contains a lease

25F A first-time adopter may apply the transitional provisions in IFRIC 4 Determining whether an arrangement contains
a lease. Therefore, a first-time adopter may determine whether an arrangement existing at the date of transition
to IFRSs contains a lease on the basis of facts and circumstances existing at that date.
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IFRIC INTERPRETATION 5 (incorporating an Amendment to IAS 39)

Rights to Interests arising from decommissioning, restoration and environmental rehabilitation funds

REFERENCES

IAS 8 Accounting policies, changes in accounting estimates and errors

IAS 27 Consolidated and separate financial statements

IAS 28 Investments in associates

IAS 31 Interests in joint ventures

IAS 37 Provisions, contingent liabilities and contingent assets

IAS 39 Financial instruments: recognition and measurement (as revised in 2003)

SIC-12 Consolidation — Special purpose entities (as revised in 2004)

BACKGROUND

1. The purpose of decommissioning, restoration and environmental rehabilitation funds, hereafter referred to as ‘decom-
missioning funds’ or ‘funds’, is to segregate assets to fund some or all of the costs of decommissioning plant (such as
a nuclear plant) or certain equipment (such as cars), or in undertaking environmental rehabilitation (such as rectifying
pollution of water or restoring mined land), together referred to as ‘decommissioning’.

2. Contributions to these funds may be voluntary or required by regulation or law. The funds may have one of the
following structures:

(a) funds that are established by a single contributor to fund its own decommissioning obligations, whether for a
particular site, or for a number of geographically dispersed sites;

(b) funds that are established with multiple contributors to fund their individual or joint decommissioning obli-
gations, when contributors are entitled to reimbursement for decommissioning expenses to the extent of their
contributions plus any actual earnings on those contributions less their share of the costs of administering the
fund. Contributors may have an obligation to make additional contributions, for example, in the event of the
bankruptcy of another contributor;

(c) funds that are established with multiple contributors to fund their individual or joint decommissioning obli-
gations when the required level of contributions is based on the current activity of a contributor-and the benefit
obtained by that contributor is based on its past activity. In such cases there is a potential mismatch in the
amount of contributions made by a contributor (based on current activity) and the value realisable from the fund
(based on past activity).

3. Such funds generally have the following features:

(a) the fund is separately administered by independent trustees;

(b) entities (contributors) make contributions to the fund, which are invested in a range of assets that may include
both debt and equity investments, and are available to help pay the contributors’ decommissioning costs. The
trustees determine how contributions are invested, within the constraints set by the fund’s governing documents
and any applicable legislation or other regulations;
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(c) the contributors retain the obligation to pay decommissioning costs. However, contributors are able to obtain
reimbursement of decommissioning costs from the fund up to the lower of the decommissioning costs incurred
and the contributor’s share of assets of the fund;

(d) the contributors may have restricted access or no access to any surplus of assets of the fund over those used to
meet eligible decommissioning costs.

SCOPE

4. This Interpretation applies to accounting in the financial statements of a contributor for interests arising from
decommissioning funds that have both of the following features:

(a) the assets are administered separately (either by being held in a separate legal entity or as segregated assets within
another entity); and

(b) a contributor’s right to access the assets is restricted.

5. A residual interest in a fund that extends beyond a right to reimbursement, such as a contractual right to distri-
butions once all the decommissioning has been completed or on winding up the fund, may be an equity instrument
within the scope of IAS 39 and is not within the scope of this Interpretation.

ISSUES

6. The issues addressed in this interpretation are:

(a) how should a contributor account for its interest in a fund, and

(b) when a contributor has an obligation to make additional contributions, for example, in the event of the bank-
ruptcy of another contributor, how should that obligation be accounted for?

CONSENSUS

Accounting for an interest in a fund

7. The contributor shall recognise its obligation to pay decommissioning costs as a liability and recognise its interest in
the fund separately unless the contributor is not liable to pay decommissioning costs even if the fund fails to pay.

8. The contributor shall determine whether it has control, joint control or significant influence over the fund by
reference to IAS 27, IAS 28, IAS 31 and SIC-12. If it does, the contributor shall account for its interest in the
fund in accordance with those Standards.

9. If a contributor does not have control, joint control or significant influence over the fund, the contributor shall
recognise the right to receive reimbursement from the fund as a reimbursement in accordance with IAS 37. This
reimbursement shall be measured at the lower of:

(a) the amount of the decommissioning obligation recognised; and

(b) the contributor’s share of the fair value of the net assets of the fund attributable to contributors.
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Changes in the carrying value of the right to receive reimbursement other than contributions to and payments from
the fund shall be recognised in profit or loss in the period in which these changes occur.

Accounting for obligations to make additional contributions

10. When a contributor has an obligation to make potential additional contributions, for example, in the event of the
bankruptcy of another contributor or if the value of the investment assets held by the fund decreases to an extent
that they are insufficient to fulfil the fund’s reimbursement obligations, this obligation is a contingent liability that is
within the scope of IAS 37. The contributor shall recognise a liability only if it is probable that additional
contributions will be made.

Disclosure

11. A contributor shall disclose the nature of its interest in a fund and any restrictions on access to the assets in the fund.

12. When a contributor has an obligation to make potential additional contributions that is not recognised as a liability
(see paragraph 10), it shall make the disclosures required by paragraph 86 of IAS 37.

13. When a contributor accounts for its interest in the fund in accordance with paragraph 9, it shall make the disclosures
required by paragraph 85(c) of IAS 37.

EFFECTIVE DATE

14. An entity shall apply this Interpretation for annual periods beginning on or after 1 January 2006. Earlier application
is encouraged. If an entity applies this Interpretation to a period beginning before 1 January 2006, it shall disclose
that fact.

TRANSITION

15. Changes in accounting policies shall be accounted for in accordance with the requirements of IAS 8.
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Appendix

Amendment to IAS 39 Financial instruments: recognition and measurement

The amendment in this appendix shall be applied for annual periods beginning on or after 1 January 2006. If an entity applies this
Interpretation for an earlier period, the amendment shall be applied for that earlier period.

A1. In paragraph 2 of IAS 39 Financial instruments: Recognition and measurement subparagraph 2(j) shall be added as
follows:

2. This Standard shall be applied by all entities to all types of financial instruments except:

…

(j) rights to payments to reimburse the entity for expenditure it is required to make to settle a liability that it
recognises as a provision in accordance with IAS 37 Provisions, Contingent Liabilities and Contingent
Assets, or for which, in an earlier period, it recognised a provision in accordance with IAS 37.
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COMMISSION REGULATION (EC) No 1911/2005

of 23 November 2005

amending Annex I to Council Regulation (EEC) No 2377/90 laying down a Community procedure
for the establishment of maximum residue limits of veterinary medicinal products in foodstuffs of

animal origin, as regards flugestone acetate

(Text with EEA relevance)

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Council Regulation (EEC) No 2377/90 of 26
June 1990 laying down a Community procedure for the estab-
lishment of maximum residue limits of veterinary medicinal
products in foodstuffs of animal origin (1), and in particular
Article 2 thereof,

Having regard to the opinion of the European Medicines
Agency formulated by the Committee for Medicinal Products
for Veterinary Use,

Whereas:

(1) All pharmacologically active substances which are used
within the Community in veterinary medicinal products
intended for administration to food-producing animals
should be evaluated in accordance with Regulation
(EEC) No 2377/90.

(2) Flugestone acetate has been included in Annex I to Regu-
lation (EEC) No 2377/90 for ovine and caprine, for milk,
for intravaginal use and for zootechnical purposes only.
That substance has also been included in Annex III to
that Regulation for muscle, fat, liver and kidney, for
ovine and caprine species, for therapeutic and
zootechnical purposes only, awaiting completion of
scientific studies. These studies have now been
completed and flugestone acetate should therefore be
inserted in Annex I to that Regulation for the same
purposes and target tissues as in Annex III.

(3) Regulation (EEC) No 2377/90 should be amended
accordingly.

(4) An adequate period should be allowed before the applic-
ability of this Regulation in order to enable Member
States to make any adjustment which may be necessary
in the light of this Regulation to the marketing author-
isations granted in accordance with Directive
2001/82/EC of the European Parliament and of the
Council of 6 November 2001 on the Community code
relating to veterinary medicinal products (2).

(5) The measures provided for in this Regulation are in
accordance with the opinion of the Standing
Committee on Veterinary Medicinal Products,

HAS ADOPTED THIS REGULATION:

Article 1

Annex I to Regulation (EEC) No 2377/90 is amended in
accordance with the Annex to this Regulation.

Article 2

This Regulation shall enter into force on the third day following
its publication in the Official Journal of the European Union.

It shall apply from 23 January 2006.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels, 23 November 2005.

For the Commission
Günter VERHEUGEN

Vice-President
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COMMISSION DIRECTIVE 2005/83/EC

of 23 November 2005

amending, for the purposes of their adaptation to technical progress, Annexes I, VI, VII, VIII, IX
and X to Council Directive 72/245/EEC relating to the radio interference (electromagnetic

compatibility) of vehicles

(Text with EEA relevance)

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to Council Directive 70/156/EEC of 6 February
1970 on the approximation of the laws of the Member States
relating to the type-approval of motor vehicles and their
trailers (1), and in particular the second indent of Article 13(2)
thereof,

Having regard to Council Directive 72/245/EEC of 20 June
1972 relating to the radio interference (electromagnetic compat-
ibility) of vehicles (2), and in particular Article 4 thereof,

Whereas:

(1) Directive 72/245/EEC is one of the separate directives
under the type-approval procedure established by
Directive 70/156/EEC.

(2) The Electromagnetic Compatibility requirements and test
provisions for electrical and electronic equipment have
been constantly updated through the standardisation
work of the International Special Committee on Radio
Interference (CISPR) and the International Organisation
for Standardisation (ISO). Therefore Commission
Directive 2004/104/EC (3), which amended Directive
72/245/EEC, introduced references to the test procedures
outlined in the recent editions of the relevant standards.

(3) Since the entry into force of Directive 2004/104/EC,
several standards have been replaced by more recent
versions adapting them to technical progress. It is
therefore necessary to update the references to those
standards in Directive 72/245/EEC.

(4) In addition, some editorial corrections need to be
introduced.

(5) Directive 72/245/EEC should therefore be amended
accordingly,

HAS ADOPTED THIS DIRECTIVE:

Article 1

Annexes I, VI, VII, VIII, IX and X to Directive 72/245/EEC are
amended in accordance with the Annex to this Directive.

Article 2

1. Member States shall adopt and publish, by 30 September
2006 at the latest, the laws, regulations and administrative
provisions necessary to comply with this Directive. They shall
forthwith communicate to the Commission the text of those
provisions and a correlation table between those provisions and
this Directive.

They shall apply those provisions from 1 October 2006.

When Member States adopt those provisions, they shall contain
a reference to this Directive or be accompanied by such a
reference on the occasion of their official publication. Member
States shall determine how such reference is to be made.

2. Member States shall communicate to the Commission the
texts of the main provisions of national law which they adopt
in the field covered by this Directive.

Article 3

This Directive shall enter into force on the twentieth day
following that of its publication in the Official Journal of the
European Union.

Article 4

This Directive is addressed to the Member States.

Done at Brussels, 23 November 2005.

For the Commission
Günter VERHEUGEN

Vice-President
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ANNEX

Directive 72/245/EEC is amended as follows:

1. Annex I is amended as follows:

(a) In point 2.1.12 (a), the words ‘by degradation or change in engine, gear, brake, suspension, active steering, speed
limitation devices, for example’ are replaced by the words ‘by degradation or change in: e.g. engine, gear, brake,
suspension, active steering, speed limitation devices’.

(b) In point 6.8.1, the words ‘ISO 7637-2:DIS2002’ are replaced by the words ‘ISO 7637-2: 2nd edition 2004’.

(c) In point 6.9.1, the words ‘ISO 7637-2: DIS2002’ are replaced by the words ‘ISO 7637-2: 2nd edition 2004’.

(d) Point 7. of Appendix 1 is replaced by the following:

‘7. ISO 11451 ‘Road vehicles — Electrical disturbances by narrowband radiated electromagnetic energy — Vehicle
test methods’

Part 1: General and definitions (ISO 11451-1: 3rd edition 2005)

Part 2: Off vehicle radiation source (ISO 11451-2: 3rd edition 2005)

Part 4: Bulk current injection (BCI) (ISO 11451-4: 1st edition 1995)’.

(e) Point 8 of Appendix 1 is replaced by the following:

‘8. ISO 11452 ‘Road vehicles — Electrical disturbances by narrowband radiated electromagnetic energy —

Component test methods’

Part 1: General and definitions (ISO 11452-1: 3rd edition 2005)

Part 2: Absorber lined chamber (ISO 11452-2: 2nd edition 2004)

Part 3: Transverse electromagnetic mode (TEM) cell (ISO 11452-3: 2nd edition 2001)

Part 4: Bulk current injection (BCI) (ISO 11452-4: 3rd edition 2005)

Part 5: Strip line (ISO 11452-5: 2nd edition 2002)’.

2. Annex VI is amended as follows:

(a) In point 1.2, the words ‘ISO DIS 11451-2: 2003’ are replaced by the words ‘ISO 11451-2: 3rd edition 2005’.

(b) In points 3.1, 3.1.1 and 4.1.1, the words ‘ISO DIS 11451-1: 2003’ are replaced by the words ‘ISO 11451-1: 3rd
edition 2005’.

3. Point 3.1 of Annex VII is replaced by the following:

‘3.1. The test shall be performed according to CISPR 25 (2nd edition 2002) clause 6.4 — ALSE method’.

4. Point 3.1 of Annex VIII is replaced by the following:

‘3.1. The test shall be performed according to CISPR 25 (2nd edition 2002) clause 6.4 — ALSE method’.
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5. Annex IX is amended as follows:

(a) Point 1.2.1, is replaced by the following:

‘1.2.1. ESAs may comply with the requirements of any combination of the following test methods at the
manufacturer's discretion provided that this results in the full frequency range specified in paragraph 3.1
of this Annex being covered.

— Absorber Chamber test: according to ISO 11452-2: 2nd edition 2004

— TEM cell testing: according to ISO 11452-3: 2nd edition 2001

— Bulk current injection testing: according to ISO 11452-4: 3rd edition 2005

— Stripline testing: according to ISO 11452-5: 2nd edition 2002

— 800 mm Stripline: according to clause 4.5 of this Annex.

Frequency range and general test conditions shall be based on ISO 11452-1: 3rd edition 2005.’

(b) Point 2.1 is replaced by the following:

‘2.1. The test conditions shall be according to ISO 11452-1: 3rd edition 2005’.

(c) Point 3.1 is replaced by the following:

‘3.1. Frequency range, dwell times

Measurements shall be made in the 20 to 2 000 MHz frequency range with frequency steps according to ISO
11452-1: 3rd edition 2005.

The test signal modulation shall be:

— AM, with 1 kHz modulation and 80 % modulation depth in the 20-800 MHz frequency range,

— PM, t on 577 μs, period 4 600 μs in the 800-2 000 MHz frequency range,

if not otherwise agreed between technical service and ESA manufacturer.

Frequency step size and dwell time shall be chosen according to ISO 11452-1: 3rd edition 2005.’

(d) Point 3.2 is replaced by the following:

‘3.2. The technical service shall perform the test at the intervals specified in ISO 11452-1: 3rd edition 2005
throughout the frequency range 20 to 2 000 MHz.

Alternatively, if the manufacturer provides measurement to data for the whole frequency band from a test
laboratory accredited to the applicable parts of ISO 17025: 1st edition 1999 and recognised by the Approval
Authority, the Technical Service may choose a reduced number of spot frequencies in the range, e.g. 27, 45,
65, 90, 120, 150, 190, 230, 280, 380, 450, 600, 750, 900, 1 300, and 1 800 MHz to confirm that the ESA
meets the requirements of this Annex’.

(e) Point 4.1.2 is replaced by the following:

‘4.1.2. Test methodology

The “substitution method” shall be used to establish the test field conditions according to ISO 11452-2:
2nd edition 2004.

The test shall be performed with vertical polarisation’.
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(f) Point 4.2.2 is replaced by the following:

‘4.2.2. Test methodology

The test shall be performed according to ISO 11452-3: 2nd edition 2001.

Depending on the ESA to be tested the technical service shall choose the method of maximum field
coupling to the ESA or to the wiring harness inside the TEM-cell.’

(g) Point 4.3.2 is replaced by the following:

‘4.3.2. Test methodology

The test shall be performed according to ISO 11452-4: 3rd edition 2005 on a test bench.

As an alternative the ESA may be tested while installed in the vehicle according to ISO 11451-4: 1st
edition 1995.

— The injection probe shall be positioned at a distance of 150 mm from the ESA to be tested.

— The reference method shall be used to calculate injected currents from forward power.

— The frequency range of the method is limited by the injection probe specification.’

6. In points 2 and 3 of Annex X, ‘ISO 7637-2: 2002’ is replaced by ‘ISO 7637-2: 2004’.
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II

(Acts whose publication is not obligatory)

COUNCIL

COUNCIL DECISION

of 14 November 2005

on the European Capital of Culture event for the year 2009

(2005/815/EC)

THE COUNCIL OF THE EUROPEAN UNION,

Having regard to the Treaty establishing the European
Community,

Having regard to Decision No 1419/1999/EC of the European
Parliament and of the Council of 25 May 1999 establishing a
Community action for the European Capital of Culture event for
the years 2005 to 2019 (1), and in particular Article 2(3)
thereof,

Having regard to the Selection Panel report of April 2005
submitted to the Commission, the European Parliament and
the Council in accordance with Article 2(2) of Decision No
1419/1999/EC,

Whereas the criteria laid down in Article 3 of and Annex II to
Decision No 1419/1999/EC are entirely fulfilled,

Having regard to the recommendation from the Commission of
18 October 2005,

HAS DECIDED AS FOLLOWS:

Article 1

Linz and Vilnius shall be designated as ‘European Capital of
Culture 2009’ in accordance with Article 2(1) of Decision No
1419/1999/EC.

Article 2

The two cities designated shall take the necessary measures in
order to ensure the effective implementation of Articles 1 and 5
of Decision No 1419/1999/EC.

Done at Brussels, 14 November 2005.

For the Council
The President
T. JOWELL
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COMMISSION

COMMISSION DECISION

of 21 November 2005

authorising the Republic of Estonia to use certain approximate estimates for the calculation of the
VAT own resources base

(notified under document number C(2005) 4423)

(Only the Estonian text is authentic)

(2005/816/EC, Euratom)

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to the Treaty establishing the European Atomic
Energy Community,

Having regard to Council Regulation (EEC, Euratom) No
1553/89 of 29 May 1989 on the definitive uniform
arrangements for the collection of own resources accruing
from value added tax (1), and in particular Article 13 thereof,

Whereas:

(1) Under Article 28(3) of Sixth Council Directive
77/388/EEC of 17 May 1977 on the harmonisation of
the laws of the Member States relating to turnover taxes
— Common system of value added tax: uniform basis of
assessment (2), hereinafter called ‘the sixth Directive’, the
Member States may continue to exempt or tax certain
transactions. These transactions must be taken into
account for the determination of the VAT resources base.

(2) For the application of the provisions in Article 28(3) of
the sixth Directive, Paragraph 1(b) of Section 7 (Taxation)
in Annex VI to the Act of Accession of the Republic of
Estonia to the European Communities (3) authorises the
Republic of Estonia to exempt certain transactions listed
in Annex F to the sixth Directive.

(3) The Republic of Estonia is unable to make a precise
calculation of the VAT own resources base for trans-
actions listed in Annex F, point 17, to the sixth
Directive. Such calculation is likely to involve an unjus-
tified administrative burden in relation to the effect of

these transactions on the Republic of Estonia’s total VAT
resources base. The Republic of Estonia is able to make a
calculation using approximate estimates for this category
of transactions listed in Annex F to the sixth Directive.
The Republic of Estonia should therefore be authorised
to calculate the VAT base using approximate estimates in
accordance with the second indent of Article 6(3) of
Regulation (EEC, Euratom) No 1553/89.

(4) The Advisory Committee on Own Resources has
approved the report recording the opinions of its
members on this Decision,

HAS ADOPTED THIS DECISION:

Article 1

For the purpose of calculating the VAT own resources base
from 1 May 2004, the Republic of Estonia is authorised to
use approximate estimates in respect of the following category
of transactions referred to in Annex F to the sixth Directive:

1. Passenger transport (Annex F, point 17).

Article 2

This Decision is addressed to the Republic of Estonia.

Done at Brussels, 21 November 2005.

For the Commission
Dalia GRYBAUSKAITĖ

Member of the Commission
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COMMISSION DECISION

of 21 November 2005

authorising the Republic of Latvia to use certain approximate estimates for the calculation of the
VAT own resources base

(notified under document number C(2005) 4424)

(Only the Latvian text is authentic)

(2005/817/EC, Euratom)

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to the Treaty establishing the European Atomic
Energy Community;

Having regard to Council Regulation (EEC, Euratom) No
1553/89 of 29 May 1989 on the definitive uniform
arrangements for the collection of own resources accruing
from value added tax (1), and in particular Article 13 thereof,

Whereas:

(1) Under Article 28(3) of Sixth Council Directive
77/388/EEC of 17 May 1977 on the harmonisation of
the laws of the Member States relating to turnover taxes -
Common system of value added tax: uniform basis of
assessment (2), hereinafter called ‘the sixth Directive’, the
Member States may continue to exempt or tax certain
transactions; these transactions must be taken into
account for the determination of the VAT resources base.

(2) For the application of the provisions in Article 28(3) of
the sixth Directive, paragraph 1 of Section 7 (Taxation)
of Annex VIII to the Act of Accession of the Republic of
Latvia to the European Communities (3), authorises the
Republic of Latvia to exempt certain transactions listed
in Annex F to the sixth Directive.

(3) The Republic of Latvia is unable to make a precise calcu-
lation of the VAT own resources base for certain cate-
gories of transactions listed in Annex F, point 2 and 17,
to the sixth Directive; such calculation is likely to involve
an unjustified administrative burden in relation to the
effect of these transactions on the Republic of Latvia’s
total VAT resources base; the Republic of Latvia is able to
make a calculation using approximate estimates for these

categories of transactions listed in Annex F to the sixth
Directive; the Republic of Latvia should therefore be
authorized to calculate the VAT base using approximate
estimates in accordance with the second indent of
Article 6(3) of Regulation (EEC, Euratom) No 1553/89.

(4) The Advisory Committee on Own Resources has
approved the report recording the opinions of its
members on this Decision,

HAS ADOPTED THIS DECISION:

Article 1

For the purpose of calculating the VAT own resources base
from 1 May 2004, the Republic of Latvia is authorized, in
accordance with the second indent of Article 6(3) of Regulation
(EEC, Euratom) No 1553/89, to use approximate estimates in
respect of the following categories of transactions referred to in
Annex F to the sixth Directive:

1. Services supplied by authors, artists and performers (Annex
F, point 2);

2. Passenger transport (Annex F, point 17).

Article 2

This Decision is addressed to the Republic of Latvia.

Done at Brussels, 21 November 2005.

For the Commission

Dalia GRYBAUSKAITĖ

Member of the Commission
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COMMISSION DECISION

of 21 November 2005

authorising the Republic of Hungary to use certain approximate estimates for the calculation of the
VAT own resources base

(notified under document number C(2005) 4427)

(Only the Hungarian text is authentic)

(2005/818/EC, Euratom)

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to the Treaty establishing the European Atomic
Energy Community,

Having regard to Council Regulation (EEC, Euratom) No
1553/89 of 29 May 1989 on the definitive uniform
arrangements for the collection of own resources accruing
from value added tax (1), and in particular Article 13 thereof,

Whereas:

(1) Under Article 28 (3) of Sixth Council Directive
77/388/EEC of 17 May 1977 on the harmonisation of
the laws of the Member States relating to turnover taxes
— Common system of value added tax: uniform basis of
assessment (2), hereinafter called ‘the sixth Directive’, the
Member States may continue to exempt or tax certain
transactions. These transactions must be taken into
account for the determination of the VAT resources base.

(2) For the application of the provisions in Article 28(3) of
the sixth Directive, Paragraph 1(c) of Section 7 (Taxation)
in Annex X to the Act of Accession of the Republic of
Hungary to the European Communities (3), authorises the
Republic of Hungary to exempt certain transactions listed
in Annex F to the sixth Directive.

(3) The Republic of Hungary is unable to make a precise
calculation of the VAT own resources base for trans-
actions listed in Annex F, point 17, to the sixth

Directive. Such calculation is likely to involve an unjus-
tified administrative burden in relation to the effect of
these transactions on the Republic of Hungary’s total
VAT resources base. The Republic of Hungary is able
to make a calculation using approximate estimates for
this category of transactions listed in Annex F to the
sixth Directive. The Republic of Hungary should
therefore be authorised to calculate the VAT base using
approximate estimates in accordance with the second
indent of Article 6(3) of Regulation (EEC, Euratom) No
1553/89.

(4) The Advisory Committee on Own Resources has
approved the report recording the opinions of its
members on this Decision,

HAS ADOPTED THIS DECISION:

Article 1

For the purpose of calculating the VAT own resources base
from 1 May 2004, the Republic of Hungary is authorised to
use approximate estimates in respect of the following category
of transactions referred to in Annex F to the sixth Directive:

1. passenger transport (Annex F, point 17).

Article 2

This Decision is addressed to the Republic of Hungary.

Done at Brussels, 21 November 2005.

For the Commission
Dalia GRYBAUSKAITĖ

Member of the Commission

EN24.11.2005 Official Journal of the European Union L 305/39

(1) OJ L 155, 7.6.1989, p. 9. Regulation as amended by Regulation (EC)
No 807/2003 (OJ L 122, 16.5.2003, p. 36).

(2) OJ L 145, 13.6.1977, p. 1. Directive as last amended by Directive
2004/66/EC (OJ L 168, 1.5.2004, p. 35).

(3) OJ L 236, 23.9.2003, p. 853.



COMMISSION DECISION

of 21 November 2005

authorising the Republic of Lithuania to use certain approximate estimates for the calculation of the
VAT own resources base

(notified under document number C(2005) 4429)

(Only the Lithuanian text is authentic)

(2005/819/EC, Euratom)

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to the Treaty establishing the European Atomic
Energy Community,

Having regard to Council Regulation (EEC, Euratom) No
1553/89 of 29 May 1989 on the definitive uniform
arrangements for the collection of own resources accruing
from value added tax (1), and in particular Article 13 thereof,

Whereas:

(1) Under Article 28(3) of Sixth Council Directive
77/388/EEC of 17 May 1977 on the harmonisation of
the laws of the Member States relating to turnover taxes
— Common system of value added tax: uniform basis of
assessment (2), hereinafter called ‘the sixth Directive’, the
Member States may continue to exempt or tax certain
transactions; these transactions must be taken into
account for the determination of the VAT resources base.

(2) For the application of the provisions in Article 28(3) of
the sixth Directive, paragraph 1 of Section 8 (Taxation)
of Annex IX to the Act of Accession of the Republic of
Lithuania to the European Communities (3) authorises the
Republic of Lithuania to exempt certain transactions
listed in Annex F to the sixth Directive.

(3) The Republic of Lithuania is unable to make a precise
calculation of the VAT own resources base for certain
categories of transactions listed in Annex F to the sixth

Directive; such a calculation is likely to involve an unjus-
tified administrative burden in relation to the effect of
these transactions on the Republic of Lithuania’s total
VAT resources base; the Republic of Lithuania should
therefore pursuant to Article 6(3) of Regulation (EEC,
Euratom) No 1553/89 be authorised to calculate the
VAT base using approximate estimates.

(4) The Advisory Committee on Own Resources has
approved the report recording the opinions of its
members on this Decision,

HAS ADOPTED THIS DECISION:

Article 1

For the purpose of calculating the VAT own resources base
from 1 May 2004, the Republic of Lithuania is authorized, in
accordance with the second indent of Article 6(3) of Regulation
(EEC, Euratom) No 1553/89, to use approximate estimates in
respect of the domestic leg of international passenger transport
(Annex F, point 17 to the sixth Directive).

Article 2

This Decision is addressed to the Republic of Lithuania.

Done at Brussels, 21 November 2005.

For the Commission
Dalia GRYBAUSKAITĖ

Member of the Commission
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COMMISSION DECISION

of 21 November 2005

authorising the Slovak Republic to use statistics for years earlier than the last year but one and
to use certain approximate estimates for the calculation of the VAT own resources base

(notified under document number C(2005) 4430)

(Only the Slovakian text is authentic)

(2005/820/EC, Euratom)

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Community,

Having regard to the Treaty establishing the European Atomic
Energy Community,

Having regard to Council Regulation (EEC, Euratom) No
1553/89 of 29 May 1989 on the definitive uniform
arrangements for the collection of own resources accruing
from value added tax (1), and in particular Article 13 thereof,

Whereas:

(1) Under Article 28(3) of Sixth Council Directive
77/388/EEC of 17 May 1977 on the harmonisation of
the laws of the Member States relating to turnover taxes
— Common system of value added tax: uniform basis of
assessment (2), hereinafter called ‘the sixth Directive’, the
Member States may continue to exempt or tax certain
transactions; these transactions must be taken into
account for the determination of the VAT resources base.

(2) For the application of the provisions in Article 28(3) of
the sixth Directive, paragraph 1 of section 7 (Taxation) of
Annex XIV to the Act of Accession of the Slovak
Republic to the European Communities (3), authorises
the Slovak Republic to exempt certain transactions
listed in Annex F to the sixth Directive.

(3) The Slovak Republic is unable to make a precise calcu-
lation of the VAT own resources base for certain cate-
gories of transactions listed in Annex F, point 17, to the
sixth Directive; such calculation is likely to involve an
unjustified administrative burden in relation to the
effect of these transactions on the Slovak Republic’s

total VAT resources base; the Slovak Republic is able to
make a calculation using approximate estimates for this
category of transactions listed in Annex F to the sixth
Directive; the Slovak republic should therefore be
authorized to calculate the VAT base using approximate
estimates in accordance with the second indent of Article
6(3) of Regulation (EEC, Euratom) No 1553/89.

(4) For the purposes of the breakdown of transactions by
statistical category provided for in Article 4(4) of Regu-
lation (EEC, Euratom) No 1553/89, the Slovak Republic
is unable to use the national accounts relating to the last
year but one before the financial year for which VAT
resources base is to be calculated; the Slovak Republic
should therefore be authorised to use national accounts
for years earlier than the last year but one.

(5) The Advisory Committee on Own Resources has
approved the report recording the opinions of its
members on this Decision,

HAS ADOPTED THIS DECISION:

Article 1

For the purposes of the breakdown by rate referred to in Article
4(4) of Regulation (EEC, Euratom) No 1553/89, the Slovak
Republic is hereby authorized to use figures obtained from
the national accounts relating to 2001 for the 2004 financial
year for which the VAT resources base has to be calculated.

Article 2

For the purpose of calculating the VAT own resources base
from 1 May 2004, the Slovak Republic is authorised, in
accordance with the second indent of Article 6(3) of Regulation
(EEC, Euratom) No 1553/89, to use approximate estimates in
respect of the following category of transactions referred to in
Annex F to the sixth Directive:

1. Passenger transport (Annex F, point 17).
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Article 3

This Decision is addressed to the Slovak Republic.

Done at Brussels, 21 November 2005.

For the Commission
Dalia GRYBAUSKAITĖ

Member of the Commission
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(Acts adopted under Title V of the Treaty on European Union)

COUNCIL DECISION 2005/821/CFSP

of 21 November 2005

amending Decision 2004/658/CFSP on the financial provisions applicable to the general budget of
the European Defence Agency

THE COUNCIL OF THE EUROPEAN UNION,

Having regard to Council Joint Action 2004/551/CFSP of 12
July 2004 on the establishment of a European Defence
Agency (1), and in particular Article 18(1) thereof,

Whereas:

(1) On 13 September 2004, the Council adopted Decision
2004/658/CFSP (2) laying down the financial provisions
applicable to the general budget of the European Defence
Agency.

(2) The Steering Board of the European Defence Agency on
23 May 2005 recommended to the Council to extend
from one to two years the period within which the
Steering Board should review and as necessary amend
these financial provisions.

(3) Decision 2004/658/CFSP should be amended accord-
ingly,

HAS DECIDED AS FOLLOWS:

Article 1

In Article 1 of Decision 2004/658/CFSP, the second sentence
shall be replaced by the following:

‘The Steering Board shall review or amend as necessary these
financial provisions before 31 December 2006.’

Article 2

This Decision shall take effect on the date of its adoption.

Article 3

This Decision shall be published in the Official Journal of the
European Union.

Done at Brussels, 21 November 2005.

For the Council
The President
J. STRAW
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COUNCIL JOINT ACTION 2005/822/CFSP

of 21 November 2005

amending and extending Joint Action 2004/847/CFSP on the European Union Police Mission in
Kinshasa (DRC) regarding the Integrated Police Unit (EUPOL ‘Kinshasa’)

THE COUNCIL OF THE EUROPEAN UNION,

Having regard to the Treaty on European Union and, in
particular Article 14, Article 25, third subparagraph, thereof,

Whereas:

(1) Joint Action 2004/847/CFSP (1) establishing EUPOL
Kinshasa expires on 31 December 2005.

(2) On 6 October 2005, the President of the Democratic
Republic of Congo (DRC), Mr Joseph Kabila, sent a
letter to the Secretary-General/High Representative
(SG/HR), inviting the EU to extend EUPOL Kinshasa.

(3) On 7 November 2005, the Council agreed to extend
EUPOL Kinshasa for another 12 months after the
expiration of the current mandate. This Joint Action
covers the first phase of this extension until 30 April
2006.

(4) Third States should participate in the operation in
accordance with the guidelines laid down by the Nice
European Council.

(5) The current security situation in the DRC may dete-
riorate, with potentially serious repercussions on the
process of strengthening democracy, the rule of law
and international and regional security. A continued
commitment of EU political effort and resources will
help to embed stability in the region.

(6) On 9 December 2004, the Political and Security
Committee appointed Superintendent Adilio Custodio
as Head of Mission for EUPOL Kinshasa, whose
mandate should be extended for the duration of the
Mission,

HAS ADOPTED THIS JOINT ACTION:

Article 1

Joint Action 2004/847/CFSP is hereby amended as follows:

1. Article 2 shall be replaced by the following:

‘Article 2

Planning phase

The General Secretariat of the Council shall develop all
technical instruments necessary to execute EUPOL
Kinshasa. The Head of Mission shall elaborate an
Operation Plan (OPLAN) which shall take into account a
comprehensive risk assessment. The Council shall approve
the OPLAN.’;

2. Article 3 shall be replaced by the following:

‘Article 3

Mission statement

The European Union shall conduct a police mission in
Kinshasa (DRC) in order to monitor, mentor and advise
the setting up and the initial running of the IPU in order
to ensure that the IPU acts following the training received in
the Academy Centre and according to international best
practices in this field. These actions shall be focused on
the IPU chain of command to enhance the management
capability of the IPU and to monitor, mentor and advise
the operational Units in the execution of its tasks.

EUPOL Kinshasa shall continue to monitor, mentor and
advise on the setting up and the development of the IPU,
including more extensive advice to the chain of command of
IPU regarding the execution of missions and further advice
on other issues complementary to the effective conduct of
policing in DRC, and shall enhance liaison with EUSEC RD
CONGO in the field of security sector reform.’;
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3. Article 4 shall be replaced by the following:

‘Article 4

Structure of the Mission

The Mission will be composed of a Head quarter (HQ) and
police monitors. The HQ will consist of the office of the
Head of the Mission and an administration support branch.
All monitors, mentors and advisors, as well as the trainers,
will be co-located in the IPU operational base.’;

4. Article 10(1) shall be replaced by the following:

‘1. The financial reference amount intended to cover the
expenditure related to the mission shall be a maximum
amount of EUR 4 370 000 for the period from 9
December 2004 until 30 April 2006.’;

5. Article 10(2)(b) shall be replaced by the following:

‘(b) the Police Head of Mission shall report fully to, and be
supervised by, the Commission on the activities
undertaken in the framework of his contract.’;

6. In Article 14, the second subparagraph, shall be replaced by
the following:

‘It shall expire on 30 April 2006.’

Article 2

This Joint Action shall enter into force on the date of its
adoption.

Article 3

This Joint Action shall be published in the Official Journal of the
European Union.

Done at Brussels, 21 November 2005.

For the Council
The President
J. STRAW
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